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Introduction

(FRQRPLFV� XVHV� D� SHFXOLDU� SRVWXODWH� FDOOHG� ´LQGLYLGXDO� RSWLPL]DWLRQ�µ� ZKLFK� VD\V� WKDW� SHRSOH

FKRRVH�WKHLU�DFWLRQV�LQ�OLIH�E\�VHOHFWLQJ�D�EHVW�HOHPHQW�ZLWKLQ�VRPH�VHW�RI�DGPLVVLEOH�SRVVLELOLWLHV�

(FRQRPLFV� LV� FRQVWDQWO\�EHLQJ� FULWLFL]HG� IRU� XVLQJ� WKLV� SRVWXODWH�EHFDXVH�� DV�PDQ\� VRFLRORJLVWV

DQG�SKLORVRSKHUV�FODLP��LW�KLQJHV�RQ�D�YLHZ�RI�WKH�LQGLYLGXDO�DV�VHOI�HQFORVHG�DQG�DV�FRQVWLWXWLYHO\

XQDEOH�WR�DFW�QRQ�VHOI�LQWHUHVWHGO\��7KLV��WKH�FULWLFV�FODLP��FRPHV�IURP�WKH�SKLORVRSKLFDO�KHULWDJH

ZKLFK� HFRQRPLFV� FDUULHV�� DQG� ZKLFK� PDNHV� LW� XQDEOH� WR� DFFHSW� WZR� FUXFLDO� HOHPHQWV��� VRFLDO

QRUPV�RI�´JLIW�JLYLQJµ�DQG�WKH�LQWUXVLRQ�RI�´RWKHUQHVV�µ

7KH�DLP�RI� WKLV�SDSHU� LV� WR�GLVFXVV� WKLV� FUXFLDO�PHWDSK\VLFDO� DVSHFW�RI� WKH�HFRQRPLF� WKHRU\�RI

LQGLYLGXDO�RSWLPL]DWLRQ��7KH�WKHRUHWLFDO�ZRUNV�RI�D�VRFLRORJLVW��0DUFHO�0DXVV��DQG�D�SKLORVRSKHU�

(PPDQXHO� /HYLQDV�� ZLOO� EH� XVHG� QRW� DV� PDWHULDO� IRU� VWHULOH� H[HJHVLV�� EXW� DV� D� SDUWLFXODUO\

PHDQLQJIXO�RFFDVLRQ�WR�VKHG�OLJKW�RQ�WKH�LVVXH�RI�ZKHWKHU�HFRQRPLF�WKHRU\�LV�LQGHHG�LQWULQVLFDOO\

FRQILQHG�WR�WKH�PRGHOOLQJ�RI�VHOI�FHQWHUHG�DJHQWV³HYHQ�ZKHQ�WKH�DJHQWV�VR�PRGHOOHG�DUH�FODLPHG

E\� WKH� WKHRULVW� WR� EH� ´DOWUXLVWVµ³�� RU� ZKHWKHU� LW� LV� DEOH� WR� UHDOO\� PRGHO� QRQ�VHOI�FHQWHUHG

DFWLRQ³VXSSRVLQJ�ZH�FDQ�PDNH�VHQVH�RI�WKLV�´UHDOO\�µ�2Q�WKH�EDVLV�RI�D�GLVFXVVLRQ�RI�WKH�UHODWLYH

YLUWXHV�RI�DQ�HWKLFV�RI�JLIW�JLYLQJ��0DXVV��DQG�DQ�HWKLFV�RI�RWKHU�RULHQWHG�VXEMHFWLYLW\��/HYLQDV���,

ZDQW� WR�PDNH� WZR�FODLPV��� \HV�� HFRQRPLF� WKHRU\� FDQ� OHJLWLPDWHO\� XVH� WKH�SRVWXODWH� RI� LQGLYLGXDO

RSWLPL]DWLRQ� WR� PRGHO� DOWUXLVP��� KRZHYHU�� WKH� FRQWHQW� RI� WKH� RSWLPL]DWLRQ� RSHUDWLRQ� PXVW� EH

UDGLFDOO\� UHIRUPXODWHG��7KH�GHEDWH�ZLOO� WXUQ�RQ� WKH� HVVHQWLDO� TXHVWLRQ�RI�KRZ�D� WKHRU\�RI� IUHHO\

DFFHSWHG� REOLJDWLRQ� WRZDUGV� RWKHUV� FDQ� EH� FRQVWUXFWHG� ZLWKLQ� D� PHWKRGRORJLFDOO\� LQGLYLGXDOLVWLF

IUDPHZRUN�VXFK�DV�WKDW�RI�HFRQRPLFV�

:KHQ�,�ILUVW�FDPH�LQWR�FRQWDFW�ZLWK�0DUFHO�0DXVV·V��������LGHDV�RQ�JLIW�JLYLQJ�DQG�´JHQHURVLW\�µ

,�ZDV�VHGXFHG�E\�WKH�SURSKHWLF� WRQH�RI�KLV�ZULWLQJ��6RPHWKLQJ��KH�FODLPV��KDV�EHHQ� ORVW� LQ� WKH

SDVVDJH�WR�PRGHUQ�VRFLHW\��DQG�VRPHZKDW�LQ�WKH�IDVKLRQ�RI�WKH�+HLGHJJHULDQ�LQGLYLGXDO�ZKR�KDV

OHW�KLPVHOI�EH�RYHUWDNHQ�E\�6HLQV�9HUJHVVHQKHLW��WKH�IRUJHWIXOQHVV�RI�%HLQJ��ZH�KDYH�VXFFXPEHG�WR

������������������������������������������������
� $� SUHYLRXV� YHUVLRQ� RI� WKLV� SDSHU� ZDV� SUHVHQWHG� DW� $UMR�.ODPHU·V� VHPLQDU� LQ� FXOWXUDO� HFRQRPLFV� DW� (UDVPXV

8QLYHUVLW\� LQ�5RWWHUGDP�� ,�ZDQW� WR� WKDQN�$UMR�� -XGLWK�0HKWD�� DQG� DOO� WKH� RWKHU� SDUWLFLSDQWV� KHDUWLO\� IRU� WKHLU
KRVSLWDOLW\�DQG�IRU�WKH�GHPDQGLQJ�H[FKDQJHV�ZH�KDG�GXULQJ�WKH�SUHVHQWDWLRQ��7KH�LGHDV�SUHVHQWHG�KHUH�H[SDQG
RQ�WKH�LGHDV�GHYHORSHG�LQ�D�SUHYLRXV�SDSHU�RQ�WKH�VXEMHFW��UHIHUHQFHG�EHORZ�DV�$UQVSHUJHU������E��
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*DEHQ�9HUJHVVHQKHLW�� WKH� IRUJHWIXOQHVV� RI� JLIW�JLYLQJ�� :H� QHHG� WR� UHFRYHU� RXU� GHHS�URRWHG

WHQGHQFLHV� IRU� JLYLQJ��0DXVV� VD\V�� EHFDXVH� WKLV� WHQGHQF\� LV� WKH� RQO\� RQH� WKDW� FDQ� VDYH� VRFLDO

FRKHVLRQ��/RFDWHG�VRPHZKHUH�EHWZHHQ�WKH�KHDY\��´WRS�GRZQµ�VRFLDO�GHWHUPLQLVP�RI�'XUNKHLP

DQG�WKH�´ERWWRP�XSµ�DSSURDFK�RI�PHWKRGRORJLFDO�LQGLYLGXDOLVP��0DXVV·V�DQDO\VLV�RI�WKH�DUFKDLF

VWUXFWXUHV�RI�WKH�JLIW�LV�DQ�DWWHPSW�WR�UHFRQVWUXFW�VRFLDO�FRKHVLRQ�E\�XQFRYHULQJ�WKH�FRPELQDWLRQ

RI�REOLJDWLRQ�DQG�IUHHGRP�ZKLFK�XQGHUOLHV�WKH�FKDLQ�RI�JLIWV�DQG�FRXQWHU�JLIWV�IRXQG�LQ�SULPLWLYH

DQG�DQFLHQW�VRFLHWLHV��5HFHLYLQJ��JLYLQJ�DQG�UHFLSURFDWLQJ�JLIWV�LV�D�WULDG�URRWHG��VR�0DXVV�FODLPV�

LQ� D� IUHH� DFFHSWDQFH� RI� REOLJDWLRQ«�2QH�PLJKW� VD\�� DW� WKH� ULVN� RI� RYHUVLPSOLI\LQJ�� WKDW�0DXVV� KDV

DWWHPSWHG�WR�PDNH�HWKQRORJ\�LQWR�DQ�D[LRORJLFDO�GLVFLSOLQH��L�H���HWKQRORJLFDO�ILQGLQJV�DV�VRXUFHV

RI� UHQHZDO� RI� RXU� RZQ�PRGHUQ� VRFLDO� SUDFWLFHV�� E\� EULQJLQJ� D� NLQG� RI� .DQWLDQ� PRUDOLW\� LQWR

'XUNKHLPLDQ� GHWHUPLQLVP��� JLIW�JLYLQJ� LQ� LWV� WULDGLF� VWUXFWXUH� DSSHDUV� LQ� 0DXVV·V� ZRUN� DV� D

UHVSRQVH�WR�D�´FRPPDQGµ�ZKLFK�RYHUWDNHV�WKH�LQGLYLGXDO�DV�D�PRUDO�LPSHUDWLYH�EXW�DW�WKH�VDPH�WLPH

LV�WUDQVODWHG�LQWR�DSSDUHQWO\�IUHH�GHFLVLRQV�

)UHQFK�VSHDNLQJ�GLVFLSOHV�DQG�DGYHUVDULHV�RI�0DXVV�KDYH�ORQJ�EHHQ�HQJDJHG�LQ�D�ILHUFH�GHEDWH�RQ

WKH�SRWHQWLDOLWLHV�RI�WKH�JLIW�FRXQWHU�JLIW�VFKHPH�IRU�VRFLDO�RUJDQL]DWLRQ��0\�IHHOLQJ�LV�WKDW�3LHUUH

%RXUGLHX·V� ������� DQDO\VLV� RI� JLIWV�� ZKLFK� KH� FRQGXFWV� LQ� WHUPV� RI� D� WHPSRUDO� VHTXHQFH� RI

´VHHPLQJO\�IUHHµ�DQG�´GLVFRQQHFWHGµ�DFWV�VHSDUDWHG�E\�WLPH�ODSVHV�WKDW�DUH�ORQJ�HQRXJK�IRU�HDFK

LQGLYLGXDO�DJHQW�WR�´IRUJHWµ�WKH�PDVVLYH��RYHUULGLQJ�VRFLDO�REOLJDWLRQ�WR�ZKLFK�KH� LV�XQZLWWLQJO\

REH\LQJ��LV�DQ�H[FHOOHQW�VWDUWLQJ�SRLQW�IRU�WKH�GHEDWH�RQ�0DXVV��7KH�UHDVRQ�LV�WKDW�%RXUGLHX�KDV

UHVLVWHG� DQ\� URPDQWLF� LQFOLQDWLRQ� WRZDUGV� LPDJLQLQJ� D� ´JLIW� VRFLHW\µ� ZKLFK�� VRPHZKDW� LQ� WKH

PDQQHU�RI�5RXVVHDX·V�VPDOO�VFDOH�FRPPXQLW\�GUDZV�LWV�FRKHVLRQ�IURP�PXWXDO�IULHQGVKLS��ZRXOG

GUDZ�LWV�GHHS�FRKHVLRQ�IURP�D�´UHYLYDOµ�RI�IRUJRWWHQ�JLIW�SUDFWLFHV���7KH�UHFHQW�KLVWRU\�RI�URFN

PXVLF�KDV� VKRZQ�XV� WKDW� UHYLYDOV�RI�ROG�EDQGV�PLJKW�EH� FRQGXFLYH� WR� VXUJHV�RI�QRVWDOJLD�� EXW

UDUHO\�WR�JRRG�PXVLF���%RXUGLHX·V�FODLP�LV��UDWKHU��LQ�D�SRVLWLYLVWLF�YHLQ���LQ�VRPH�VRFLHWLHV�WKHUH�LV

D�VR�FDOOHG�KDELWXV��RU�VHW�RI�KDELWXDO�VFKHPHV�RI�EHKDYLRU�DQG�RI�DWWLWXGHV��ZKLFK�OHDGV�SHRSOH�LQ

VSLWH�RI� WKHPVHOYHV�� L�H���ZLWKRXW�DQ\� FRQVFLRXV�GHFLVLRQ�PDNLQJ�� WR�JLYH�� UHFHLYH� DQG� UHFLSURFDWH�

7KH�'XUNKHLPLDQ�UHVXUJHQFH�KHUH�LV�HYLGHQW���ZKDW�DQ�LQGLYLGXDO�ZLOO�EHOLHYH�WR�EH�D�IUHH�GHFLVLRQ

�´,� VKDOO� JLYH�KLP�KHU� WKLV� REMHFW� DV� D� JLIWµ�� LV� LQ� IDFW� D� VRFLDOO\� FRQGLWLRQHG� DFWLRQ³ZH�DUH� DOO

VXEMHFW�WR�D�FRPPRQ�PLVFRJQLWLRQ��DV�RSSRVHG�WR�FRPPRQ�NQRZOHGJH���VHH�%RXUGLHX����������������

������� ��������� ZKLFK� OHDGV� XV� FROOHFWLYHO\� WR� IRUJHW� WKH� RYHUULGLQJ� QRUP� LQWR� ZKLFK� ZH

XQZLWWLQJO\�LQVFULEH�RXU�DFWLRQV�

:KLOH�%RXUGLHX·V�DQDO\VLV�FHUWDLQO\�LV�QRW�H[HPSW�RI�SUREOHPV��LW�KDV�WKH�PHULW�RI�WDNLQJ�WKH�ZLQG

RXW�RI� WKH� VRPHZKDW�QDLYH�HQGRUVHPHQW�E\� VRPH� �H�J���$ODLQ�&DLOOp·V�QXPHURXV�GLVFXVVLRQV�RI

0DXVV�DQG�WKH�SXUSRUWHG�´JHQHUDOLW\µ�RI�JLIW�JLYLQJ���VHH�&DLOOp�������RI�WKH�0DXVVLDQ�JLIW�WULDG�DV

VRPH�´QLFHµ�VRFLDO�QRUP�ZKLFK�FRXOG�UHSODFH�WKH�´EDGµ�VHOI�LQWHUHVWHG�PRGHV�RI�EHKDYLRU�ZKLFK

FKDUDFWHUL]H�PRGHUQ�VRFLWLHV��7KDQNV� WR�%RXUGLHX��DQG�HYHQ� WKRXJK� LW�ZLOO�EHFRPH�FOHDU� WKDW� ,

XOWLPDWHO\� GLVDJUHH�ZLWK�KLV� DQDO\VLV� RI� VRFLDOO\� LQVFULEHG� DFWLRQ�� ,� KDYH� EHHQ� DEOH� WR� DYRLG� WKH

DGROHVFHQW�VHGXFWLRQ�H[HUFLVHG�E\�0DXVV·V�JUDQG�SURSKHWLF� WRQH�DERXW�´UHFRYHULQJ�JHQHURVLW\�µ
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LQ�WKH�ODVW�WZHQW\�SDJHV�RI�KLV�HVVD\��0XFK�PRUH�FDXWLRXVO\�WKDQ�0DXVV�KLPVHOI��%RXUGLHX�VWD\V

DZD\� IURP�QRUPDWLYH�FRQFOXVLRQV� WR� WKH� H[WHQW� WKDW� WKH� JLIW� WULDG� LQ� IDFW�PLJKW�EH�PRWLYDWHG� E\� WKH� YHU\

RSSRVLWH�RI�´JHQHURVLW\�µ�,Q�D�SUHYLRXV�SDSHU��$UQVSHUJHU�����E���,�OLVWHG�SDVVDJHV�IURP�0DXVV·V�HVVD\

ZKHUH�LW�EHFRPHV�FOHDU�WKDW��ZKLOH�LQGHHG�WKH�VRFLDO�QRUP�ZKLFK�XQGHUOLHV�WKH�JLIW�WULDG�LQ�DUFKDLF

DQG�DQFLHQW�VRFLHWLHV�LV�D�QRUP�RI�´VRFLDO�FRKHVLRQ�µ�WKLV�QRUP�LV�FHUWDLQO\�QRW�EDVHG�RQ�JHQHURVLW\

RU�D�UHVSHFW�RI�RWKHU�KXPDQ�EHLQJV��5DWKHU��WKH�JLIW�WULDG�LV�D�PRUH�RU�OHVV�PRGHUDWH�YHUVLRQ�RI

WKH� DJRQLVWLF�NXOD� ULQJ�SUDFWLFH�� LQ�ZKLFK�FRPPXQLWLHV� �QRW� LQGLYLGXDOV³DQG�0DXVV� LV� DGDPDQW

WKDW�KLV�WKHRU\�LV�QRW�UHFXSHUDEOH�RQ�WKH�LQGLYLGXDO�OHYHO��HQJDJH�LQ�ULYDOU\�WR�V\PEROLFDOO\�HQVODYH

WKH�RSSRQHQW�E\�FUXVKLQJ�KLP�XQGHU�WKH�ZHLJKW�RI�DQ�H[FHVVLYH�JLIW��ZLWK�WKH�UHDFWLRQ�VRPHWLPHV

EHLQJ� WKDW� WKH� RSSRQHQW� GHVWUR\V� WKH� JLIW� RVWHQVLEO\� VR� DV� WR� EH� ULG� RI� WKH� GHEW�� 7KLV��0DXVV

FODLPV� H[SOLFLWO\�� LV� ZKDW� VWLOO� JRHV� RQ� QRZDGD\V� LQ� PDQ\� RI� RXU� VR�FDOOHG� PRGHUQ� VRFLDO

SUDFWLFHV³DQG�ZKR�FRXOG�GHQ\�WKLV��LQGHHG��WKHUH�DUH�PDQ\�HFRQRPLF�DQDO\VHV�RI�JLIW�SUDFWLFHV

ZLWKLQ�FRPPXQLWLHV��ZRUN�UHODWLRQVKLSV�LQ�WKH�$NHUORI������´JLIW�H[FKDQJHµ�VFKHPH��HWF���"�:KDW

,�ILQG�XWWHUO\�SX]]OLQJ��KRZHYHU��LV�WKH�ZD\�LQ�ZKLFK�0DXVV�PLOLWDWHV�LQ�IDYRU�RI�D�UHYLYDO�RI�VXFK

SUDFWLFHV��RI� DQ�H[WHQVLRQ�RI� WKHP�� VR�DV� WR� FRXQWHUDFW�ZKDW�KH� �DORQJ�ZLWK� VRPH�RI�KLV�PRUH

PLVJXLGHG�IROORZHUV��YLHZV�DV�WKH�GDQJHU�RI�DQ�KHJHPRQ\�RI�´VHOI�LQWHUHVW�µ

1. The unsatisfactory character of Maussian gift-giving

0DXVV� GRHV� QRW� GHQ\� WKDW� WKH�PDMRULW\� RI� JLIW� SUDFWLFHV�� LQ� DGGLWLRQ� WR� UHO\LQJ� RQ� D� FROOHFWLYH

´VRFLDO� OLHµ� �PHQVRQJH� VRFLDO��� DUH� LQ� IDFW� PRWLYDWHG� E\� KLGGHQ� HFRQRPLF� LQWHUHVWV�� +H� LQVLVWV�

KRZHYHU�� RQ� WKH� REVHUYDWLRQ� WKDW� WKH� NLQG� RI� ´LQWHUHVWµ� ZKLFK� OHDGV� FRPPXQLWLHV� LQWR� WKH

SRWHQWLDOO\�HQGOHVV�VHTXHQFH�RI�JLIWV�DQG�FRXQWHU�JLIWV��DQ�HQGOHVVQHVV�DQG�RSHQ�HQGHGQHVV�ZKLFK

%RXUGLHX�KDV�VKRZQ�WR�EH�LQ�IDFW�FRPSOHWHO\�FUXFLDO��LV�QRW�OLNH�ZKDW�LQ�PRGHUQ�VRFLHWLHV�ZH�FDOO�LQWHUHVW�

7KLV�LV�FHUWDLQO\�WUXH�LQ�WKH�VHQVH�WKDW�ZLWK�WKH�DGYHQW�RI�LQGXVWULDO�FDSLWDOLVP�DQG�WKH�LQFUHDVLQJ

GLYLVLRQ�RI�WDVNV�LQ�VRFLHW\��DWRPL]HG�GHFLVLRQ�PDNLQJ�KDV�ODUJHO\�UHSODFHG�ZKDW�0DXVV�FDOOV�´WRWDO

VRFLDO� DFWV�µ� QDPHO\�� DFWLRQV� DQG� DWWLWXGHV� RULHQWHG� �RQ� WKLV� KH� LQVLVWV�� WRR�� WRZDUGV� WKH

SUHVHUYDWLRQ�RI� D� FRPPXQLW\��ZKHWKHU� LW�EH� D� IDPLO\� FODQ�� D� YLOODJH�� D� WULEH�� HWF��%XW� DJDLQ�� WKH

SX]]OH� LV�ZK\�ZH� VKRXOG� IROORZ�0DXVV� LQ� KLV� DSSDUHQW� SUHIHUHQFH� IRU� WKLV� ODWWHU�PRGH� RI� VRFLDO

RUJDQL]DWLRQ��� SHUVRQDOO\�� DQG� HYHQ� WKRXJK� ,� KDYH� YHU\� VWURQJ�PLVJLYLQJV� DERXW� WKH� LQFUHDVLQJ

DWRPL]DWLRQ�RI�RXU�VRFLHW\�DQG�WKH�HYHU�H[SDQGLQJ�UHDOP�RI�FRPSHWLWLYH�ZDUIDUH��,�ZRXOG�QRW�OLNH

WR�JLYH�XS�WKH�SUHVHQW�ZD\�RI�OLIH�LI�WKH�DOWHUQDWLYH�ZHUH�D�UHYLYHG�YDULDQW�RI�WKH�NXOD�ULQJ��:KLOH�PDQ\�RI

XV�ZLOO�DJUHH�WKDW�D�VRFLHW\�JRYHUQHG�E\�D�PLQGOHVV�SRSXODWLRQ�RI�VKDUHKROGHUV�LV�QRW�VRPHWKLQJ

WR�EH�H[WDWLF�DERXW��,�GR�QRW�WKLQN�ZH�VKRXOG�EH�DQ\�PRUH�H[WDWLF�DERXW�WKH�DOWHUQDWLYH�QRWLRQ�RI

´LQWHUHVWµ�ZKLFK�0DXVV·V�DQDO\VLV�H[SRXQGV�

7R�EH�PRUH�VSHFLILF��,�EHOLHYH�LW�LV�HDV\�WR�GHWHFW�LQ�WKH�FXUUHQW�VXUJH�RI�LQWHUHVW�LQ�0DXVV·V�´JLIWµ

VRPHWKLQJ� VLPLODU� WR� ZKDW� LPSHOOHG� WKH� UHFHQW� GHYHORSPHQW� RI� FRPPXQLWDULDQ� SROLWLFDO

SKLORVRSK\��0RGHUQLW\��LW�LV�FODLPHG��KDV�VKRZQ�LWV�OLPLWV�EHFDXVH�LW�KDV�OHG�WR�DQ�DWRPL]DWLRQ�RI
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VRFLDO� OLQNV�� DQ� LVRODWLRQ� RI� LQGLYLGXDOV�ZLWKLQ� D� VSKHUH� RI� ´DXWRQRP\µ�ZKLFK� LV� WRR�PXFK� IRU

WKHP�WR�EHDU��DQG�VR�RQ��,W�LV�KDUG�QRW�WR�ILQG�VRPH�WUXWK�LQ�WKLV�GLDJQRVLV��EXW�ZKDW�LV�DOVR�KDUG

LV�WR�VHH�KRZ�DQ\�FDOO�WR�D�UHYLYDO�RI�VR�FDOOHG�´FRPPXQLW\�YDOXHVµ�ZLOO�VROYH�WKH�SUREOHP��,Q�IDFW�

DV� -HDQ�/XF� 1DQF\� ������� KDV� SHUFHSWLYHO\� DUJXHG�� DOO� SKLORVRSKLHV� RI� WKH� ´UHWXUQ� WR� �WUXH�

PHDQLQJµ�VKDUH�WKH�IODZ�RI�WKHLU�QHJOHFW�RI�SKLORVRSK\�LWVHOI� LQ�LWV�KLVWRULFDO�XQIROGLQJ��0DXVV·V

FRQIXVHG�FDOO�IRU�D�UHQHZHG�´JHQHURVLW\�µ�MXVW�OLNH�IRU�LQVWDQFH�$PLWDL�(W]LRQL·V��������FDOO�IRU�D

UHQHZHG�PRUDO�RUGHU�RU�$ODVGDLU�0DF,QW\UH·V��������FDOO�IRU�D�UHWXUQ�WR�$ULVWRWOH��VHHPV�WR�IRUJHW

WR�DVN�ZK\�KXPDQLW\�PLJKW�KDYH�ZDQWHG�WR�OHDYH�WKHVH�QLFH�WKLQJV�EHKLQG��2I�FRXUVH��WKHUH�LV�DOZD\V�D�UHDG\

DQG�LUUHIXWDEOH�DQVZHU���PRUDO�GHJHQHUDWLRQ��IUHH�FKRLFH�DJDLQVW�´WKH�7UXWK�µ�$OO�SKLORVRSKLHV�RI

WKH�UHWXUQ�WR��WUXH��PHDQLQJ�DUH��LQ�WKDW�VHQVH��LQHYLWDEO\�YDULDQWV�RI�WKH�GRFWULQH�RI�2ULJLQDO�6LQ�

$QG�0DXVV�DOVR�WHOOV�XV�WKLV���LI�RQO\�ZH�FRXOG�OHW�JR�RI�WKH�HYLO�RI�VHOI�LQWHUHVW��ZH�FRXOG�UHWXUQ�WR

WKH�3DUDGLVH�RI�WKH�*LIW��:KHQ�LQ�KLV�HVVD\�KH�SRUWUD\V�JLIW�JLYLQJ�DV�WKH�RQH�HWHUQDO�ZLVGRP��´GH

WRXW�WHPSV�LO�Q·\�D�HX�TX·XQH�VDJHVVHµ���KH�SXWV�ERWK�IHHW�LQWR�WKH�VWLFN\�WHUUDLQ�RI�QDWXUDO�ODZ«

0\� RSWLRQ� LV� WKDW� WKHUH� LV� DQRWKHU� UHDG\� DQVZHU��� KXPDQLW\� FKRVH� WR� OHDYH� WKHVH� QLFH� WKLQJV

EHKLQG�EHFDXVH�WKH\�ZHUH�LQ�IDFW�QRW�VR�QLFH��:HVWHUQ�FLYLOL]DWLRQ�KDV�JLYHQ�XS�´WRWDO�VRFLDO�DFWVµ

VXFK�DV�WKRVH�GHVFULEHG�E\�0DXVV�EHFDXVH�WKH\�DUH�QRW�PDGH�PRUH�OLYHDEOH�VLPSO\�E\�VD\LQJ�WKDW

LQGLYLGXDOV� DSSHDU� WR� HVSRXVH� WKHP� IUHHO\�� %RXUGLHX� KDV� SXW� D� GHFLVLYH� VWRS� WR� VXFK� DUWLILFLDO

FRQWRUVLRQV��0RGHUQLW\�KDV�JLYHQ�XS�WKH�IDLWK�LQ�DQ�RYHUDUFKLQJ�QRUP³QRW�EHFDXVH�WKHUH�DUH�QR

VXFK�QRUPV� �RI� FRXUVH� WKHUH� DUH�� WRGD\� MXVW� OLNH� \HVWHUGD\�� EXW�EHFDXVH� VXFK�QRUPV� DUH�QRUPV

RQO\� WR� WKH� H[WHQW� WKDW� WKHUH� DUH� LQGLYLGXDOV� ZKR� YDOLGDWH� WKHP�� ERWK� SROLWLFDOO\� DQG

WUDQVFHQGHQWDOO\�� 0RGHUQ� SKLORVRSK\� IURP� .DQW� WR� +XVVHUO� LV� DPSOH� SURRI� WKDW� SRVW�DUFKDLF

PHQWDOLWLHV� KDYH� QRW� VLPSO\� GRQH� DZD\� ZLWK� ´RYHUDUFKLQJ� WKLQJV�µ� LI� ,� PD\� SXW� LW� WKLV� ZD\�

+RZHYHU�� WKH� GLFWDWH� RI� D� QHYHU�HYLGHQW� QDWXUDO� ODZ�� WKH� SHUSHWXDO� QRVWDOJLD� RI� SDVW� LGHDV� DQG

SUDFWLFHV��KDV�EHHQ�UHOD\HG�E\�PRUH�IRUPDO��RU�´SURFHGXUDO�µ�DWWLWXGHV�ZKLFK�DUH�HYLGHQFHG�DOO�WKH

ZD\� IURP� WKH� .DQWLDQ� PHWDSK\VLFV� RI� WKH� ����·V� WR� WKH� +XVVHUOLDQ� WUDQVFHQGHQWDOLVP� RI� WKH

����·V��$V�5REHUW�/HJURV��������ZRXOG�SXW�LW��UHDVRQV�IRU�DFWLQJ�QRZ�KDYH�WR�SDVV�WKH�WHVW�RI�RXU

FRPPRQ�KXPDQLW\³DQG�ZKLOH�� TXLWH� SRVVLEO\�� FXUUHQW� HFRQRPLF� SUDFWLFHV� DQG� VRFLDO� LVRODWLRQ

PLJKW�QRW�SDVV�WKLV�WHVW��P\�FRQYLFWLRQ�LV�WKDW�WKH�ULYDOU\�EDVHG�JLIW�WULDG�RI�0DXVV�ZLOO�QRW�SDVV�LW�

HLWKHU�

,Q�VKRUW��D�UHDVRQHG�GLVVDWLVIDFWLRQ�ZLWK�WKH�FXUUHQW�VWDWH�RI�VRFLHW\�DSSHDUV�WR�PH�QR�UHDVRQ�DW�DOO

WR� ORRN�WR�0DXVV�DV� WKH�QHZ�SURSKHW�RI�´JHQHURVLW\�µ�)LUVW�RI�DOO��DV�,�KDYH� LQGLFDWHG�� LW� VHHPV

GLIILFXOW� WR� VHH� KRZ� 0DXVV·V� DQDO\VHV�� ZKLFK� FHQWHU� RQ� �ODUJHO\� XQFRQVFLRXV�� DJRQLVWLF� JLIWV

EHWZHHQ� JURXSV� RI� SHRSOH�� FDQ� EH� ´FRQYHUWHGµ� LQWR� UHFRPPHQGDWLRQV� IRU� QRQ�DJRQLVWLF� JLIWV

EHWZHHQ�LQGLYLGXDOV��6HFRQG��DQG�PRUH�LPSRUWDQWO\��KLV�RZQ�LQVLVWHQFH�RQ�JLIWV�DQG�FRXQWHU�JLIWV

DV� KDUERULQJ� KLGGHQ� LQWHUHVWV�PLJKW� DOHUW� XV� WR� WKH� IDFW� WKDW� WKH� VWUXFWXUH� RI� JLIW� SUDFWLFHV� DV�0DXVV

HQYLVDJHV�WKHP�PLJKW�ZHOO�EH�SDUWO\�UHVSRQVLEOH� IRU� WKH�VRUU\� VWDWH�RI�RXU�VRFLHW\��7R�WDNH�RQO\�RQH�H[DPSOH�

WKH�0DXVVLDQ� JORULILFDWLRQ�RI� WKH� REOLJDWLRQ� WR� UHFLSURFDWH� �L�H��� WKH� LPSRVVLELOLW\� WR� DYRLG� JLYLQJ

EDFN�JLIWV�UHFHLYHG�LQ�WKH�SDVW��LV��DV�IDU�DV�,�FDQ�VHH��RQH�UHDVRQ�ZK\�VR�PDQ\�LQGLYLGXDOV�WRGD\
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IHHO� ´XVHOHVVµ� EHFDXVH� WKH\� DUH� XQHPSOR\HG� RU� KDQGLFDSSHG�� ,Q� WKH� VDPH� YHLQ�� $QGUp� *RU]

�������KDV�IRUFHIXOO\�DUJXHG�WKDW�RQH�RI�WKH�SHUQLFLRXV�IHDWXUHV�RI�FXUUHQW�SRVW�)RUGLVW�FDSLWDOLVP

LV�LWV�DELOLW\�WR�VLOHQFH�DOO�ZRUNHU�SURWHVW�E\�WUDQVIRUPLQJ�WKH�ILUP�LQWR�D�NLQG�RI�´ODUJH�IDPLO\µ�LQ

ZKLFK�UHFLSURFLW\�j�OD�$NHUORI�FUHDWHV�D�FRQVWDQW�DQG�LQGHWHUPLQDWH�GHEW�WRZDUGV�WKH�HPSOR\HU��6R

VHHLQJ�JLIW�JLYLQJ�DV�XOWLPDWHO\�D�VXEOLPDWLRQ�RI�ULYDOU\�PD\�EH�UHDOLVWLF�LQ�VRPH�FDVHV��DQG�,�DP

FRQYLQFHG�WKDW�LW�LV�³EXW�LW�FHUWDLQO\�FDQQRW�PDNH�WKH�0DXVVLDQ�JLIW�LQWR�D�YHFWRU�RI�GHHSHQLQJ

VRFLDO�JHQHURVLW\�� ,Q� IDFW�� WR� WKH�H[WHQW� WKDW� LW� LV� UHDOLVWLF��0DXVV·V� WKHRU\�RI� WKH�JLIW� UHFRQQHFWV

ZLWK�WKH�HFRQRPLFV�KH�VHHNV�WR�FULWLFL]H��,I��DV�FODLPHG�E\�&DLOOp������DQG�DOVR�E\�*RGERXW������

LW� LV�WKLV�JHQHUDOL]HG�JLIW�H[FKDQJH�XQGHU�WKH�FRYHU�RI�JHQHUDOL]HG�´JHQHURVLW\µ�ZKLFK�LV�WR�EH�VHHQ�DV�D

ZD\�WR�IRVWHU�VRFLDO�FRKHVLRQ��WKHUH�WXUQV�RXW�WR�EH�QR�PRUH�JHQHURVLW\� LQ�0DXVVLDQ�LQGLYLGXDOV

WKDQ� LQ� +REEHVLDQ� RQHV� �DV� 0DUVKDOO� 6DOLQV� QRWHG� ORQJ� DJR�� EXW� DOVR� WKDQ� LQ� VWDQGDUG� KRPR

±FRQRPLFXV��,QGHHG��WKHUH�DSSHDUV�WR�EH�YHU\�OLWWOH�RQWRORJLFDO�GLIIHUHQFH�EHWZHHQ�DJHQWV�ZKR�FUHDWH

SHUSHWXDO�PXWXDO�REOLJDWLRQV�WKURXJK�H[FKDQJH�RI�JLIWV�WKURXJK�WLPH�DQG�DJHQWV�ZKR�JHQHUDWH�D

3DUHWR�RSWLPXP�WKURXJK�SURGXFWLRQ�DQG�H[FKDQJH�RI�JRRGV�RQ�SHUIHFWO\�FRPSHWLWLYH�PDUNHWV�

6WULSSHG� RI� LWV� URPDQWLFLVP�� 0DXVV·V� WKHRU\� RI� WKH� JLIW� WULDG� WKHUHIRUH� DSSHDUV� DV� RQH� PRUH

YDULDQW� RI� WKH� TXHVWLRQ� RI� ZKHWKHU� VHOI�LQWHUHVWHG� LQGLYLGXDOV� FDQ� XQZLWWLQJO\� JHQHUDWH� VRFLDO

RUGHU��7UXH�HQRXJK��WKH�QRWLRQ�RI�XWLOLW\�PD[LPL]DWLRQ�KDV�EHHQ�UHSODFHG�E\�WKDW�RI�REH\LQJ�WKH

�LPSOLFLW��GXW\�WR�JLYH��UHFHLYH�DQG�UHFLSURFDWH���EXW�IXQGDPHQWDOO\��WKH� ORJLF�RI� WKH�DUJXPHQW� LV

WKH�VDPH���ZKHUH�HFRQRPLVWV�ZLOO�DUJXH�IRU�WKH�HVWDEOLVKPHQW�RI�FRQGLWLRQV�VXFK�WKDW�LQGLYLGXDOV

PDNLQJ� GHFHQWUDOL]HG� GHFLVLRQV� FDQ� JHQHUDWH� D� 3DUHWR� RSWLPXP�� 0DXVV� ZLOO� DUJXH� IRU� WKH

PDLQWHQDQFH�RI�D�VHW�RI�ULYDOU\�GLVJXLVHG�DV�JHQHURVLW\�SUDFWLFHV�VXFK�WKDW�VRFLHW\�FDQ�SHUSHWXDWH

LWVHOI�� 7KH� LPSRUWDQW� IHDWXUH� LV� WKDW� LQ� ERWK� FDVHV�� VXSSRVHGO\� ´QDWXUDO�µ� ULYDOU\�SURGXFLQJ

IHDWXUHV� RI� KXPDQ� FKDUDFWHU� �FRPSHWLWLYH� SURILW� DQG� XWLOLW\� VHHNLQJ� LQ� RQH� FDVH�� FRPSHWLWLYH

V\PEROLF�SURILW� VHHNLQJ� LQ� WKH� RWKHU�� DUH� LQVWUXPHQWDOL]HG� WR� OHDG� WR� ZKDW� LV� FRQVLGHUHG� WR� EH� D

VRFLDO�RSWLPXP�

,Q� IDFW�� ERWK� DVSHFWV� PLJKW� YHU\� ZHOO� EH� YLHZHG� DV� UHLQIRUFLQJ� RQH� DQRWKHU�� ZLWK� LQGLYLGXDOV

DFWLQJ� DV� XWLOLW\� DQG� SURILW� PD[LPL]HUV� RQ� WKH� PDUNHW� ZKLOH� XVLQJ� JLIW� H[FKDQJH� ZKHQHYHU

QHFHVVDU\�WR�VWDELOL]H�H[LVWLQJ�VRFLDO�KLHUDUFKLHV��0DXVV��DQ�DQWL�EROFKHYLN�VRFLDOLVW��PHQWLRQV�WKH

QHFHVVLW\�WR�SD\�ZRUNHUV�VXIILFLHQW�ZDJHV�QRW�VR�PXFK�WR�DGYDQFH�GLVWULEXWLYH�MXVWLFH�DV�WR�DYRLG

GLVFRQWHQW�DQG�ORVV�RI�PRWLYDWLRQ�³DQG�LQ�WKDW�VHQVH��DV�,�DUJXHG�DOUHDG\�LQ�$UQVSHUJHU������E��

,�WKLQN�0DXVV·V�YLVLRQ�RI�VRFLHW\�LV�GHHSO\�PDUNHG��OLNH�LW�RU�QRW��E\�WXUQ�RI�WKH�FHQWXU\�LQGXVWULDO

SDWHUQDOLVP��:KDW� VHHPV� FOHDU� WR�PH� LV� WKDW��ZKLOH�KLV� WKHRU\�RI� JLIWV� LV� QRW� LQ� DQ\� VHQVH� DQWL�

VRFLDO�� LW� IDUHV�QR�EHWWHU� LQ� WKH�HQG� WKDQ�VWDQGDUG�HFRQRPLFV� �RU�� IRU� WKDW�PDWWHU��$[HOURG�W\SH

HYROXWLRQDU\�JDPHV���VHH�$[HOURG�������ZKHQ�LW�FRPHV�WR�DFFRXQWLQJ�IRU�DSSDUHQW�JHQHURVLW\�DQG

DOWUXLVP�LQ�LQGLYLGXDO�DFWLRQ�
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2. “We” motives versus other “non-I” motives

1RZ��WKLV�PD\�QRW�EH�VDGGHQLQJ�IRU�PDQ\���WKH\�ZLOO�VLPSO\�QRWH�WKDW��DV�P\�GLVFXVVLRQ�RI�0DXVV

FRQILUPV�� VHOI�LQWHUHVW� LV� LQGHHG� WKH� DUFKq� RI� VRFLDO� VFLHQFH�� DQG� WKH� WHORV� RI�PRGHUQ� VRFLHW\� FDQ

RQO\� EH� YLHZHG� DV� WKH� ´RSWLPDOµ� FRPELQDWLRQ� RI� LQGLYLGXDO� LQWHUHVWV³QRWKLQJ� YHU\� QHZ� KHUH�

$QG�DV�VNHSWLFDO�DV�,�DP�WRZDUGV�LQGLYLGXDOLVWLF�UHGXFWLRQLVP��,�KDYH�WR�FRQIHVV�WKDW�,�DP�WDNLQJ

VWRFN�PRUH�DQG�PRUH�RI�WKH�GHSWK�RI�WKH�URRWV�LW�KDV�DFTXLUHG�LQ�PRGHUQ�WKLQNLQJ��0DXVV��,�KDYH

DUJXHG�� FDQQRW� GHVSLWH� DOO� KLV� DQG� KLV� IROORZHUV·� FODLPV� WR� WKH� FRQWUDU\�� KHOS� XV� LQ� DQVZHULQJ

DIILUPDWLYHO\� WKH� FUXFLDO� TXHVWLRQ��� LV� DQ\� WUXH� DOWUXLVP� SRVVLEOH�"� ,PPHGLDWHO\�� ,� UHDOL]H� KRZ

PLVSODFHG�WKH�ZRUG�´WUXHµ�DSSHDUV�KHUH���DUH�ZH�JRLQJ� WR�JR� IRU�DQRWKHU� URXQG�RI�VHHNLQJ� WKH

´UHDOO\� UHDOµ�JURXQG�RI�KXPDQ�DFWLRQ�"� �7KLV� LV� DOVR�ZKDW�0DXVV� FODLPHG� WR�EH�GRLQJ�ZKHQ�KH

FDOOHG�JLIW�H[FKDQJH�WKH�´RQH�RI�WKH�EHGURFNVµ�RI�KXPDQLW\���:HOO��VWUDQJH�DV�LW�PD\�VRXQG��,�GR

EHOLHYH�WKDW�\HV��ZH�FDQQRW�DYRLG�WKLV�TXHVWLRQ��DQG�ZH�FDQQRW�DYRLG�DVNLQJ�LW�DJDLQ�DQG�DJDLQ��

ZKDW� LV� WKH� JURXQG� RI� KXPDQ� DFWLRQ� DQG� PRWLYDWLRQ�"� 7KLV� LV�� OHW� XV� VD\�� RXU� ´PHWDSK\VLFDO

KRUL]RQµ�LQ�WKH�KXPDQ�DQG�VRFLDO�VFLHQFHV���WKLV�LV�ZKDW�ZH�DUH�KHUH�IRU³QRW�RQO\�WR�XQFRYHU�WKH

JURXQG� RI� KXPDQ�PRWLYDWLRQ�� EXW� DOVR� WR� VD\� VRPHWKLQJ� DERXW� WKH� LPSOLFDWLRQV� LW� KDV� IRU� WKH

RUJDQL]DWLRQ�RI�VRFLHW\��7KHUH�VKRXOG�WKHUHIRUH�EH�QR�PLVXQGHUVWDQGLQJ���DOWKRXJK�,�KDYH�VKRZQ

0DXVV�WR�EH�GHILFLHQW��,�IXOO\�V\PSDWKL]H�ZLWK�KLV�EDVLF�HQGHDYRU�RI�XQFRYHULQJ�KXPDQ�EHGURFNV��,W

LV� MXVW� WKDW� ,� WKLQN� KH� KDV� XQFRYHUHG� QRWKLQJ� EXW� DQRWKHU� YHUVLRQ� RI� WKH�+REEHVLDQ�/RFNHDQ

YLVLRQ�RI� VRFLHW\�DV�D�PXWXDOO\�EHQHILFLDO� VRFLDO� FRQWUDFW³DOWKRXJK�� ,�KDVWHQ� WR� DGPLW�� D� UDWKHU

PRUH�VRSKLVWLFDWHG�YHUVLRQ�RI�LW��VLQFH�WKH�VHTXHQFH�RI�JLIWV�DQG�FRXQWHU�JLIWV�LV�LQVFULEHG�ZLWKLQ

D�V\PEROLF�VSDFH�ZKLFK�QR�LQGLYLGXDO�KDV�LQVWLWXWHG��DQG�ZKLFK�VHUYHV�DV�WKH�PRWLYDWLQJ�FDXVH�RI

SHRSOH·V� JLIW� DFWV�� ´6HOI�LQWHUHVWµ� LV� UHYHDOHG�� LQ� 0DXVV�� DV� KDYLQJ� SRZHUIXO� QRQ�LQGLYLGXDO

XQGHUSLQQLQJV��,Q�RWKHU�ZRUGV��ZKDW�,�YLHZ�DV�P\�RZQ�EHVW�LQWHUHVW�LV�XQGHUSLQQHG�E\�VRPHWKLQJ

ZKLFK�GRHV�QRW�FRPH�IURP�´PH�µ

%\� VD\LQJ� WKLV� ,� DP� SXWWLQJ� WKH� ILQJHU� RQ�ZKDW� ,� EHOLHYH� WR� EH� WKH� WUXO\� LQWHUHVWLQJ� IHDWXUH� LQ

0DXVV·V�DQDO\VLV��QDPHO\�WKDW�KH�VDZ��WR�SXW�LW�LQ�%RXUGLHX·V�WHUPV��WKH�LPSRUWDQFH�RI�KDELWXV� LQ

H[SODLQLQJ� KXPDQ� PRWLYDWLRQV�� 7KLV�� ,� WKLQN�� RSHQV� XS� D� GHEDWH� ZKLFK� YDVWO\� RXWJURZV� WKH

QDUURZ�GLVFXVVLRQ�RI�0DXVV���LW�LV�WKH�GHEDWH�DERXW�ZKHWKHU�HFRQRPLFV��EXW�DOVR�VRFLRORJ\��DV�LW�LV�FXUUHQWO\

SUDFWLFHG�LV�LQ�DQ\�ZD\�DEOH�WR�DFFRXQW�IRU�´QRQ�,µ�PRWLYDWLRQV�ZKLFK�DUH�QRW�´ZHµ�PRWLYDWLRQV��HLWKHU��,Q�RWKHU

ZRUGV��GRHV�P\�UHMHFWLRQ�RQ�PRGHUQ�JURXQGV�RI� WKH�'XUNKHLP�0DXVV�SULPDF\�RI� WKH�´VRFLDOµ

�WKH� ´ZHµ�� LQ� LQGLYLGXDO� PRWLYDWLRQ� QHFHVVDULO\� HQWDLO� ZKDW� LV� XVXDOO\� REMHFWHG� WR� HFRQRPLFV�

QDPHO\�LWV�IRFXV�RQ�DWRPLVWLF�VXEMHFWV�ZKR�EHKDYH�OLNH�PRQDGV�ZLWKRXW�DQ\�VRFLDO�KRUL]RQ�"�7R

KDUGHQ�WKH�LVVXH�VRPHZKDW��LW�VHHPV�WKDW�VRFLDO�VFLHQFH�LQ�JHQHUDO�LV�DW�D�GLIILFXOW�MXQFWLRQ���ZH�DUH

DSSDUHQWO\�DVNHG�WR�FKRRVH�EHWZHHQ�WRS�GRZQ�VRFLRORJLFDO�GHWHUPLQLVP�ZKHUH�WKH�´ZHµ�VKDSHV

LQGLYLGXDO� DFWLRQ� DQG� WKH� ERWWRP�XS� HFRQRPLF� GHWHUPLQLVP� �KHOSHG� LQ� WKLV� E\� WKH

SKHQRPHQRORJLFDO�DQG�WUDQVFHQGHQWDO�GLVFLSOLQHV��ZKHUH�WKH�VRFLDO�LV�RQO\�DQ�HSLSKHQRPHQRQ�RI

WKH�´,�µ�7KH�TXHVWLRQ�LV�FHUWDLQO\�QRW�QHZ�SHU�VH��EXW�LW�VHHPV�WR�WDNH�RQ�D�QHZ�FRORU�ZKHQ�VHHQ

WKURXJK�WKH�OLJKW�RI�P\�SUHYLRXV�GLVFXVVLRQ���WKH�GLIILFXOWLHV�WKURZQ�XS�E\�0DXVV·V�IDLOHG�DWWHPSW
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WR�DFFRXQW�IRU�VRFLDO�GHWHUPLQDWLRQV�ZKLOH�QRW�UHOLQTXLVKLQJ�LQGLYLGXDO�IUHHGRP�FRPSHO�XV�WR�DVN

ZKHWKHU�VXFK�DQ�HQWHUSULVH�LV�HYHQ�SRVVLEOH�

7KH� TXHVWLRQ�� RI� FRXUVH�� LV� D� KXJH� RQH�� ,W� LV� SDUW� RI� WKH� ZKROH� GHEDWH� DERXW� ZKHWKHU� RU� QRW

PRGHUQLW\�FDQ�WXUQ�DWRPLVP�LQWR�VRPHWKLQJ�SRVLWLYH���DPRQJ�WKH�SKLORVRSKHUV�� WKHUH�DUH� WKRVH

OLNH�&KDUOHV� 7D\ORU� ������� ZKR� DQVZHU� QHJDWLYHO\�� DQG� WKRVH� OLNH�*LDQQL� 9DWWLPR� ������� ZKR

DQVZHU�DIILUPDWLYHO\��(FRQRPLVWV�KDYH�JHQHUDOO\� VKRZQ� OLWWOH�RU�QR� LQWHUHVW� LQ� WKH� LVVXH��� WKLV�� ,

WKLQN��KDV�PDLQO\�GRQH�GLVVHUYLFH�WR�HFRQRPLFV�EHFDXVH�LW�KDV�DOORZHG�D�ZKROHVDOH�FULWLFLVP��YHU\

FRPPRQ��LQFLGHQWDOO\��DPRQJ�0DXVV·V�IROORZHUV��DOWKRXJK�WKH�UHDVRQV�IRU�WKLV�VKRXOG�QRZ�VHHP

D�ELW�P\VWHULRXV��RI�HFRQRPLFV�DV�D�VFLHQFH�RI�WKH�D�VRFLDO�HJR��7R�ZKDW�H[WHQW�WKLV�LV�WUXH�LV�ZKDW

,�ZDQW�WR�LQYHVWLJDWH�KHUH��7KH�IRFXV�ZLOO�EH�RQ�WKH�PRGHOOLQJ�RI�´DOWUXLVPµ�EHFDXVH�LW�LV�WRWDOO\

REYLRXV� WKDW�QRWKLQJ� LQ� WKH� VR�FDOOHG�HFRQRPLF�PHWKRG�GLFWDWHV� DQ\� UHVWULFWLRQ� WR�FDVHV�ZKHUH

HDFK�LQGLYLGXDO�ZRXOG�EH�DQ�HJRLVW��L�H���ZRXOG�FDUH�RQO\�IRU�KLV�RZQ�EXQGOH�RI�´WKLQJVµ� �WKRVH�ZKR

VWLOO� QHHG� WR� EH� FRQYLQFHG� RI� WKLV� WULYLDO� SRLQW� FDQ� FRQVXOW�$UQVSHUJHU�� ����D� DQG� ����D��� %XW

ZKLOH�UHMHFWLQJ�HJRLVP�LV�WULYLDO��FKDOOHQJLQJ�HJRWLVP��LQ�WKH�VHQVH�RI�D�SULPDF\�RI�WKH�HJR��LV�UDWKHU

PRUH� GLIILFXOW��� ,� ZLOO� DUJXH� LQ� D� YHU\� VLPSOH� WZR�DJHQW� IUDPHZRUN� WKDW� E\� LWV� YHU\� VWUXFWXUH

HFRQRPLFV�LPSOLFWO\�PDNHV�WKH�DVVXPSWLRQ�WKDW�WKHUH�LV�VRPHWKLQJ�OLNH�D�´WUDQVFHQGHQWDO�HJRµ�LQ

WKH� VHQVH� RI� +XVVHUO�� EXW� WKDW� WKH� WUDQVFHQGHQWDO�� HJRWLVWLF� �DV� RSSRVHG� WR� HJRLVWLF�� VXEVWUDWH

ZKLFK�LV�LQKHUHQW�LQ�WKH�HFRQRPLVW·V�WUHDWPHQW�RI�WKH�LQGLYLGXDO�VXEMHFW�GRHV�QRW�H[FOXGH�´WUXHµ

DOWUXLVP³LQ� IDFW�� E\� HVSRXVLQJ� D� YHUVLRQ� RI� (PPDQXHO� /HYLQDV·V� ������� ´QRQ�LQWHQWLRQDO

FRQVFLRXVQHVV�µ�HFRQRPLFV�FDQ�UHPDLQ�D�GLVFLSOLQH�RI�LQGLYLGXDO�RSWLPL]DWLRQ�ZKLOH�DW�WKH�VDPH

WLPH�ZRUNLQJ�ZLWK� LQGLYLGXDO�VXEMHFWV�ZKR�DFW�RQ�´QRQ�,µ�PRWLYHV�ZKLFK�DUH� UDGLFDOO\�GLVWLQFW� IURP�PHUH�´ZHµ

PRWLYHV�RI�WKH�0DXVV�'XUNKHLP�W\SH�

7KH�´QRQ�,µ�ZKLFK�LV�QRW�WKH�´ZHµ�LV�WKH�´2WKHUµ���WKLV��YHU\�URXJKO\��LV�WKH�PHVVDJH�RI�/HYLQDV

ZKLFK�KDV�ERWK� UDGLFDOO\� LQIOXHQFHG��DQG�EHHQ�QRXUULVKHG�E\�� WKH�ZKROH�SRVW�PRGHUQ�UHIOH[LRQ

RQ� � D� QRQ�QDLYH� DUWLFXODWLRQ� RI� VHOI� DQG� FRPPXQLW\�� /HYLQDV� SURIHVVHV� ZKDW� ,� ZRXOG� FDOO� D

´PHWKRGRORJLFDO� DOWUXLVP�µ� WKH� H[SUHVVLRQ� EHLQJ� WDNHQ� DV� D� IXOO�IOHGJHG� SDUDOOHO� WR� ZKDW

HFRQRPLVWV�NQRZ�DV�PHWKRGRORJLFDO� LQGLYLGXDOLVP���KLV�ZKROH�PHWKRG�RI�DQDO\VLV�� LQFOXGLQJ�KLV

FODLPV�DERXW�VRFLDO�UHODWLRQV��LV�EXLOW�RQ�WKH�SULPDF\�RI�WKH�2WKHU��7KLV�FRPHV�IURP�WKH�IDFW�WKDW

/HYLQDV� UHDOO\� FRPELQHV� WZR� IHDWXUHV�� QDPHO\� WKH� LQGLYLGXDOLVP� LQKHULWHG� IURP� FODVVLFDO

SKHQRPHQRORJ\³WKHUH�LV�QR�VRFLDO�VWUXFWXUH�´DERYHµ�LQGLYLGXDOV��VHH�/\RWDUG���������������³

DQG�WKH�DOWUXLVP�WKDW�FRPHV�IURP�KLV�RZQ�SKHQRPHQRORJ\�RI�UDGLFDO�LQGLYLGXDO�UHVSRQVLELOLW\��6R

PHWKRGRORJLFDO� DOWUXLVP� FRQVLVWV� LQ� JLYLQJ� PHWKRGRORJLFDO� SULRULW\� WR� WKH� LQGLYLGXDO�� MXVW� OLNH

PHWKRGRORJLFDO�LQGLYLGXDOLVP��EXW�WR�WKH�LQGLYLGXDO�´RWKHUµ�LQVWHDG�RI�WKH�LQGLYLGXDO�´,µ³PRUH

SUHFLVHO\�� WR� WKH� LQGLYLGXDO� ´RWKHUµ� WR� WKH� H[WHQW� WKDW� KH� SUHFHGHV� WKH� LQGLYLGXDO� ´,µ� LQ� WKH

FRQVWLWXWLRQ�RI�WKLV�YHU\�´,�µ�7KLV�SHUKDSV�UDWKHU�REVFXUH�IRUPXODWLRQ�ZLOO�EH�FODULILHG�EHORZ�DQG�

DV�ZH�VKDOO� VHH�� LW�ZLOO�KDYH� IDLUO\� UDGLFDO� FRQVHTXHQFHV� IRU� WKH�ZD\�HFRQRPLFV�RXJKW� WR�PRGHO

LQGLYLGXDO�RSWLPL]LQJ�EHKDYLRU�
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3. Optimizing behavior and radical altruism

$V�D�SUHOLPLQDU\�SUHFDXWLRQ��HVSHFLDOO\�WRZDUGV�WKRVH�ZKRVH�NQRZ�/HYLQDV·V�ZRUN�LQ�VRPH�GHWDLO�

,� QHHG� WR� HPSKDVL]H� WKDW� WDNHQ� LQ� LWV� IXOO� UDGLFDOLW\�� /HYLQDV·V� HWKLFDO� SRVLWLRQV� DUH� VLPSO\

LPSRVVLEOH� WR� LQWHJUDWH� LQWR�HFRQRPLFV�� ,� KDYH� DGGUHVVHG� WKLV� TXHVWLRQ� LQ�GHWDLO� HOVHZKHUH� �VHH

$UQVSHUJHU�DQG�6HU]HF��������EXW�LW�QHHGV�WR�EH�PDGH�H[SOLFLW�KHUH��(VSHFLDOO\�LQ�WKH�´H[FHVVLYHµ

SLHFHV� ZKLFK� LQFOXGHG� DQG� IROORZHG� 2WKHUZLVH� WKDQ� %HLQJ� �/HYLQDV� ������� /HYLQDV� WDNHV� VXFK

H[WUHPH�SRVLWLRQV�DERXW�WKH�SULRULW\�RI�WKH�2WKHU�RYHU�WKH�(JR³JRLQJ�DOO�WKH�ZD\�WR�DQDORJLHV

EHWZHHQ� DOWUXLVP� DQG� ´REVHVVLRQ�µ� DQG� EHWZHHQ� DOWUXLVP� DQG� ´VXEVWLWXWLRQµ³WKDW� DQ\� VRFLDO

VFLHQWLVW� LV�DSW� WR�IDOO� LQWR�GHVSDLU�EHFDXVH�DQ\WKLQJ� WKH�VRFLDO� VFLHQFHV� WU\� WR�VD\�DERXW�DOWUXLVP�

JLIWV�� DQG� WKH� OLNH�ZLOO�QHFHVVDULO\� IDOO� VKRUW� RI� WKH� LPSRVVLEOH� HWKLFDO� WDVN� VHHPLQJO\� VHW� E\� WKHVH

H[FHVVLYH�ZULWLQJV���)RU�D�UHDVRQHG��UDWKHU�WKDQ�LOOXPLQDWHG��UHDGLQJ�RI�WKH�H[FHVV�RI�´K\SHUEROLFµ

MXVWLFH� LQ�/HYLQDV·V�ZRUN�VHH�&DSXWR������D���+RZHYHU��P\�RZQ�VWDQFH� LV� WKDW� VXFK�H[WUHPLVP

VKRXOG�QRW�GHWHU�XV�IURP�SXVKLQJ�/HYLQDV·V� ORJLF�DV� IDU�DV� LW�ZLOO� JHW�XV�ZLWKLQ� WKH� IUDPHZRUN�RI

VRFLDO�VFLHQFH��DQG�HFRQRPLFV�LQ�SDUWLFXODU��7KH�UHDVRQ�LV�WKDW��RXWVLGH�RI�WKHVH�H[FHVVHV�ZKLFK�,

SHUVRQDOO\� ILQG�DHVWKHWLF� DQG� VRPHZKDW� VWHULOH�� ,� EHOLHYH�/HYLQDV·V�PHWKRGRORJLFDO� DOWUXLVP�KDV

PXFK�WR�WHDFK�VRFLDO�VFLHQWLVWV�DERXW�WKH�OLPLWV�DQG�WKH�SRWHQWLDO�RI�WKHLU�RZQ�PHWKRGRORJLFDOO\

LQGLYLGXDOLVWLF� PHWKRG�� $V� ,� ZLOO� VKRZ�� LW� LV� SRVVLEOH� WR� HQYLVDJH� D� VRFLHW\� VWHHUHG� PDLQO\� E\

JHQHURVLW\�� DQG�KHQFH� WR�EH� MXVW� DV�´SURSKHWLFµ� �VRPH�ZLOO� VD\� XQUHDOLVWLF�� EXW� LW� LV� D� ULVN� ,� DP

ZLOOLQJ�WR�WDNH��DV�0DXVV�LQWHQGHG�WR�EH³EXW�WKH�0DXVVLDQ�QRWLRQ�RI�JLIW�H[FKDQJH�ZLOO�KDYH�WR

EH� UHSODFHG�E\�D�QRWLRQ�RI�´RWKHU�JXLGHG�DFWLRQµ� LQKHULWHG� IURP�/HYLQDVLDQ�HWKLFV��$QG� WKLV�� ,

ZLOO� FODLP�� FDQ� EH� FDUULHG� RXW� VWLOO� ZLWKLQ� D� IUDPHZRUN� RI� LQGLYLGXDO� RSWLPL]DWLRQ�� WKRXJK� D

VXEVWDQWLDOO\�PRGLILHG�RQH�

6XSSRVH�D�WZR�DJHQW�ZRUOG��$�FUXFLDO�DVVXPSWLRQ�LV�WKDW�ZH�ZLOO�EH�ZRUNLQJ�ZLWK�LQVWDQWDQHRXV�

QRQ�LQWHUWHPSRUDO�VLWXDWLRQV��1RWH�L��M��^ � ��`�WKH�WZR�DJHQWV�DOWHUQDWLYHO\��ZLWK��L�B�M��7KHUH�DUH

WZR�NLQGV�RI�DFWLRQV���DFWLQJ�IRU�RQHVHOI��DQG�JLYLQJ�WR�WKH�RWKHU��$�VHOI�RULHQWHG�DFW�E\�DJHQW�L�LV

GHQRWHG�
a 

i �ZKHUHDV�D�JLIW�WR�M�LV�GHQRWHG�
a 

i 

j 

��,W�LV�QDWXUDO�WKHQ�WR�ZULWH�WKH�WZR�DJHQWV·�OHYHOV�RI

ZHOIDUH�DV�IROORZV���
u 

1 
= u 

1 
a 

1 
, a 

2 

1 ( ) 
�DQG�

u 
2 

= u 
2 

a 
2 
, a 

1 

2 ( ) 
��ZLWK�VWULFWO\�SRVLWLYH�SDUWLDO�GHULYDWLYHV�LQ

DOO� DUJXPHQWV�� 7KLV� LV� DOUHDG\� D� /HYLQDVLDQ�� DQG� QRW� D�0DXVVLDQ� DVVXPSWLRQ�� VLQFH� LQ�0DXVV·V

PRGHO�RI�WKH�JLIW�LW�PD\�EH�WKH�FDVH��GHSHQGLQJ�RQ�WKH�VRFLDO�UHODWLRQ�ZKLFK�H[LVWV�EHWZHHQ�L�DQG

M��WKDW�IRU�LQVWDQFH�L·V�XWLOLW\�LV�GHFUHDVLQJ�LQ�M·V�JLIW�EXW�WKDW�L�KDV�QR�SRVVLELOLW\�RI�UHIXVLQJ�WKH�JLIW

EHFDXVH�JLYHQ�WKH�SUHYDLOLQJ�VRFLDO�FRQYHQWLRQV�KLV�´V\PEROLF�XWLOLW\µ�PLJKW�GHFUHDVH�YHU\�VKDUSO\

DV�D�UHVXOW�RI�WKLV�UHIXVDO�
0RUH�SUHFLVHO\��VXSSRVH�HDFK�DJHQW�N�KDV�D�FHUWDLQ�TXDQWLW\�RI�UHVRXUFH�

Ω 
k �DYDLODEOH�WR�DOORFDWH

EHWZHHQ�VHOI�XVH�DQG�JLIWV���LW�LV�WKHQ�WKH�FDVH�WKDW�
u 

1 
= u 

1 
a 

1 
, Ω 

2 
− a 

2 
( ) 

�DQG�
u 

2 
= u 

2 
a 

2 
, Ω 

1 
− a 

1 
( ) 

�

1RWKLQJ�VR�IDU�JLYHV�DQ\�KLQW�DERXW�WKH�DJHQWV·�SRVVLEOH�GHJUHH�RI�DOWUXLVP��/HW�XV�IRFXV�RQ�DJHQW

��� DQG� OHW�XV� LQWURGXFH�DQ� REMHFWLYH� IXQFWLRQ�
← 

1 �ZKLFK� LV� SRWHQWLDOO\� �EXW�QRW�QHFHVVDULO\�� GLVWLQFW

IURP�WKH�PRUH�QDUURZ�XWLOLW\�IXQFWLRQ��+H�LV�DQ�HJRLVW� LQ� WKH�XVXDO�VHQVH�VLPSO\� LI�
← 

1 
= f 

1 
u 

1 
( ) 
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DQG� LI� KH� DSSOLHV� WKH� SURJUDP� a 1 ≤ Ω 1 

max ← 
1 

�� ,Q� WKLV� FDVH�� LI� DJHQW� �� EHKDYHV� V\PPHWULFDOO\��ZH�ZLOO

WULYLDOO\� HQG� XS� ZLWK� a 
1 

= Ω 
1 � DQG� a 

2 
= Ω 

2 �� WKDW� LV�� WKH� WRWDO� DEVHQFH� RI� JLIWV� ZKLFK� 0DXVV

LGHQWLILHG�DV�WKH�SODJXH�RI�PRGHUQ�´VHOI�LQWHUHVW�µ�%XW��WR�HFKR�ZKDW�,�LQGLFDWHG�HDUOLHU��0DXVV·V

PRQGHUQ�GD\� IROORZHUV� ZKR� FULWLFL]H� WKH� HFRQRPLF� PHWKRG� E\� FRQIXVLQJ� PHWKRGRORJLFDO

LQGLYLGXDOLVP� ZLWK� HPSLULFDO� VHOILVKQHVV� DUH� GHHSO\� ZURQJ��� QRWKLQJ� LQ� WKH� VWDQGDUG� HFRQRPLF

PHWKRG� FRPSHOV� XV� WR�PDNH� WKLV� SDUWLFXODU� DVVXPSWLRQ��:H� FDQ� LQWURGXFH� DOWUXLVP� VLPSO\� E\

DVVXPLQJ��LQVWHDG��WKDW��
← 

1 
= g 

1 
u 

1 
, u 

2 
( ) 

��ZLWK�SRVLWLYH�SDUWLDO�GHULYDWLYHV�IRU�ERWK�YDULDEOHV��,I�IRU

LQVWDQFH�
← 

1 
= α 

1 
u 

1 
+ 1 − α 

1 
( ) u 

2 �� DJHQW� ��ZLOO� VXEVWLWXWH� JLIW� IRU� VHOI�XVH� XS� WR� WKH� SRLQW�ZKHUH
_ u 

1 
/ _ a 

1 
= − _ u 

2 
/ _ a 

1 

2 

� IRU� D� JLYHQ� OHYHO� RI� a 
2 �� 7KH�PRGHO� FRXOG� EH�PDGH� VXEVWDQWLDOO\� PRUH

FRPSOLFDWHG�E\�DVVXPLQJ�PRUH�JHQHUDO��QRQ�OLQHDU�REMHFWLYH�IXQFWLRQV��1DVK�DQG�RWKHU�HTXLOLEULD

FRXOG�EH�DQDO\]HG��HWF��%XW�P\�DLP�KHUH�LV�HVVHQWLDOO\�PHWKRGRORJLFDO���FDQ�WKLV�PRGHO�JHQHUDWH�DQ

DFFHSWDEOH�WKHRU\�RI�JLIW�JLYLQJ�"
/HW�XV�FDOO�UDGLFDO�DOWUXLVP��WKH�FDVH�ZKHUH

���
← 

1 
= u 

2 �

WKDW� LV�� WKH�FDVH�ZKHUH��ZKHQHYHU�GHFLGLQJ�RQ�KRZ�WR�DFW��DJHQW���ZRXOG�DGRSW� DV� D�PD[LP�RI

EHKDYLRU�WKH�PD[LPL]DWLRQ��VXEMHFW��SRVVLEO\��WR�D�´VXUYLYDOµ�UHVWULFWLRQ�LQ�WKH�IRUP��IRU�H[DPSOH�

RI�D�XSSHU�ERXQG�RQ�a 
1 ��RI�DJHQW��·V�XWLOLW\�JLYHQ�a 

2 ��,Q�D�WZR�DJHQW�IUDPHZRUN��WKLV�LV�REYLRXVO\

WKH� IDUWKHVW� DQ\RQH� FDQ� JR� LQ� WHUPV� RI� D� QRQ�0DXVVLDQ�� RU� /HYLQDVLDQ�� JLIW�� �*HQHUDO� Q�DJHQW

IUDPHZRUNV�WKURZ�XS�GLIILFXOW�SUREOHPV�RI�GLVWULEXWLYH�MXVWLFH�ZKLFK�,�VKDOO�DYRLG�KHUH��6HH�WKH

VHFRQG�KDOI�RI�$UQVSHUJHU�����D�IRU�D�GHWDLOHG�GLVFXVVLRQ���7KHUH�LV�REYLRXVO\�QR�WUDFH�KHUH�RI

DQ\� ´JLIW� H[FKDQJH�µ� VLQFH� UHFLSURFLW\� LV� DEVHQW��� DJHQW� �� DFWV� ´LQ� WKH� PRPHQW�µ� DQG� QR

LQWHUWHPSRUDO�FRQVWUDLQW�IRUFHV�DJHQW���WR�JLYH�DQ\WKLQJ�EDFN�ODWHU�RQ��7R�PDNH�WKLV�FOHDUHU��OHW�XV

VLPSO\� LQGH[� DOO� SDUWV� RI� HTXDWLRQ� ���� E\� WLPH��/HYLQDVLDQ� JLIW�JLYLQJ�ZRXOG� WKHQ�EH�ZULWWHQ� DV

IROORZV��

��·�
← 

1 
( t ) = u 

2 
( t )   ∀ t �

4. Egoism versus egotism : understanding Levinas correctly

$�UDWKHU�GLIILFXOW� DQG�SX]]OLQJ�TXHVWLRQ�QRZ�SUHVHQWV� LWVHOI��� WR�ZKDW� H[WHQW� FDQ� WKH� HFRQRPLF

PHWKRG�DORQH�UHDOO\�DFFRXQW�IRU�DOWUXLVWLF�EHKDYLRU�"�,V�WKHUH�QRW�DQ�LQWULQVLF�VHOILVKQHVV�ZKLFK�ZRXOG

SUHFOXGH�DQ\�SRVVLELOLW\�RI�FDOOLQJ�HYHQ�HTXDWLRQ���·��D�WUXO\�DOWUXLVWLF�UXOH�RI�EHKDYLRU�"�,Q�IDFW��LV

QRW�WKH�YHU\�QRWLRQ�RI�D�UXOH�RI�EHKDYLRU�D�FRQWUDGLFWLRQ�RI�DOWUXLVP�"�7KLV�REMHFWLRQ�VHHPV�WRWDOO\

RXWODQGLVK�IRU�DQ�HFRQRPLVW��DQG�EXW� LW�GRHV� LQGHHG� IORZ�IURP�/HYLQDV·V�RZQ�SKLORVRSK\��� WKH

YHU\�LGHD�RI�FDOFXODWLRQ��HYHQ�LI�HPERGLHG�LQ�HTXDWLRQ���·���SUHVXSSRVHV�D�WUDQVFHQGHQWDO�HJR��WKDW�LV�

DQ�(JR�ZKR� LV� ORJLFDOO\� SULRU� WR� WKH�RWKHU�SHUVRQ� DQG�ZKR�KDV� JLYHQ� KLPVHOI� UXOH� ��·��� ´7R� JLYH

VRPHWKLQJ� WR� RQHVHOIµ� KDV� WR� EH� WDNHQ� KHUH� LQ� WKH�+XVVHUOLDQ� VHQVH�� WKDW� LV�� LQ� WKH� VHQVH� RI� D

WUDQVFHQGHQWDO�´DFWµ�E\�ZKLFK�WKH�(JR�SRVLWV�LWVHOI�LQ�D�YHU\�IXQGDPHQWDO�VHQVH�DV� LWV�RZQ�VRXUFH�

/HYLQDV�KDV�DOZD\V�KDG�VWURQJ�UHVHUYDWLRQV�WRZDUGV�WKLV�ZD\�RI�VHHLQJ�WKH�FRQVWLWXWLRQ�RI�WKH�VHOI�
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EHFDXVH� LW� OHDGV� WR� D� YLVLRQ� RI� WKH� ´,µ� DV� DQ� HVVHQWLDOO\� RU� FRQVWLWXWLYHO\� �UDWKHU� WKDQ� PHUHO\

SV\FKRORJLFDOO\�� VHOI�HQFORVHG� HQWLW\� ZKLFK� FDQ� EH� RSHQ� WR� RWKHUQHVV� RQO\� IURP� LWV� RZQ

VWDQGSRLQW��)RU�/HYLQDV��RQFH�RQH�DGRSWV� WKH� WUDQVFHQGHQWDO�PHWKRG�RI�+XVVHUO��RQFH�HVFDSHV

SV\FKRORJLVP� LQ� WKH� XQGHUVWDQGLQJ� RI� WKH� HJR� RQO\� WKURXJK� D� UHWXUQ� RI� DQRWKHU� IRUP

SV\FKRORJLVP� LQ� LQWHU�VXEMHFWLYH� UHODWLRQV��� RWKHUQHVV�� WKH� ZRUOG�� WKH� SHRSOH� DURXQG� PH�

HYHU\WKLQJ� ´RXWVLGHµ� DSSHDUV� DV� D�PHUH� ´VHFRQGDU\� SURGXFWµ� RI� WKH�(JR�� ,Q� RWKHU�ZRUGV�� WKH

2WKHU� LV�QHYHU�UHDOO\�H[WHULRU��� LW� LV�RQO\�2WKHU�ZKHQ�UHIHUUHG�WR�(JR�� LW� LV�RQO\�DQ�DOWHU� HJR�� DQG

DFFRUGLQJ�WR�/HYLQDV�WKLV�GHVWUR\V�LWV�RWKHUQHVV��7KH�LPSOLFDWLRQ�LV�WKDW�HYHQ�HTXDWLRQ���·��LV�RQO\

D�SV\FKRORJLFDO�RSHUDWLRQ�E\�ZKLFK�DJHQW���UHPDLQV�XQDIIHFWHG�LQ�KLV�TXDOLW\�RI�D�WUDQVFHQGHQWDO

HJR���)RU�IXUWKHU�GLVFXVVLRQ�RI�WKLV�SUREOHP��VHH�$UQVSHUJHU�����D�DQG�����E��

)RU�/HYLQDV��WUXH�DOWUXLVP�LV�QHFHVVDULO\�D�UHDFWLRQ�WR�DQ�LQLWLDO�´WUDXPDµ��VHH�/HYLQDV�������ZKLFK

RFFXUV�EHIRUH�DQ\�FDOFXODWLRQ�KDV�EHHQ�FDUULHG�RXW��RU�HYHQ�SURMHFWHG��2WKHUQHVV�LV��LQ�WKLV�YLVLRQ�

WKH�FRQWUDU\�RI�D�JLIW����DQG�ZH�FRXOG�HYHQ�JR�IXUWKHU���LW�QHLWKHU�D�JLIW�QRU�D�FXUVH��EHFDXVH�LQ�IDFW

IRU�/HYLQDV�WKHUH�LV�QR�RQH�WKHUH�WR�UHFHLYH�HLWKHU�RI�WKHVH³WKH�´,µ�RQO\�EHFRPHV�DQ�´,µ�LQ�WKH

PRPHQW� ZKHUH� WKH� LPSDFW� RI� RWKHUQHVV� HOLFLWV� DQ� DFWLRQ�� ,Q� WKLV� VHQVH� WUXH� DOWUXLVP� LV� E\

GHILQLWLRQ�XQFDOFXODWHG³HYHQ�ZKHQ�E\�´FDOFXODWLRQµ�ZH�PHDQ�VRPHWKLQJ�OLNH�HTXDWLRQ���·��DQG

QRW� F\QLFDO�� VHOI�FHQWHUHG� FDOFXODWLRQ� DV� LWV� XVXDOO\� XQGHUVWRRG³DQG� DXWKHQWLF� DFWLRQ� LV� E\

GHILQLWLRQ�IRU�WKH�RWKHU��1RZ��LW�LV�TXLWH�HDV\�WR�VHH�KRZ�TXLFNO\�WKLV�VRUW�RI�DVVHUWLRQ�FDQ�VOLS�LQWR

WKH� H[FHVV� ,�ZDV� DOOXGLQJ� WR� HDUOLHU��0DQ\� QDLYH� LQWHUSUHWHUV� RI� /HYLQDV� KDYH�PDGH� KLV� FDUHIXO

DQDO\VLV� RI� WKH� ´SUH�LQLWLDOµ� LPSDFW� RI� RWKHUQHVV� LQWR� D� FDOO� IRU� VHOI�VDFULILFH� DQG� VHOI�

DQQLKLODWLRQ³XQKHHGLQJ�RI� WKH�SDUDGR[� WKDW� VXFK� UHFRPPHQGDWLRQV�ZRXOG�FUHDWH��QDPHO\�� WKH

SDUDGR[�RI�D�´VHOIµ� WKDW�ZRXOG�EH�FDOOHG�WR�YROXQWDULO\�IRUJHW� LWV�RZQ�H[LVWHQFH��,I�ZH�KROG�WKH

VWURQJO\�HVVHQWLDOLVW�YLHZ�WKDW�WKH�YHU\�H[LVWHQFH�RI�DQ�´,µ�PDNHV�DJHQW��·V�DOWUXLVP�LQDXWKHQWLF�

ZH�GH�IDFWR�SDUDO\]H�DQ\�DFWLRQ���WKH�JUHDW�ULVN�LV�WKDW�ZH�ZLOO�EHFRPH�XQDEOH�WR�GLVWLQJXLVK�EHWZHHQ

DQ� HJRLVWLF� DFWLRQ� JXLGHG� E\� �
← 

1 
= u 

1 � DQG� D� UDGLFDOO\� DOWUXLVWLF� EXW�� E\� GHILQLWLRQ�� HJRWLVWLF� DFWLRQ

JXLGHG�E\�
← 

1 
= u 

2 ���ERWK�UHO\�RQ�FDOFXODWLRQ��DQG�VR�ERWK�VSULQJ�IXQGDPHQWDOO\�IURP�WKH�VDPH

WUDQVFHQGHQWDO�HJR��8OWLPDWHO\��IDLOLQJ�WR�GLVWLQJXLVK�HJRWLVP�IURP�HJRLVP�OHDGV�WR�VLFN�WKHRU\³

DQG�LI�ZH�ZHUH�WR�UHPDLQ�KHUH��WKHUH�ZRXOG�EH�QR�ZD\�WR�RIIHU�XS�/HYLQDV�DV�DQ�LQWHUHVWLQJ³DQG�

DV�,�FODLP��HYHQ�QHFHVVDU\³DOWHUQDWLYH�WR�0DXVV�DQG�WKH�DJRQLVWLF�YLVLRQ�RI�WKH�JLIW�
7KHUH�LV��KRZHYHU��D�PXFK�PRUH�FRQVWUXFWLYH�ZD\�WR�UHDG�/HYLQDV��2QH�RI�WKH�KHDOWK\�UHDGHUV�,

KDYH�VHHQ�LV�-RKQ�&DSXWR������E���ZKR�VKRZV�SHUVXDVLYHO\�WKDW�ZKDW�/HYLQDV�KDV�XQFRYHUHG�LV�D

VWUXFWXUH�RI� WKH�(JR�ZKLFK� LV� VR� IRXQGDWLRQDO� WKDW� LQ� RXU� TXDOLW\� RI� HPSLULFDO� VXEMHFWV�ZH� DUH

QHFHVVDULO\� DOZD\V� ´WRR� ODWHµ� LQ� RXU� UHVSRQVLELOLW\� WRZDUGV� RWKHUV��� UDWKHU� WKDQ� VKRXOGHU� D� VHOI�

FRQWUDGLFWRU\�WDVN�ZKLFK�RQO\�D�QRQ�VHOI�FRXOG�VKRXOGHU��EXW�ZKHUH�ZRXOG�LWV�VKRXOGHUV�EH�"���ZH

FDQ�RQO\�DFW�LQWHQWLRQDOO\�RQ�WKH�´WUDFHµ�ZKLFK�WKH�WUDXPD�RI�RWKHUQHVV�KDV�OHIW�LQ�WKH�(JR�EXW�ZH

FDQ�QHYHU�UHFRYHU�WKH�´SXULW\µ�RI�DQ�XQPHGLDWHG�UHVSRQVH�WR�WKH�SUH�LQWHQWLRQDO�VKRFN��,Q�IDFW�

������������������������������������������������
� ,�DP�JUDWHIXO�WR�/XF�%RXFNDHUW�RI�WKH�.DWKROLHNH�8QLYHUVLWHLW�/HXYHQ�IRU�WKLV�VXJJHVWLRQ��ZKLFK�KH�VXEPLWWHG�WR

PH�LQ�GLVFXVVLRQ�DW�WKH�/HXYHQ�FRQIHUHQFH�RQ�*LIWV�DQG�,QWHUHVWV��$SULO�����������
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VXFK� D� SXUH� UHVSRQVH� LV� E\� GHILQLWLRQ� LPSRVVLEOH� EHFDXVH� WKH� XSVKRW� RI� /HYLQDV·V� DQDO\VLV� RI

LQWHQWLRQDOLW\� LV� WKDW�DQ\�VRFLDO�H[LVWHQFH�� WKDW� LV�� DQ\� LQVHUWLRQ�RI� WKH� LQGLYLGXDO� LQWR�D� OLIH�ZLWK

RWKHUV�� QHFHVVDULO\� HQWDLOV� WKH� VLPXOWDQHRXV� DULVLQJ� RI� DQ� (JR� DQG� RI� WKLV� (JR·V� UHVSRQVLELOLW\

WRZDUGV�RWKHUV��,Q�RWKHU�ZRUGV��/HYLQDV·V�VWURQJ�FRQWULEXWLRQ�LV�QRW�WR�KDYH�VKRZQ�WKDW�ZH�DUH

DOZD\V�LQDXWKHQWLF�EHFDXVH�ZH�DUH�QHYHU�DEOH�WR�EH�´UHDOO\µ�DOWUXLVWLF��EXW�WKDW�RXU�YHU\�(JR��ZKLOH

QHFHVVDULO\� DSSHDULQJ� WR� LWVHOI� DV� D� WUDQVFHQGHQWDO�� VHOI�HQFORVHG� HQWLW\�� LV� DOZD\V� DOUHDG\

´ZRXQGHGµ�E\�RWKHUQHVV��VHH�SDUW�,,�RI�/HYLQDV��������7KH�YHU\�VXEMHFW�ZKR�SHUFHLYHV�KLPVHOI�DV

D�PRQDG³DQG�WKHUH�LV�QR�ZD\�KH�FRXOG�QRW³LV�LQ�IDFW�DW�WKH�VDPH�WLPH�LQKDELWHG�E\�´WKH�WUDFH�RI

WKH� 2WKHUµ� �VHH� /HYLQDV� ������� 7KHUH� LV� WKHUHIRUH� QR� LPSOLFDWLRQ� RI� DQ\� SDUDO\VLV��� WKH

WUDQVFHQGHQWDO�(JR�DQG� LWV�HPSLULFDO�SV\FKRORJLFDO�SKHQRPHQDOL]DWLRQ�DV�DQ�´,µ�ZKR� LV�DOVR�DQ

´DJHQWµ� LV� WKH� RQO\� SODFH� ZKHUH� WKH� HWKLFDO� FDOO� WR� UDGLFDO� DOWUXLVP� FDQ� EH� SXW� LQWR� SUDFWLFH�

&RQVHTXHQWO\�� DOWUXLVWLF� FDOFXODWLRQ� DQG� LWV� QHFHVVDU\� LPSOHPHQWDWLRQ� WKURXJK� LQWHQWLRQDOLW\� DUH

VLJQV� QRW� RI� LQDXWKHQWLFLW\�� EXW� RI� ILQLWH�� HPSLULFDO� VLWXDWHGQHVV��� LQ� WKLV� SUHFLVH� VHQVH�

PHWKRGRORJLFDO�LQGLYLGXDOLVP�LV�IXOO\�FRPSDWLEOH�ZLWK�/HYLQDV·V�HWKLFV��GHVSLWH�LQLWLDO�DSSHDUHQFHV

WR�WKH�FRQWUDU\�

1HYHUWKHOHVV�� VRPHWKLQJ� IXQGDPHQWDO� KDV� FKDQJHG� ZKLFK� HFRQRPLVWV� VKRXOG� SD\� FDUHIXO

DWWHQWLRQ�WR��,QGLYLGXDOLVP�LV�XSKHOG�EXW�LW�KDV�EHHQ�DPHQGHG�E\�ZKDW�,�HDUOLHU�FDOOHG�PHWKRGRORJLFDO�DOWUXLVP�

/HYLQDV·V� HWKLFV� VWURQJO\� UHVWULFWV� WKH� UDQJH� RI� SRVVLEOH� IRUPXODWLRQV� RI� WKH� LQGLYLGXDO

RSWLPL]DWLRQ�SURJUDP�EHFDXVH�RQH�WKLQJ�FDQ�QHYHU�EH�GHQLHG���WKH�ZRXQG�RI�RWKHUQHVV�ZKLFK�WKH

(JR�FDUULHV�LQVLGH�RI�LW�WKH�PRPHQW�LW�HQWHUV�LQWR�H[LVWHQFH�DV�(JR��6R�IURP�QRZ�RQ��LI�ZH�DFFHSW

WKH�JHQHUDO�YDOLGLW\�RI�/HYLQDV·V�SULRULW\�RI�WKH�2WKHU�LQVLGH�WKH�LQGLYLGXDO�´,�µ�RQO\�HTXDWLRQ���·�

RU� VRPHWKLQJ�FORVH� WR� LW� LV� HWKLFDOO\� DGPLVVLEOH��+HUH�/HYLQDV�GRHV� LQGHHG�RSSRVH� DOO� IRUPV�RI

SV\FKRORJLVP� DQG�� PRUH� JHQHUDOO\�� HPSLULFLVP� ZKLFK� KDYH� WUDGLWLRQDOO\� EHHQ� DVVRFLDWHG� ZLWK

PHWKRGRORJLFDO�LQGLYLGXDOLVP���WKHUH�LV�D�´FDOO�RI�RWKHUQHVVµ�ZKLFK�ZH�FDQQRW�DVVXPH�DZD\�LI�ZH�

ERWK�DV�SKLORVRSKHUV�DQG�DV�VRFLDO�VFLHQWLVWV��ZDQW�WR�EH�VHULRXV�DERXW�VXEMHFWLYLW\����%XW�VKRXOG

ZH� DFFHSW� WKH� JHQHUDO� YDOLGLW\� RI� /HYLQDV·V� DQDO\VLV�"� 7R� SHUVXDGH� XV� KH� RIWHQ� DSSHDOV� WR� WKH

LQHYLWDELOLW\� QRW� RI� DOWUXLVP�� EXW� RI� D� VHQVH� RI� REOLJDWLRQ� DQG� JXLOW� ZKLFK� SHUYDGHV� PDQ\� RI� RXU

LQWHUDFWLRQ� ZLWK� RWKHUV�� 7KLV� KDV�� RQFH� DJDLQ�� RIWHQ� EHHQ� WXUQHG� LQWR� FDULFDWXUH� E\� QDLYH

LQWHUSUHWHUV� RI� /HYLQDV� �KHOSHG� JUHDWO\� E\� KLV� RZQ� DEXVH� RI� WKH� WHUPLQRORJ\� RI� FOLQLFDO

SV\FKRORJ\��� VHH� 'H� %DXZ� ������ ZKR� KDYH� LQWHUSUHWHG� JXLOW� LQWR� D� SRVLWLYH� DQG� QHFHVVDU\

SKHQRPHQRQ�� ,Q� IDFW�� DOO� /HYLQDV� ZDQWV� WR� VD\� LV� WKDW�� WR� XVH� &DSXWR·V� �����E�� ODQJXDJH� DV

ERUURZHG�IURP�/\RWDUG� �������� ´REOLJDWLRQ�KDSSHQV�µ�:H�FDQ�DOZD\V� FKRRVH� WR�FLUFXPYHQW� LW�

DQG�ZH�YHU\�RIWHQ�GR���WKH�DOPRVW�LQHYLWDEOH�JQDZLQJ�JXLOW�ZH�IHHO�RQ�VXFK�RFFDVLRQV�LV�QRW�D�VLJQ

������������������������������������������������
� 7R�FODULI\�DQ�LPSRUWDQW�EXW�UDWKHU�WHFKQLFDO�SKLORVRSKLFDO�SRLQW��+XVVHUO�WRR�PHDQW�WR�HVFKHZ�SV\FKRORJLVP�DQG

HPSLULFLVP�WKURXJK�KLV�WUDQVFHQGHQWDO�PHWKRG��EXW�WZR�HOHPHQWV�DW�OHDVW�RI�KLV�WKHRU\��ILUVW�WKH�YHU\�QRWLRQ�RI
SKHQRPHQRORJLFDO� UHGXFWLRQ� ZKLFK� UHGXFHV� DOO� SKHQRPHQD�� LQFOXGLQJ� WKH� H[LVWHQFH� RI� RWKHU� KXPDQV�� WR
FRPSRHQWV�RI�WKH�HJR·V�IORZ�RI�FRQVFLRXVQHVV��VHFRQG�WKH�ODWHU�DSSHDO�WR�WKH�/HEHQVZHOW�ZKLFK�FUHDWHV�D�YLUWXDOO\
WRWDO�LGHQWLILFDWLRQ�EHWZHHQ�WKH�WUDQVFHQGHQWDO�DQG�WKH�HPSLULFDO�HJR��PDNH�KLP�GDQJHURXVO\�FORVH�WR�D�IRUP�RI
SV\FKRORJLVP�RU��DW� OHDVW��RI�HSLSKHQRPHQDOLVP�ZKHUH�RWKHUQHVV� LV�EXW�D� ILJPHQW�RI� WKH�VDPHQHVV� LQKHUHQW� LQ
WKH�HJR�
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WKDW�ZH�DUH�HYLO�EXW�RQO\�D�VLJQ�WKDW�WKH�FRQVWLWXWLYH�ZRXQG�RI�RWKHUQHVV�ZKLFK�ZH�FDUU\� LQVLGH

KDV�EHHQ�UH�RSHQHG��6R�/HYLQDV�UHFRYHUV�WKH�VHQVH�RI�REOLJDWLRQ�RI�ZKLFK�'XUNKHLP�DQG�0DXVV

DOVR�KDG�WKH�LQWXLWLRQ��EXW�UDWKHU�WKDQ�ORFDWLQJ�LW�LQ�D�PRUH�RU�OHVV�LPSHUVRQDO�VRFLDO�LQMXQFWLRQ�KH

ILQGV�LW�LQ�D�SKHQRPHQRORJLFDO�DQDO\VLV�RI�WKH�VWUXFWXUH�RI�LQGLYLGXDO�VXEMHFWLYLW\�

5. A non-contextual theory of gift-giving

7KH�XSVKRW�RI�WKLV�ZKROH�GLVFXVVLRQ�LV�WKDW��DIWHU�KDYLQJ�PDGH�VXUH�WKDW�WKH�HFRQRPLF�WKHRU\�RI

LQGLYLGXDO�RSWLPL]DWLRQ�GRHV�QRW�IDOO�SUH\�WR�/HYLQDV·V�RZQ�FULWLFLVP��ZH�FDQ�QRZ�YLHZ�HTXDWLRQ

��·�� DV� D� IXOO\� DGHTXDWH� WKHRU\� RI� JLIW�JLYLQJ�� ,I� ZH� DUH� LQWHQW� RQ� ´REH\LQJ� WKH� FRPPDQG� RI

RWKHUQHVV�µ�DV�SHUVRQV�EXW�DOVR�DV�VRFLDO�VFLHQWLVWV��HTXDWLRQ���·�� LV�ZKDW�ZH�KDYH�WR�JR�IRU��:H

ZLOO�QHYHU�TXLWH�EH�XS�WR�LW��EXW�/HYLQDV·V�DQDO\VLV�JLYHV�XV�D�EHQFKPDUN�

,V�WKLV�DQ�H[FHHGLQJO\�LGHDOLVWLF�WKHRU\�"�:HOO��LW�PD\�EH��EXW�WKHQ�DJDLQ�WKH�SRLQW�RI�GHSDUWXUH�RI

P\�ZKROH�GLVFXVVLRQ�ZDV� LWVHOI� UDWKHU� LGHDOLVWLF��� KHUH�ZH�ZHUH�ZLWK�PHPEHUV� RI� D� FRPPXQLW\

PDNLQJ� JLIWV� DQG� FRXQWHU�JLIWV� WR� RQH� DQRWKHU� ZLWK� WKH� DLP� �XQEHNQRZQVW� WR� WKHP�� RI

QRXUULVKLQJ�WKH�´VRFLDO�ERG\µ�RI�ZKLFK�WKH\�DUH�SDUW��VHH�DOVR�.DUVHQWL��������6WUDQJHO\�HQRXJK�

KRZHYHU��WKH�RQO\�WKLQJ�WKH\�DUH�DEOH�WR�GR�WR�WLH�WKLV�VRFLHW\�WRJHWKHU�WKURXJK�WLPH�LV�WR�HQJDJH

LQ�LQWHUWHPSRUDO�ULYDOU\��$V�,�QRWHG�DERYH��0DXVV�LV�LQ�WKLV�VHQVH�VWLOO�YHU\�PXFK�LQIOXHQFHG�E\�WKH

VRFLDO�GHWHUPLQLVP�RI�'XUNKHLP���VRFLDO�QRUPV�GHWHUPLQH�EHKDYLRU�EXW�WKHUH�LV�QR�DQDO\VLV�RI�WKH

JHQHVLV�RI�WKHVH�QRUPV���DV�%RXUGLHX�KDV�VKRZQ�FRQYLQFLQJO\��WKH�RQO\�´IUHHGRPµ�SHRSOH�KDYH�LQ

0DXVV�W\SH�JLIW� UHODWLRQVKLSV� �ZKLFK�,�DP�QRW�GHQ\LQJ�H[LVW�� LV� DQ� LOOXVRU\�RQH�FUHDWHG�E\� WLPH

ODSVHV�EHWZHHQ�JLIW�DQG�FRXQWHU�JLIW��$VVXPLQJ�WKDW�SHRSOH�KDYH�WKLV�LQQDWH�VHQVH�RI�WKH�QHHG�WR

SUHVHUYH� VRFLDO� FRKHVLRQ�ZLWKRXW�EHLQJ�DZDUH�RI� LW�� WKDW� LV�� DVVXPLQJ� WKDW� WKH\� HYROYH�ZLWKLQ� D

KDELWXV� ZKLFK� KDV� WDNHQ� FRPSOHWH� SRVVHVVLRQ� RI� WKHP� DQG� FRPSHOV� WKHP� WR� D� ´FRPPRQ

PLVFRJQLWLRQµ�RI� WKH� UHDO�PRWLYDWLRQV�RI� WKHLU�JLIW�JLYLQJ�DFWLRQV�VHHPV� WR�PH�QR� OHVV� LGHDOLVWLF

WKDQ�DVVXPLQJ�SHRSOH� WR�KDYH�D�´ZRXQG�RI�RWKHUQHVVµ�ZKLFK� LQVFULEHV� LQ� WKHP�D� WHORV�RI�QRQ�

ULYDORXV�JLIW�JLYLQJ�

7UXH�HQRXJK��/HYLQDVLDQ�JLIW�JLYLQJ�LV�IRXQGHG�RQ�D�UHYLVLWDWLRQ�RI�WUDQVFHQGHQWDO�FRQVFLRXVQHVV

ZKHUHDV�0DXVV�%RXUGLHX�JLIW�JLYLQJ�LV�JURXQGHG�LQ�D�FRQWH[WXDO�VHW�RI�QRUPV�ZKLFK�SHRSOH�KDYH

LQWHUQDOL]HG���WKH�ILUVW�W\SH�RI�JLIW� LV�DQ�HVVHQWLDOLVW�RQH�ZKHUHDV�WKH�VHFRQG�W\SH�LV�D�KLVWRULFDOO\

VLWXDWHG� RQH��%XW� WR� FULWLFL]H�/HYLQDVLDQ� JLIW�JLYLQJ� LQ� WKLV�ZD\�ZRXOG� EH� WR� IRUJHW� WKDW�0DXVV

KLPVHOI� FODLPV� WR� KDYH� XQFRYHUHG� QRW� VRPH� KLVWRULFDO� FRQWLQJHQF\�� EXW� D� ´EHGURFN� RI� RXU

KXPDQLW\�µ�0\�FODLP�LQ�WKLV�SDSHU�LV�WKDW�ZKHQ�LW�FRPHV�WR�EHGURFNV��/HYLQDV�LV�PRUH�LQVSLULQJ

WKDQ�0DXVV�EHFDXVH�UHGXFLQJ�DOO�JLIW�EHKDYLRU�WR�D�GLVJXLVHG�LQWHUHVW�LQ�V\PEROLF�JUDWLILFDWLRQ�RU

WKH� OLNH� LV�� DV� ,� VDLG� DERYH�� KDUGO\� D� SURJUHVV� FRPSDUHG� WR� WKH�+REEHVLDQ�6PLWKLDQ� YLVLRQ� RI

VRFLHW\��$W� QR� SRLQW� LQ� /HYLQDV·V� WKHRU\� LV� WKHUH� DQ\� QRVWDOJLD� RI� D� ´UHWXUQ� WR� �WUXH�PHDQLQJµ

EHFDXVH��LQ�IDFW��WKH�NLQG�RI�HWKLFDO�DWWLWXGH�WRZDUGV�ZKLFK�KH�FODLPV�ZH�RXJKW�WR�WHQG�KDV�QHYHU
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IXOO\�H[LVWHG���LW�LV��DV�1DQF\��������VD\V�DERXW�PHDQLQJ�LQ�JHQHUDO��´DOZD\V�DKHDG�RI�XV��DOZD\V�WR

FRPH�µ

/HYLQDV·V�HWKLFV�LV�RQH�RI�WKH�UHDFWLRQ�WR�HYHQWV�UDWKHU�WKDQ�RI�WKH�UHVSHFW�RI�VRFLDO�QRUPV��,Q�WKH�VLPSOH

PRGHO�,�KDYH�EHHQ�GLVFXVVLQJ�KHUH��WKHUH�LV�QR�JLIW�H[FKDQJH��:KHQ�DJHQW���PHHWV�DJHQW����KH�DFWV

VR�DV�WR�PD[LPDOO\�VDWLVI\�WKH�ODWWHU·V�QHHGV��EXW�LI�DOO�DJHQWV�KHHG�WKH�FDOO�RI�RWKHUQHVV�VRRQHU�RU

ODWHU�WKH�UHYHUVH�LV�ERXQG�WR�KDSSHQ�DV�ZHOO��WKDW�LV��DW�VRPH�WLPH�W�DJHQW���ZLOO�PHHW�DJHQW���DQG

DSSO\� a 2 ≤ Ω 2 

max ← 
2 
( t ) = u 

1 
( t ) 

�� ,Q�$UQVSHUJHU� �����D������F��� ,�VXJJHVW�D�JHQHUDOL]DWLRQ�RI� WKH�DERYH

WZR�SHUVRQ�FDVH��6XSSRVH� WKHUH�DUH�QRZ�Q� LQGLYLGXDOV� LQ� WKH�VRFLHW\�� ,QGLYLGXDO� L� FRQVLGHUV� WKH

SURFHVV�Π �ZKLFK�JHQHUDWHV�DOO�SRVVLEOH�VHTXHQFHV�RI�DW�PRVW� n − 1 �SHRSOH�DQG�IRU�HDFK�SRVVLEOH

VHTXHQFH�
σ ( i ) �IRUPXODWHV�D�VHTXHQFH�RI�REMHFWLYH�IXQFWLRQV��

← 
σ ( i ) { } _ u 

k 
: k  σ ( i ) { } 

��7KXV�� L·V

REMHFWLYH� IXQFWLRQ� KDV� D� ´IORDWLQJ� LQGH[µ� ZKLFK� FKDQJHV� ZLWK� HYHU\� QHZ� HQFRXQWHU�� $OO� WKLV

HPERGLHV��DV�'HUULGD��������������ZRXOG�VD\��´FDOFXODWHG�UHDFWLRQVµ�WR�D�VHULHV�RI�´LQFDOFXODEOHµ

HYHQWV�EHFDXVH� WKH� VRXUFH�RI� WKH�DJHQW·V�REMHFWLYH� IXQFWLRQV� LV� WKH�´ZRXQG�RI�RWKHUQHVVµ�ZKLFK

FUHDWHV�DQ�RSHQQHVV�WR�H[WHULRULW\³WUXH�HQRXJK��WKLV�RSHQQHVV�WDNHV�WKH�IRUP�RI�D�FDOFXODEOH�UXOH

ZKLFK�PLJKW�DSSHDU�LQGLVWLQJXLVKDEOH�IURP�DQ�LPSHUDWLYH�FUHDWHG�E\�PRUDO�HGXFDWLRQ��VXFK�DV�´,W

LV� RI� JRRG� WDVWH� WR� RIIHU� SDUWV� RI� \RXU� UHVRXUFHV� WR� SHRSOH� \RX� PHHWµ� RU� ´%\� JLYLQJ� \RXU

UHVRXUFHV�DZD\�\RX�ZLOO�HDUQ�+HDYHQµ���EXW�LW�LV�DQ�RSHQQHVV�URRWHG�LQ�WKH�SUH�HGXFDWLRQDO��RQH

PLJKW� VD\� HYHQ� WKH� SUH�VRFLDO� FRQVWLWXWLRQ� RI� VXEMHFWLYLW\�� 7KH� RSHQQHVV� KHUH� LV�� REYLRXVO\�

HVVHQWLDOO\�GVLIIHUHQW� IURP�WKH�RSHQ�HQGHGQHVV�ZKLFK�%RXUGLHX� ������� VKRZHG� WR�EH�FHQWUDO� LQ

WKH�G\QDPLFV�RI�0DXVV�W\SH�JLIW�JLYLQJ���ZKDW�%RXUGLHX�GHVFULEHV�LV�D�FROOHFWLYH�IRUJHWIXOQHVV�RI

WKH�RYHUULGLQJ�VRFLDO�QRUP��D�IRUJHWIXOQHVV�ZKLFK�FDQ�RQO\�SHUSHWXDWH�LWVHOI� LI�WKH�JLIW�H[FKDQJH

SURFHVV�LV�SRWHQWLDOO\�LQILQLWH��ZKHUHDV�/HYLQDV�KDV�LQ�PLQG�DQ�RQWRORJLFDO��QRQ�LQVWUXPHQWDO�RSHQQHVV

WR�WKH�´HYHQWµ�RI�RWKHUQHVV�
7R�ZKDW�H[WHQW�WKLV�FDQ�EH�RSHUDWLRQDOL]HG�LQ�WHUPV�RI�VRFLDO�RUJDQL]DWLRQ�LV�RSHQ�WR�GHEDWH��,Q

$UQVSHUJHU� �����D�� DQG�$UQVSHUJHU� DQG� 6HU]HF� ������� LW� DSSHDUV� FOHDUO\� WKDW� /HYLQDVLDQ� HWKLFV

�TXLWH� DSDUW� IURP� WKH� VSHFLILF�TXHVWLRQ�RI�JLIW�JLYLQJ�� LV� HVVHQWLDOO\� LQGHWHUPLQDWH��7KLV� HDFKRHV

ZKDW� ,� VDLG� DW� WKH� EHJLQQLQJ� FRQFHUQLQJ� WKH� LQFUHDVLQJ� SURFHGXUDOL]DWLRQ� RI� PRGHUQ� VRFLDO

SUDFWLFH�DV�RSSRVHG�WR�QDWXUDO�ODZ��%XW�LW�LV�D�SURFHGXUDOL]DWLRQ�RI�D�YHU\�VSHFLDO�W\SH�� LQ�ZKLFK

WKHUH�DUH�UHDOO\�QR�SURFHGXUHV�EXW�UDWKHU�D�QHYHU�HQGLQJ�SURFHVV�RI�UHVSRQVHV�RI�LQGLYLGXDOV�WR�WKH

UDGLFDO�� LUUHGXFLEOH�RWKHUQHVV�WKH\�HQFRXQWHU� LQ�RWKHU� LQGLYLGXDOV��7KHUH� LV�QR�VSHFLILF�´FXOWXUHµ

DWWDFKHG�WR�WKLV�HWKLFV��DOWKRXJK�PDQ\�KDYH�WULHG�WR�UHFRYHU�/HYLQDV·V�-HZLVK�RULJLQV���QRU�LV�WKHUH

DQ\�VSHFLILF�LGHD�RI�´FRPPXQLW\µ���/HYLQDV·V�DJHQWV�DUH�GHHSO\�LQGLYLGXDOLVWLF��EXW�LQ�WKH�VHQVH�,

JDYH�LQGLYLGXDOLVP�KHUH��QDPHO\�DQ�LQGLYLGXDOLVP�SURSHOOHG�E\�WKH�´RWKHU�LQGLYLGXDOµ³DQG�WKLV�LV

WKH�RQO\� WKLQJ�ZKLFK��RQWRORJLFDOO\�ELQGV�WKHP��,Q�WKDW� VHQVH� WKH\�PD\��PXFK�PRUH�DGHTXDWHO\

WKDQ�DUFKDLF�0HODQHVLDQV�RU�PRGHUQ�(XURSHDQV��FRUUHVSRQG�WR�0DXVV·V��������������RZQ�HWKLFDO

FDOO���´7KHUH�DUH�QR�WZR�IRUPV�RI�ZLVGRP��/HW�XV�WKHQ�DGRSW�DV�D�SULQFLSOH�RI�RXU�OLYHV�WKDW�ZKLFK

KDV�DOZD\V�EHHQ�D�SULQFLSOH�DQG�ZLOO�DOZD\V�EH�RQH���WR�JR�RXWVLGH�RI�RXUVHOYHV��WR�JLYH��IUHHO\�DQG

RXW�RI�REOLJDWLRQ���GRLQJ�WKLV�ZH�FDQ�PDNH�QR�PLVWDNH�µ
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%RXUGLHX��3LHUUH���������/H�VHQV�SUDWLTXH��3DULV���0LQXLW�

%RXUGLHX��3LHUUH���������5DLVRQV�SUDWLTXHV��3DULV���6HXLO�

%RXUGLHX��3LHUUH���������0pGLWDWLRQV�SDVFDOLHQQHV��3DULV���6HXLO�

&DLOOp��$ODLQ���������'RQ��LQWpUrW�HW�GpVLQWpUHVVHPHQW��3DULV���/D�'pFRXYHUWH�

&DSXWR�� -RKQ� '�� �����D��� ´+\SHUEROLF� -XVWLFHµ�� FKDSWHU� ��� RI� KLV� 'HP\WKRORJL]LQJ� +HLGHJJHU�

%ORRPLQJWRQ���,QGLDQD�8QLYHUVLW\�3UHVV�

&DSXWR��-RKQ�'�������E���$JDLQVW�(WKLFV��%ORRPLQJWRQ���,QGLDQD�8QLYHUVLW\�3UHVV�

'H�%DXZ��&KULVWLQH���������/·HQYHUV�GX�VXMHW���/LUH�DXWUHPHQW�(PPDQXHO�/HYLQDV��%UXVVHOV���2XVLD�

'HUULGD�� -DFTXHV� �������� ´'RQQHU� OD�PRUWµ�� LQ� -DFTXHV�'HUULGD� HW� O·pWKLTXH� GX� GRQ��3DULV���0pWDLOLp�

7UDQVLWLRQ�

'HUULGD��-DFTXHV���������)RUFH�GH�ORL��3DULV���*DOLOpH�

(W]LRQL��$PLWDL���������7KH�6SLULW�RI�&RPPXQLW\��1HZ�<RUN���+DUSHU&ROOLQV�

*RGERXW��-DFTXHV���������/·HVSULW�GX�GRQ��3DULV���/D�'pFRXYHUWH�

*RU]��5HQp���������0LVqUHV�GX�SUpVHQW��ULFKHVVH�GX�SRVVLEOH��3DULV���*DOLOpH�



�²����²

.DUVHQWL��%UXQR��������0DUFHO�0DXVV���/H�IDLW�VRFLDO�WRWDO��3DULV���3UHVVHV�8QLYHUVLWDLUHV�GH�)UDQFH�

/HJURV��5REHUW���������/·LGpH�G·KXPDQLWp���,QWURGXFWLRQ�j�OD�SKpQRPpQRORJLH��3DULV���*UDVVHW�

/HYLQDV��(PPDQXHO���������7RWDOLWp�HW�LQILQL��7KH�+DJXH���0DUWLQXV�1LMKRII�

/HYLQDV�� (PPDQXHO� �������� ´/D� WUDFH� GH� O·DXWUHµ�� LQ� KLV�(Q� GpFRXYUDQW� O·H[LVWHQFH� DYHF� +XVVHUO� HW

+HLGHJJHU��3DULV���9ULQ�

/HYLQDV��(PPDQXHO���������$XWUHPHQW�TX·rWUH�RX�DX�GHOj�GH�O·(VVHQFH��7KH�+DJXH���0DUWLQXV�1LMKRII�

/HYLQDV��(PPDQXHO� �������� ´/D� FRQVFLHQFH� QRQ�LQWHQWLRQQHOOHµ�� LQ� KLV�(QWUH� QRXV���(VVDLV� VXU� OH

SHQVHU�j�O·DXWUH��3DULV��*UDVVHW�

/\RWDUG��-HDQ�)UDQoRLV���������/H�GLIIpUHQG��3DULV���0LQXLW�

/\RWDUG�� -HDQ�)UDQoRLV� ��������/D� SKpQRPpQRORJLH�� WHQWK� HGLWLRQ�� 3DULV��� 3UHVVHV�8QLYHUVLWDLUHV� GH

)UDQFH�

0DF,QW\UH��$ODVGDLU���������$IWHU�9LUWXH���$�6WXG\�LQ�0RUDO�7KHRU\��/RQGRQ���'XFNZRUWK�

0DXVV�� 0DUFHO� �������� ´(VVDL� VXU� OH� GRQ��� )RUPH� HW� UDLVRQ� GH� O·pFKDQJH� GDQV� OHV� VRFLpWpV

DUFKDwTXHVµ��SDUW�,,�RI�KLV�6RFLRORJLH�HW�DQWKURSRORJLH��3DULV���3UHVVHV�8QLYHUVLWDLUHV�GH�)UDQFH�

1DQF\��-HDQ�/XF���������/·RXEOL�GH�OD�SKLORVRSKLH��3DULV���*DOLOpH�

7D\ORU��&KDUOHV���������7KH�(WKLFV�RI�$XWKHQWLFLW\��&DPEULGJH��0DVV����+DUYDUG�8QLYHUVLW\�3UHVV�

9DWWLPR��*LDQQL���������/D�VRFLHWj�WUDVSDUHQWH��0LODQ���*DU]DQWL�


