
—  1 —

Basic incom e  and th e  future  of w ork
An internet dialogue

Ph ilippe Van Parijs  and th e  Futurew ork  Netw ork
(FW @csf.colorado.edu)

In  May 19 9 5, I w as invited  to m ak e  m yself available for a w e e k , as an  invited
guest, to th e m em bers of an  interactive intern et list th at h ad b e en function ing for som e
tim e on  th e th em e of th e future of w ork . It turn e d  out to be an  exh ilarating, but
bew ildering and  exh austing experience .

Every day, I turned up in  th e  m orn ing to fin d  a fast expanding set of questions
th at h ad b e en piling up overn igh t —  m ainly, I guessed, from  th e oth er sid e  of th e
Atlantic. I trie d  to pay to each  of th em  th e attention  it deserved  and  to provid e  a reply
th at w ent straigh t to th e core of th e issue raise d . But before I reach e d  th e  end  of th e set, I
w as already rece iving responses to m y earlier replies, and  also, quite soon , furth er
com m ents on  th ese responses, or on  som e of m y replies to som e of th ese responses, etc.
Som e of th ese furth er com m ents m eand e re d  and  d igressed a great d eal, som etim es
carrying on  older conversations am ong m em bers of th e list on  laterally conn ected
subjects. But m ost of th em  stuck  to th e central issues, build ing on  th e earlier exch ange
to raise  n ew  questions or m ak e  n ew  points.

At th e  end  of th e w e e k , I w as greatly relieved to be able to sw itch  off, as th e
accum ulation  of m essages and  m y concern  to ph rase carefully m y reply to each  h ad
forced  m e to put asid e  oth er th ings I h ad  plann e d  to do th at w e e k . But I rem ain e d
stunned by th e ch aracter of th e m ed ium  and  im pressed by its potential: th rough out th e
w e e k , I h ad  h ad  th e  od d  im pression  of conducting a sem inar in  a dark  room  w ith  a very
h eterogen eous bunch  of strangers, w h ose gend e r and  country of residence I w as even
som etim es unable to guess. Th e resulting m aterial, I felt, w as w orth  putting into a form
th at w ould be m ore usable to m yself and  perh aps also to oth ers, th an  th e ch ronological
electron ic record ing of a w e e k -long h ectic criss-crossing of m essages. It took  m e over
th re e  years, and  th e  end  of a sabbatical, to fin d  th e  tim e I felt I could d evote to th e
n e e d e d  e d iting job. In  ord e r to increase  coh erence, I re -ord e re d  th e  m essages and
subdivid e d  a few  of th em  into self-contained parts. I also left out th e m ost d igressive
ones. But apart from  a few  typing errors, I d id  not alter th e  m essages th em selves, w h ich
h ave th erefore preserved  th e  tone  of an  inform al electron ic conversation .

I trie d  to reach  all contributors, but d id  not succe ed  in  all cases, ow ing to ch anges
in  th e ir e -m ail ad d resses. As non e  of th ose I d id  reach  objected  to th is m ore trad itional
w ay of m ak ing our exch ange available, I am  surm ising th at non e  of th e oth ers, if
reach e d , w ould h ave objected . H ard  copies of th e re -com posed dialogue can  th erefore be
bough t, at cost price from  th e Ch aire  H oover d 'éth ique économ ique et sociale, 3 Place
Montesquieu, 1348 Louvain-la-Neuve, davio@etes.ucl.ac.be., Th e text can  also be
dow nload e d  from  BIEN's w eb page (h ttp://w w w .econ .ucl.ac.be/etes/bien/bien.h tm l).
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FUTUREW O RK
(Re -d e s igning W ork , Incom e  D istribution and Education)
is an unm od e rate d  and  open list h osted  by  th e  Unive rsity of W ate rloo, O ntario,
Canada.
To subscrib e , s end a m e s sage  to m ajordom o@scrib e.uw ate rloo.ca saying
"subscrib e  futurew ork  your em ail add re s s"
Th e  Futurew ork  H om epage  and  arch ive s  (und e r construction) can b e  re ach e d
at
h ttp://fe s.uw ate rloo.ca/Re s earch /FW
Th e  list coordinators are  Sally Lerne r,W ate rloo, O ntario, Canada,
le rne r@w ats erv1.uw ate rloo.ca and  A rth ur Cord e ll, O ttaw a, O ntario, Canada,
cord ell.arth ur@ic.gc.ca
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O PENING

Sally Lerner and Arth ur Cordell (lerner@w atserv1.uw aterloo.ca) to all (16/5)
O ur first Futurew ork  gue st, Profes sor Ph ilippe  Van Parijs, w ill join us on
Monday, May 22, 19 9 5 to dialogue  w ith  Future w ork  subscrib e rs  for a w e e k
about th e  concept of BA SIC INCOME, and  re late d  topics as th ey ari se.
Ph ilippe  Van Parijs is a profes sor of e conom ic and  social e th ics at th e  Faculty of
Econom ic, Social and  Political Science s  of th e Unive rsité  Cath oliq ue  d e  Louvain
in Belgium . H e  i s  a m em b e r of th e  Exe cutive  Com m itte e  of th e  Basic Incom e
European Netw ork  (BIEN) and  ed ite d  th e  19 9 2 book , Arguing for Basic Incom e :
Eth ical foundations for a rad ical reform  (London &  New  York , Ve rso).
W e  th ink  th is is a ve ry e xciting e xpe rim ent and  are  grate ful to Ph ilippe  for
spending th e  tim e  w ith  us. More inform ation about h i s  ideas and inte re sts w ill
follow  in posts using th e  lead- in >FW  gue st<, so th at you can b egin th ink ing
over w h at you w ould  lik e  to di scuss w ith  Ph ilippe .

Sally Lerner (lerner@w atserv1.uw aterloo.ca) to all (16/5)
Profes sor Ph ilippe  Van Parijs, our first Future w ork  gue st for a w e e k  b eginning
May 22, 19 9 5, h as played  an im portant role in stim ulating th e  d i scussion on
basic incom e in Europe. H e  h elpe d  launch  th e  French -language d i scussion on
basic incom e by coordinating th e  first publication on th e  subje ct in French  (a
special issue of La Revue Nouvelle, Brussels, A pril 19 85) and  furth e re d  th e
European d e bate by organiz ing th e  confe rence  at w h ich  th e  Basic Incom e
European Netw ork  w as found e d  (Louvain-la-Neuve , Be lgium , Septe m b e r
19 86), ed iting its new slette r from  19 88 to 19 9 4, and now  being its  s ecre tary. In
part of h is acad em ic w ork , Ph ilippe  trie d  to provide  a rigorous and  com pe lling
eth ical cas e  for a substantial basic incom e , above  all in h i s  book , Real Fre edom
for All: w h at (if anyth ing) can  justify capitalism ?, w h ich  is being publish e d
precisely during th e  w e e k  of 22 May [O xford : Th e  Clarendon Pre s s , 19 9 5,
republish e d  as  an O xford Unive rsity Pre s s  Pape rback  in 19 9 7].
W e  ask e d  Ph ilippe  to m ak e  a fe w  state m ents about h ow  h e  s e e s  basic incom e in
connection w ith  th e  future  of w ork . H e  offe rs  th e  follow ing:
1. A basic incom e is an  incom e uncond itionally granted  to all on an  in d ividual basis,
w ith out m eans test or w ork  requirem ent. D e pending on  th e variant considered, it can
fall sh ort of, coincid e  w ith  or exceed basic ne eds, and  it can be add e d  to, replace
altogeth er, or replace in part th e existing transfers.
2. A basic incom e is not m eant to k e ep or ease people out of th e labour m ark et, but on
th e contrary to give far m ore people access to paid  em ploym ent th an  is currently th e
case in Europe, by rem oving or attenuating th e unem ploym ent trap. In  th is sense, basic
incom e is not opposed, but conducive to "full em ploym ent".
3. A basic incom e is, h ow ever, also m eant to m ak e  it easier for people to give up for a
tim e a part or all of th e ir w aged  labour in  ord e r to get m ore train ing or education  or
d evote th em selves to oth er unpaid  activities. In  th is sense it constitutes a "soft"
tech n ique of w ork ing-tim e reduction  (in  contrast to th e h ard  tech n ique of reducing th e
statutory w ork ing w e e k  for all).
4. A basic incom e cannot unam biguously be expected  to h ave a positive or n egative
effect on  th e w age level: it w ill m ak e  it possible to pay less for som e intrinsically
attractive jobs, but w ill m ak e  it n ecessary to pay m ore for som e intrinsically
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unattractive jobs. In  th is sense, it is analogous to a gen eral em ploym ent subsidy, but
crucially differs from  it in be ing given d irectly to th e (potential) em ployee rath er th an
to th e em ployer, and  h ence creating quite a d ifferent pow er relation  w ith  pow erful
dynam ic im plications for w h at sort of w ork  w ill becom e or rem ain  viable.

I. M A TTERS O F PRINCIPLE

1.1. BASIC INCO M E AND  TH E UND ESERVING PO O R

D avid  M oody (davm @crl.com ) to PVP (22/5)
In th e  USA , w e  continue  to be in th e  grip of th e  centurie s -old  concept of th e
"und e s e rving poor". Th is attitud e  continue s  to b e  a barrier to adoption of e ven
th e  w elfare system s already acceptable  to oth e r industrializ e d  nations, m uch
les s  th e  acceptance  of "basic incom e ".
A re  attitude s  w orrying about re w arding pe rceived  sloth  (or oth e r pe rceptions
w h ich  render s i z eable  elem ents of our society und e s e rving) not lim ite d  to th e
USA , or d oe s  our 'puritan' tendency set us apart?

PVP in reply to M oody (22/5)
Yes , th e  "puritan" tendency to di scrim inate  against th e  "und e s e rving" poor is
pre s ent in Europe  too and  an obstacle  to th e political fe asibility of BI. Th e
respons e  m ust includ e  tw o strategie s :
(a) Bringing about a ge stalt sw itch : funding BI does not am ount to e xtorting
part of th e  fruit of th e  h ard  w ork e rs' w ork , but to di stributing e q ually am ong
all th e  fe e  to b e  paid  by th os e  w h o tak e  th e  gre ate st advantage  of re source s
(natural, tech nological, organiz ational, e tc.) to w h ich  w e  are  all e q ually
entitled. (O n th is, s e e  a long string of argum ents from  Th om as Paine 's  Agrarian
Justice  in 179 6 to m y Real Fre edom  for All, w h ich  its elf incorporate s  an e xpand e d
ve rsion of m y article  "W h y surfe rs  s h ould  b e  fe d", Ph ilosoph y &  Public Affairs
19 9 1.)
(b ) Mak ing th e  (m od e st) basic incom e proposal part of a policy pack age ,
anoth e r com ponent of w h ich  w ould  consist in re ally enforcing th e  conditions
attach e d  to add itional b enefits (e.g. to th e involuntarily une m ployed  or th e
d i sabled ): once  acces s  to paid  w ork  is m ad e  e as i er th rough  th e  availability of
an unconditional incom e  bas e  (w h ich  pe ople  k e e p w h en th ey w ork  and  w h ich
th e re fore  e nables  th em  to accept a low e r ne t w age  or to tak e  gre ate r ris k
th rough  s elf- or coope rative  em ploym ent), such  enforce m ent is m ore  re alistic,
and  also m ore  acceptable.
To put it d iffe rently and  m ore  b rie fly: In respons e , w e  n e ed  to s h ow  (1) th at BI
is not a privilege  but an im plication of basic fairness in our e conom ic w orld ,
and  (2) th at basic incom e  w ill m ak e  it poss ible  to re store  a b ette r fit b etw e e n
privilege s  and  th e  conditions to w h ich  th ey are  le gitim ate ly subje cte d.

1.2. BASIC INCO M E AND  TH E CO M M O NS
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Gail Stew art (forw arded  by  Bob  O lsen, b ob .olsen@w estonia.com ) to all
(22/5)
Th e  follow ing m ay be  of inte re st to FW  list participants: Th e  Franch i se  m igh t
b e  d e em e d  to constitute  th e prim ary incom e  of all participants, consisting of
incom e  from  "th e  com m ons" th at is cre ated  by  th e  m e re  e xistence  of th e
political entity of th e nation. It could  b e  conceive d  as  based in w h at, in Canada,
w as form e rly th e  "basic e xem ption" and i s  today calle d  th e  "pe rsonal non-
fundable  tax cred it," w h ich  h as neve r b e en conceptually im bued  w ith
substantive  com m unity context.

Bob  O lsen (Toronto, b ob .olsen@w estonia.com ) on Gail Stew art (22/5)
Not being an acad em ic, and not h aving re ad  anyth ing on th e  subje ct, I com e  at
th is from  a diffe rent angle. I th ink  th at w e  n e ed  to q ue stion th e  basic
assum ption of our social/econom ic syste m ; th e  assum ption th at th os e  w h o
h ave  title  to (ow ne rsh ip of) th e nation's  as s ets h ave  a righ t to th at w e alth  and
th e pow e r to govern ove r th e  re st of us, th at th at w e alth  confe rs upon th e m .
I am  not sugge sting nationaliz ation of as s ets or any Marxist agenda. I am
sim ply sugge sting th at w e  b egin th ink ing in te rm s of th e  "incom e  of com m ons"
Th at, for m e , is a ne w  ph ras e  for w h at I h ave  b e e n trying to say for a long tim e .
Maybe, I s h ould  read  m ore  book s. But now  th at I h ave  a m od e m , I don't h ave
tim e  to read print.
I pe rsonally fe el th at any di scussion on th is issue m ust b egin by questioning
th e  basic assum ptions about w h o ow ns our w e alth . H ave  w e  allow e d  ours elves
to b ecom e  s e rfs in a corporate/feudal society, in w h ich  th e  land  th at w e  farm ,
th e  as s ets th at w e  com m only use to sustain our com m unities, is ow ned  by  an
absente e  Lord  living in som e  d i stant place ? W h o ow ns Canada? W h o paid  for
it? W h o h as title  to it? W h o governs it? W h o re aps th e  re w ard s?

PVP in reply to Stew art and O lsen (22/5)
Yes , w e  s h ould  b e  th ink ing in te rm s of an "incom e  from  th e  com m ons". Th is is
e xactly th e  "ge stalt sw itch " I h ad in m ind  m y reply to Moody, providing one
b ears in m ind  th at th is is not only m e ant to cove r th e  value  of natural re source s
(or of th e  ve ry une q ually distribute d  opportunity to e xploit and pollute  th e m ),
but also th e  value  of th e  tools, infrastructure , te ch nology and  organiz ation
accum ulated  th rough  tim e  (or of th e  rents associate d  w ith  th e  jobs  w h ich
enable people  to reap th e  b enefits of th is accum ulation).

Bob  O lsen (Toronto, b ob .olsen@w estonia.com ) to PVP (24/5)
I am  not fam iliar w ith  th e  e xpress ion.."ge stalt sw itch ". I gue s s  th at th at m e ans
q ue stioning basic assum ptions.
My point is th at, th os e  w h o h old  title  to m ost of th e nation's  as s ets are
com m only assum e d  to h ave  a _ righ t_  to h old  title  to th os e  as s ets. A nd  to us e  or
dispense th os e  as s ets as  th ey w ish  and  to d e m and  s e rvice s , such  as road , rail
and  h arbour s e rvice s  to facilitate  th e utiliz ation of th os e  as s ets.
W h e re as, th e  com m ons are not assum e d  to h ave  a righ t to e ducation, h e alth
care , ch ild  care , care  for seniors  b ecaus e  "w e " cannot afford it.
Is  th is th e  k ind  of th ing m eant in "ge stalt sw itch "? I b elieve  th at public
e ducation m ust start by questioning assum ptions.
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PVP in reply to O lsen (26/5)
A  "Gestalt sw itch " (sorry for th is  barbaric e xpress ion th at e m igrate d  out of
Kö h le r's  so-called  Gestalt psych ology into m ore  general use) is a sudden jum p
in th e  w ay you inte rpret and  h ence perceive  a d raw ing, for e xam ple , or a
ph enom enon. O nce you stop pe rceiving th e  tax on th e  h igh  e arne rs  as  forcibly
tak ing from  th em  part of th e  value  th ey h ave  cre ate d , and  start pe rceiving it
instead  as m ak ing th em  pred ictably pay th e  fe e  th ey s h ould pay for th e
e xtraordinary possibilities  m ad e  available  to th e m  by our society and  e conom y,
you h ave undergone  a Ge stalt sw itch .

1.3. SUSTAINABILITY AND  PARTICIPATIO N

Rod  D ob e ll (University of Victoria, rdob e ll@h sd.uvic.ca) in com m ent on
Stew art 22.5.9 5
As  alw ays, Gail Stew art puts issues of gre at im portance  on th e  table . I h ope
th at by tom orrow  I w ill b e  able  to m ak e  available  th rough  CSF
(Com m unications for a Sustainable  Future , FW @csf.colorado.e du) a
substantially revis ed  ve rsion of m y pape r from  last sum m e r, w ritten for th e
National Forum  on Fam ily Security and  available in draft form  th rough  CSF,
w h ich  h as  s eve ral elem ents in com m on w ith  th e  Canada Franch ise notion Gail
de scrib e s. H e r m e s sage , as  som e  m ay h ave note d , contains an inte re sting but
th ough t-provok ing (Freudian?) m isprint--nam e ly in h e r re fe rence  to th e
"pe rsonal non-fund able  tax cred it", w h ich  late r is corre ctly identifi ed  as th e
non-refund able  tax cred it. If s h e  h ad  d roppe d  th e  oth e r pre fix, and  le ft us
sim ply w ith  a re fund able  tax cred it, I gue s s  w e  w ould  h ave  th e  basis for a basic
incom e paid th rough  an integrate d  tax syste m .
My old  d raft pape r argue d , as  Gail doe s , for re fram ing th e i s sue, m oving aw ay
from  a conce rn for institutions to support th e  m aintenance  of just re w ard s  for
th ose participating in th e  form al m ark e t e conom y, and  tow ard  a conce rn for
th e incom e s  of citiz e ns participating in a d e m ocratic nation-state , as
"sh are h old e rs" in th e national com m ons. But I th ink  m ore  of a cas e  can b e  m ad e
for a basic incom e , coupled  w ith  e cological tax re form , not only to assure
"effective participation", but even for th e  m ore instrum ental purpos e  of
assuring a m uch  b ette r m ark et m ore  attune d  to th e  d e ve lopm ent of
sustainability.
In particular--and partly in respons e  to Ke ith  H ud son as w e ll--it s e em s to m e  a
basic incom e  can b e  paid  for in part th rough  tax-transfe r inte gration, and in
part th rough  prope r ecological pricing generating rents to th e  citiz e n-ow ne rs  of
th e  re source s  and  ecological syste m s on w h ich  m ark e t production activity re sts.
But I w ould  b e  ve ry inte re ste d  to k now  anyth ing m ore  from  our gue st about
w h at sorts of conclusions h ave  b e e n d raw n about th e  ad e q uacy of any
"affordable" basic incom e in current circum stance s  as seen in th e Europe an
d e bate. (My pape r also now  argue s  for m ore  th orough -going inte gration, for
exam ple  d ropping th e publicly-funded  UI sch e m e , and using th e  re source s  to
enrich  th e  BI, w h ile  leaving it to th e  m ark e t to generate  any ne ce s sary sch e m e s
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for assuring incom e  continuity for th os e  w e ll-establish ed in th e  form al labour
m ark et.)
Th e  b ig ch ange  from  last sum m e r's pape r to th is  i s  dropping th e  w ork
re q uirem ent altogeth e r. Tony A tk inson, in h i s  discussions of a "participation
incom e" envisage s , if I und e rstand  corre ctly, broad e ning e ligibility to includ e
th ose in training, s e e k ing w ork , or available  for w ork , but still insists on
participation. In th e  O ntario election d e bate , w e  h ave  just s e en introduction of
th e  w ond e rful oxym oronic e xpress ion "m andatory opportunity": th os e
rece iving incom e support w h o re fuse to tak e  w ork  offe re d  w ill h ave  b ene fits
cut. My old  d raft im agine d  e xtending th e notion of social participation to
em brace  voluntary activity and  oth e r activity outs ide  form al m ark e t
institutions, but m ad e  re fe rence  to som e  track ing of "e ffe ctive " social
contribution. Th e pre s ent d raft follow s an argum ent w h ich  I ow e  to Bruce
Kennedy and , I suppos e , Europe an auth ors proposing a basic incom e , in
dispensing w ith  any concept of w ork  re q uire m ent altoge th e r, and  re lying on
fre e r labour m ark ets to teas e  out appropriate  w ork  e ffort. A nd  m aybe  th e
com m unitarian pressure s  em ph as i z ed  by Etz ioni and  Se lbourne  and  all w ill
h elp to assure  appropriate participation. But are  th e s e  e nough  to assure  a
sufficient respons e  to th e  "incentive s" proble m ? A nd inde ed, doe s  re liance  on
th is sort of m oral suasion at com m unity le ve l tak e  us  back  to th e  re ally
m oralistic s etting in w h ich  all activity m ust b e  com m unity approve d , and  any
d eviation from  strict convention is roundly cond e m ne d , ultim ate ly le ading to
sanctions lik e  e ffective  w ith d raw al of b ene fits th rough  com m unity, rath e r th an
bureaucratic, justice?
So th e s e  w ould  b e  th e  tw o q ue stions on w h ich  I w ould  ve ry m uch  w e lcom e
any furth e r th ough ts from  our gue st: any current consensus on th e  ad e q uacy of
th e  "m ode st" basic incom e  th at m igh t be supportable  (as a pe rcentage  of
average industrial earnings, for e xam ple ); and  any accepte d  response s  to th e
problem  of inad e q uate incentive s  to appropriate  com m unity contribution in
face  of an assure d  m inim um  incom e . A nd , com e  to th ink  of it, any judge m ent
on th e problem s of ine q uities  generated by paying basic incom e s  to individuals
rath e r th an fam ilies? W h at about d e pendents?
Th is sw itch  onto som e  m ech anical issues sh ouldn't sw ing us too far from  Gail
Stew art's  m ain point, h ow eve r. Th e  e m ph asis on th e  com m on inte re st of all in
assuring th e  e ffective participation--back ed  by  effe ctive purch asing pow e r--of
all citiz e ns is surely one  th at could  ch ange  fundam entally th e  w ay th e  d e bate
about th e  role  of governm ents generally, and in social policy in particular, is
cast.
Th ank s  to all for th e inte re sting id e as so far.

PVP in reply to D ob e ll (23/5)
I agre e  on tax cred its and  th e  com m ons (s e e  m y earlier reply to Ste w art &
O lsen) and  th at indirect taxe s , in particular (for th e  re asons you s k e tch )
ecological taxe s , m ust b e  b rough t into th e picture  (s e e  b elow  m y reply to O lsen
&  Knop).
1. A D EQUACY AND AFFO R D A BILITY. Th e  sort of proposal for a partial basic
incom e  th at is being di scussed in Europe  oscillate s  b etw e e n 10 and  20% of
GNP pe r capita: afford able  but cle arly inad e q uate , as  th is is far b elow  th e
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poverty line. I b elieve  th at one  s h ould  b e  able  to m ove pre tty q uick ly tow ards
40% of GNP pe r capita, i.e. about th e  le ve l of th e  guaranteed incom e  for a
single  adult, but th at it is neve rth e les s  w i s e  to focus (and  ge t th e  com pute rs
going) on th e  m ore  m ode st proposals. Le t's  do th e  basic plum bing first, and
sm ooth ly increas e  th e  flow  late r. Sh all w e  e ve r re ach  "ad e q uacy"? W h at is
ad e q uate  for som e in som e place  at som e  age in som e  circum stances  need  not
b e  ad e q uate  for oth e rs in oth e r place s  at diffe rent places in diffe rent
circum stance s. Th e  objective , I b elieve , s h ould not b e  an "ad e q uate " basic
incom e , but th e  h igh e st sustainable  one . H ow  could  one  s ensibly ask  for m ore  ?
(I d evelop th is crite rion in ch apte r 2 of m y Real Fre edom  for All.)
2. W ILLINGNESS-TO -W O RK  CONDITION. I am  sym path e tic to Tony
A tk inson's  "participation incom e" as a cle ve r tactical m ove . (Note  th at th e
participation condition h e  m entions is actually broad e r th an you m ak e  it -
look ing afte r young ch ild ren or e ld e rly re latives , w ork ing for a voluntary
organiz ation w ould  also q ualify you - and  h ence  closer to your ow n proposal.)
O nce in place  (at a m ode st level), pe ople  w ould  re aliz e  it w ould  b e  a Pare to
im prove m ent (som e  gain, no one  lose s ) to scrap th e  conditionality: it costs
m ore  to pay th e  controllers th an to pay b ene fits to th e  h andful of true  idle rs
th e ir job  consists in catch ing, w h ile  both e ring use les sly countles s  h one st
contributors. My ow n tactical pre fe rence , h ow e ve r, consists in th e  com bination
of ge stalt sw itch  and  m ore  s e rious condition-enforce m ent for oth e r b ene fits (s e e
m y Reply to Moody).
3. DEPENDENTS. O ne  can th ink  of inte grating basic incom e  and  ch ild-re late d
allow ance s  and  tax provisions, and  m any h ave proposed  it. My ow n view  is
th at it is w i s er at th e  first stage  to k e e p th ings separate , so as not to arouse
irrelevant objections connecte d  to th e  d iffe rential tre atm ent of ch ildren
d epending on th e ir rank  and  age  typically pre s ent in current ch ild  b ene fit
system s.

M ik e Gurstein (gurstein@un.org) to PVP (24/5)
Th e  Guarante e d  Incom e  approach  is, as  w as d i scuss ed  s eve ral m onth s  ago on
th is list, ve ry attractive  from  a social policy pe rspective . Th e proble m  w ith  it is
its  "political" acceptability w h ich  is w h y it ente red into th en re ce d e d  from  th e
national agenda in Canad a in th e  m id - s eventies. Th e proble m  is th at it is often
pre s ente d  as a substitute  for w elfare in environm ents w h e re  th e political force s
aren't look ing for substitute s  th ey are  look ing for corre ctives - - h ence  th e  current
political agendas in th e  US and  Canada in th e s e  are as. My th ough t is th at th e
GI s h ould b e  s e en as part of th e  core  structure in deve loping fram e w ork s  of
sustainable  livelih oods  w h ich  in turn are  link e d  to environm ental notions of
sustainable  e nvironm ents. Link ing GI (as justifi ed  by Gail Ste w art's  approach
of dividends  from  a com m on patrim ony) w ith  live lih oods  w h ich  contribute  to
longe r te rm  environm ental sustainability and  are  th e m s elves  configure d  to b e
sustainable  m ay be  a w ay of repositioning GI and  m ak e  it m ore politically
palatable  at least to som e.
 Coincident w ith  th is  discussion, I'm  just finish ing a d raft of a pape r on re late d
subjects as  back ground  to a ne w  job  I w ill b e  und e rtak ing q uite  soon. If anyone
is inte re ste d  e m ail m e  at m y office  add re s s  (gurstein@un.org) and  I w ould  b e
pleas ed  to forw ard it to you in re turn for you com m ents.
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Th e pape r is entitled  "Com posite  Incom e s , Sustainable  Live lih oods  and  th e
Notion of Sustainable  D e velopm ent" and  d raw s from  re s earch  I did in rural
Canada s eve ral years ago as filte re d  th rough  th e  re cent di scussions on th is list
am ong oth e rs.

PVP in reply to Gurstein (26/5)
Yes , I also b elieve  th at connecting basic incom e  w ith  th e  conditions of a
sustainable  econom y w ould  greatly contribute  to its political fe asibility. Th e re
are  tw o m ain (logically ind ependent but m utually consistent) w ays of doing so:
(a) conceive  of BI as a strategy for approxim ating full e m ploym ent (all th os e
w ish ing to find  a paid  job  can find  one ) w ith out re lying on a h igh  rate  of
output grow th  (th is is not just b ecaus e  th e principle d  uncoupling of b ene fits
from  grow th  and  contribution to grow th  e ffe cted  by  BI w ould  turn som e
involuntary unem ploym ent into voluntary une m ploym ent, but also b ecause  it
w ould  constitute  a soft em ploym ent-sh aring te ch niq ue  (in contrast to th e  h ard
tech niq ue  of re d ucing th e  m axim um  w ork ing w e e k );
(b) fund  a m ajor part of BI by taxing re source use  and  contribution to pollution
(be  it in a rough  w ay): BI and  eco-taxe s  are natural com ple m ents, as  th e  use  of
eco-taxe s  to fund  a BI h elps m ak e  th e  form e r socially acceptable by
ove rcom pensating th e  m od e st users/pollute rs (w h o tend to b e  th e poore r) and
und e r-com pensating th e  h e avy one s  (w h o tend to b e  rich e r).

1.4. BASIC INCO M E, D O M ESTIC W O RK AND  TH E ID LE D UM B

Lisa D . Brush  (University of Pitts b urgh , LBRUSH @vm s.cis .pitt.edu) to PVP
(24/5)
I am  ve ry inte re sted in th e  w ay PVP (and  oth e rs) pre s ent th e  i d ea of a Basic
Incom e  as a s h are  of th e surplus link e d  to som e  type  of "participation" th at is
not nece s sarily "productive" of said surplus. A nd  I'm  friendly to th e  i d ea,
generally.
In fact, I lik e  it e specially because it s e em s to cre ate  an opportunity to value
h um an activity oth e r th an w age d  labor as central to th e  organiz ation of
pe rsonal and  social life. Th is is particularly im portant in a pe riod  w h e re
"joblessnes s" -- re fusal and  lack  of opportunity to subm it to th e  d i scipline s  of
w age  slavery -- is view ed  by  relative ly liberal th ink e rs  as  th e  curs e  of gh e tto
and nation alik e. Th at is, I th ink  w e  can (m aybe) b egin to re but th e  m isplace d
em ph asis on th e  w ork  eth ic (and perh aps th e  fam ily eth ic, too?) th rough
som eth ing lik e  a Basic Incom e.
But it s e em s w e  are  sw im m ing ve ry m uch  against th e  tid e , e specially in th e
Unite d  State s , w h e re  w age d  w ork  is considere d  th e panace a for e ve ryth ing
from  pe rsonal fe rtility irresponsibility (for m en and  w om en alik e ) to d rug
abuse  to d ete rioriating q uality of life  m ore  generally.
Th e issue is not just th e  "und e s e rving poor" but th e  "idle  dum b" (to coin a
ph ras e ) w h o are  th e  butt of th e  neo-Malth usian politics of our tim e . Th e  tide
against w h ich  w e  are  sw im m ing, m ore  specifically, is a strong tide  of ne o-
Social D arw inism , w h ich  proclaim s (e ith e r in its  h ite ch  ve rsions or in its  m ore
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crass eugenic ve rsions): "get w ith  th e program  or d i e , but don't e xpe ct m e  [Joe
or Joan tax-paying citiz e n] to subs id i z e  e ith e r."
I re aliz e  th is sounds  ve ry stark , but it is also I th ink  th e  w ay th rough . Th at is,
instead  of th e politics of re s entm ent (w h ich  w ill torpe do any e fforts to e ven ge t
a Basic Incom e - -  or a Negative  Incom e  Tax, or any program  of social provision
to eas e  w h ateve r transition w e  s e em  to b e  m ak ing into th e  "post" e ra -- onto th e
prove rbial agenda), w e  h ave  to figure  out som e  oth e r w ay to m obiliz e  pe ople
to exe rciz e  som e  collective  d em ocratic control ove r th e  conditions of our lives.
Too abstract, I k now , and not really a Question for our gue st. Pe rh aps I m igh t
ask : D o proposals for BI ad d re s s  th e  i s sues  conce rning th e  crisis of social
reproduction th at clearly accom panie s  th e  ch anging m e ans and  re lations of
production? Can som eone  e xplain to a fe m inist (fam iliar for e xam ple  w ith
argum ents for w age s  for h ous ew ork ) h ow  th e policy debate  (if th e re  re ally is
one ) about BI ad d re s s e s  th e  s exual division of labor and  th e  bargain betw e e n
w om en and  th e  state  re : raising little  citiz e ns? My sense i s  th at som e  of th e
res i stance  to BI proposals (and  to LETS or TIME DOLLA R S or oth e r proposals
for valuing th e  "caring" w ork  th at h as traditionally been assigne d  to w om en
and  oth e r people  w ith  s econd-class citiz e n status) h as  to do w ith  our colle ctive
failure  to ad d re s s  som e  of th ese  i s sues  of gender, race , and  th e politics of
re s entm ent. A ny com m ents - -  from  our gue st, or from  oth e rs  lurk ing -- w ould
b e  m ost appreciate d .
Yours in struggle - -

PVP in reply to Brush  (24.5.9 5)
1. IN DEFENCE OF TH E ID LE DUMB. My m ain tack , in th is conne ction is
again th e  d ual strategy ge stalt sw itch  /  s erious enforce m ent of conditional
benefits th at supplem ent th e  BI. In add ition, a point w orth  e m ph asizing on
occasion is th at th e  d um b  w h o is voluntarily idle  (and  h ence  "und e s e rving")
and  th e  cleve r w h o is not (and  h ence  "d e s e rving") m ay h ave  e xactly th e  sam e
attitud e  tow ards  w ork  and  leisure . Th e  d iffe rence need  not ste m  from  a basic
m otivational diffe rence , but sim ply from  th e  fact th at th e  jobs  th e  cle ve r k e e nly
accepts are not available  to th e  dum b, w h ile  th e  lousy jobs  th e  dum b  re fuses  to
consider w ould  also b e  turne d  dow n by th e  cle ve r. W h at fairne s s  re q uires  i s
th at th e  option of th e  d um b s h ould  b e  e xpand e d  as m uch  as poss ible by lifting
th e  basic incom e  to its m axim al sustainable  le ve l. [I sim plify h e re , by
abstracting from  th e  special entitle m ents of th e  "abnorm ally dum b": s e e  ch apte r
3 ("Undom inate d  D ive rsity") of m y Real Fre edom  for All, O .U.P., 19 9 5.]
2. BA SIC INCOME VERSUS H OUSEW OR K  W A GE. Th ey h ave in com m on th at
th ey give  a m inim um  am ount of financial autonom y to th e  people  w h o ch os e  to
stay at h om e  for a s h ort or longe r pe riod , e .g. to look  afte r young ch ildren. But
th ey crucially diffe r from  one  anoth e r in th re e  re spects (th is is strongly inspire d
by th e  Italian sociologist Ch iara Saraceno, w h o argue d  along th e s e  lines in
favour of BI at a Trade Union organiz e d  confe rence in Rom e in 19 88):
1. Th e  h ous ew ork  w age  create s  (or d e e pens) th e  h ous e h old  trap: if you ge t a
job, you d on't only h ave  to start paying for ch ild  care  e tc. but are  sanctioned  by
th e  loss of your b enefit.
2. A  w age  for h ous ew ork  paid  for by th e  state  turns you into a civil s e rvant,
w h os e  w ork  m ust b e  som e h ow  controlle d  (h ow  unfair it w ould  b e  to give  th e
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sam e  w age  to th os e  w h o d o a conscientious job  —  no dust for m ore  th an a
w e e k , no w et nappy for m ore  th an 10 m inute s  —  and  th os e  w h o m e s s  about !).
A  s quad  of h ous e h old inspectors w ould  b e  urgently re q uire d.
3. A  w age  for h ous ew ork  w ould  contribute  to fre e z ing th e  d ivision of gender
roles : if you are paid for th e  h ous ew ork  (h ow e ve r poorly), w h y sh ould your
w ork ing partne r b e  expecte d  to do h is sh are  ?
None  of th e s e  fatal d efects affects BI. O n th e  oth e r h and , pre cisely becaus e  of
its be ing unconditional, BI cannot unam biguously be  s e en as a re cognition of
th e  value  of h ous ew ork . But th en sh ould  th e  i d eal b e  th at e ve ry valuable  th ing
w e  do s h ould b e  socially recogniz ed  by  a paym ent ?

Eva D urant (Eva.D urant@m ailh ost.m cc.ac.uk ) in re sponse to PVP on Brush
(24/5)
Just a sm all point; m ost people  are not in th e position to ch oos e...not h e re in th e
UK. W h ich  m eans, th at BI w ill only m ak e  th e  d iffe rence if som e h ow  ach ieve d ,
if th e re  are  com plem entary upd ating of full-tim e nurseries/ sch ools. W h ich
brings th e  q ue stion, I suppose you picture  th e  length  of w ork ing h ours/w e e k
s h ortened...

PVP in reply to D urant (24/5)
Being in a position to ch oose i s  of cours e  a m atte r of d e gre e . Th e  h igh e r th e
basic incom e , th e  greate r th e  ch oice , including th e  ch oice  to accept, for
exam ple , a low -paid h igh -training-content job, and  th e  ch oice  to pay for
publicly or privately provided  ch ild  care . Even a m ode st basic incom e  could
contribute  to th e  cost of ch ild  care , and  so h e lp w om en w ith  a poor e arning
pow e r out of th e  h ous e h old  trap, w h e re as  by  definition a h ous ew ife 's  w age
could not. Th is is a d ecisive  d iffe rence .

M artin Ch adw ick  (Blue M ountains, Australia, b m lets@peg.apc.org) to PVP
(25/5)
I'm  ve ry m uch  appreciating your postings to th e  FW  list and  th e  i d eas you are
pre s enting are  giving rise  to m uch  inte re sting di scussion am ongst m y friends
in A ustralia (Blue  Mountains). O ne  sm all s em antic q uibble -  th e  use  of th e
w ord  'dum b' h as  fallen out of favour in A ustralia and  th e  US in its  m e aning of
'unintelligent'. Th is h as  b e en as a result of e fforts from  th e  d e af com m unity,
w h e re  th e  te rm  'd eaf and  d um b' used for m any ye ars  for profound  d e afne s s
h ad pejorative  connotations. Unfortunate ly, th is h as  m e ant th e  loss of a us eful
sim ple  w ord in English  vocabulary.
H ope you d on't m ind  m y nitpick ing, but it m ay pre vent criticism  in future ,

PVP in reply to Ch adw ick  (26/5)
I apologiz e  about m y inappropriate use  of th e  w ord  "dum b". But since  I am  not
only non-A m e rican-or-A ustralian but also not a native English  speak e r, and
since  m oreove r I w as only tak ing ove r an e xpress ion used in th e  q ue stion put
to m e , I am  sure you w ill easily forgive  m e . But h ow e ve r loose  one  can
legitim ately be  w h en th ink ing toge th e r inform ally about an issue, I fully sh are
your conce rn w ith  th e  use  of sensitive  te rm s w h en it is a m atte r of prom oting
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an id e a in public d e bate. O ne  can k ill a brilliant id ea for a long tim e s im ply by
pack aging in a w ay th at som e  m ay find  ve ry offensive .

1.5. BASIC INCO M E AND  TH E IM PO R TANCE O F W O RK

Ran Ide , forw arded  by  Arth ur Cordell (acordell@clark .dgim .doc.ca), to PVP
(25/5)
I am  passing along a com m ent on basic incom e  from  m y colle ague , R an Id e ,
w h o h as no Inte rnet connection. H e note s :
"BI is an  option  and , I agre e , th at it m ust be put forw ard  w h e n  w e  com e to solutions (to
th e question  of th e future of w ork .) M y ow n prejudice relates to a belief th at outsid e  of
th e basic ne eds for food , cloth ing and sh elter m ost people crave recogn ition , an
experience of success and security. It is th e  last on e , ie ., security, th at if it is not m et
often persuades oth erw ise rational in d ividuals to put th e ir trust in so-called 'strong'
m en at th e expense of th e ir fre e dom .
"Th e first tw o (recogn ition  and  experience of success) h ave be en a part of th e
requirem ents for Plato's 'full and satisfying life' since th e  daw n  of w estern  civilization
and  I don 't see h ow  th ese can be adequately realiz ed  (w ith  BI)in  an  age of leisure by th e
m ajority of people unless a com pletely new  set of values are substituted ."
Ran's  view  is th at th e re  i s  m uch  w ork  th at ne e d s  to b e  done in society
(environm ent, m ed ical care , eld e rly, e tc.) and  th is m ay not b e  done  w ith  a BI.
So, argue s  Ran, w h y not di stribute incom e  w h ile  ge tting m uch  ne e d e d  w ork
done. A nd , m ore im portant, th e  tw o pe rsonal ne e d s : th e  n e ed  for re cognition
and  th e  n e ed  for a fe eling of succes s  can b e  m e t during th e proces s  of w ork .

PVP in reply to Ran Ide  and Arth ur Cordell (26/5)
O f th e  th re e  cravings you m ention - re cognition, e xpe rience  of succes s  and
s ecurity -, th e  th ird  one i s  of cours e  m e ant to b e  fulfilled by  a BI far b ette r th an
by w ork  in pre s ent circum stance s. But as far as th e  first tw o are  conce rne d , BI
by its elf is rath e r pow e rles s. H ow e ve r, th e  specific aim  of BI (on th e
back ground  of e xisting guarante e d  m inim um  incom e  sch e m e ) is not to incre as e
th e  com fort of th e  idle rs. It is rath e r to s ecure  acces s  to m e aningful w ork  to all
(instead  of trapping th em  out of w ork  as  th e  current w e lfare syste m  doe s  or of
trapping th em  in m eaningles s  w ork  as  a w ork fare syste m  of subs id i z ed  jobs
w ould). H ence , BI is not at all inim ical to th e  conce rn of th os e  w h o b elieve in
th e  im portance  of w ork  for th e  sak e  of social re cognition or th e  e xpe rience  of
succes s , even th ough  it w ould  also loosen th e institutional h e ge m ony of a
patte rn of e xistence  geare d  to a full-tim e  life -long care e r.

II. ISSUES O F FUND ING

2.1. BASIC INCO M E AND  M O NETARY REFO R M

Rob e rt Rosenstein (rob e r@sh adow .net) to PVP (22/5)
H ave you or your organiz ation (BIEN) given any consideration to th e
m onetary aspects of basic incom e . It w ould s e em  th at th e pre s ent m one tary
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system , w h ich  is pred icate d  on th e  e xistence  of a finite  am ount of m oney, m ost
of w h ich  is privately h eld , w ould not b e  ad e q uate  to put your plan into e ffe ct,
It does not s e em  poss ible  th at th e  am ount of m oney th at w ould  b e  re q uire d
could  b e  contained  by  taxation, w h ich  at th e pre s ent tim e i s  h ardly ad e q uate  to
pay civil s e rvice  e m ployee s , social and  oth e r de s i rable program s.
A lso, at th e pre s ent tim e , m oney's prim ary re ason for being – as a m edium  pf
exch ange  and  a tool for im plem enting proje cts – h as  b e en augm ented  by  giving
it th e  status of a com m odity – a re m ark able  status considering its fiduciary
origin! Money as a com m odity w ould s e em  to be inim ical to your plan unless  it
w e re  ad e q uately taxe d  (w h eth e r in use  or not) and  th e  am ount th at could  b e
h eld privately w e re  s eve rely lim ite d.

PVP in reply to Rosenstein (22/5)
Yes , som e  people  w ith in BIEN h ave  given consideration to th e  conne ction
b etw e e n th e introduction of a basic incom e  and  som e  d e e p m one tary re form .
As you are no d oubt partly aw are  of, th is h as  som e  d e e p h istorical roots, in
particular in th e  Social Cred it Move m ent of Major D ouglas in th e  UK and
Canada (W alte r Van Trie r, at A ntw e rp Unive rsity, h as  just com ple te d  a
splendidly re s earch e d  th es is  part of w h ich  d e als w ith  th is m ove m ent, Everyon e
a King!, Kath oliek e Unive rsite it Leuven: Fak ulteit Politie k e  e n Sociale
W etensch appen, 19 9 5) and in th e  Mouve m ent français pour l'Abondance
founded in th e  19 30's by a form e r French  m iniste r Jacq ue s  Duboin and  carri ed
forw ard by h i s  daugh te r Marie -Louise Duboin, a ph ysicist at Paris Unive rsity
and  BIEN m em b e r (ad d re s s : La Grand e  R e lè ve , BP 108, 78110 Le  Vésinet,
France , Marie -Louise.DUBO IN@ce tp.ipsl.fr).
My ow n view  is th at th e re  i s  a gre at ne e d  to re form  th e  m one tary syste m  in
ord e r to d am pen speculative  m ove m ents, and  also an urgent ne e d  to organiz e
inte rnationally in ord e r to m ak e  a m ore  e ffe ctive  taxation of capital incom e
poss ible , but th e s e  are not nece s sary conditions for introducing a basic incom e
at a m ode st level.

Rob e rt Rosenstein (rob e rtr@sh adow .net) in reply to PVP (23/5)
Th ank  you for th e  reply to m y q ue stion conce rning th e  m one tary syste m . Your
replies  to Ke ith  H ud son and  D avid Moody also included  som e  of your
th ough ts on th e  m onetary problem . I am  not fully in agre e m ent, and  I w ill
follow  up on th e  subject late r in th e  w e e k .

Joach im  K nop (Collin County Com m unity College,
z sjk nop@expres s .ccccd.edu) in re sponse to PVP on Rosenstein (22.5.9 5)
Profes sor Van Parijs answ e re d  Rob e rt R osenstein's  que stion in an inte rnational
context. In a d om e stic context, I d id  som e  re s earch  a fe w  years  ago on th e  e ffe ct
of incom e d i stribution on th e  d em and  for m oney. If you use taxation for
financing th e  basic incom e  (w h ich  you m ust do in som e  w ay - printing m ore
m oney w ill not ch ange  th e  output of th e  e conom y as far as goods  and  s e rvice s
are  conce rne d ), th en th e  d em and  for m oney w ill actually decre as e  (pred ictably
- m ay be  -  th is is an econom ists perspective , ce te ris paribus).
Th e  re ason is as follow s: Rob e rt R osenstein alre ady di stinguish e d  b etw e e n th e
transaction d em and  for m oney (m edium  of e xch ange ), and  th e pre cautionary
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and speculative  d em and  for m oney. Th e pre cautionary d e m and  for m oney
d epends  on people 's incom e - -  only pe ople  w ith  a re lative ly h igh  incom e  can
afford  to h old  large  m oney balance s.
If th ose  people  w e re  taxe d  m ore , th e incom e  th en distribute d  w ith  th e  basic
incom e , th e  basic incom e  recipients w ould use  th e  m oney as a m edium  of
exch ange  (transaction m oney). Transaction m oney, as  com pare d  to
precautionary m oney, h as  a h igh e r ve locity (ve locity m e aning th at th e  m oney
is turne d  ove r m ore  often in th e  e conom y -- you ge t th e  m oney, spend it,
som ebody else  gets th e  m oney, spends it again, e tc.)
W ith  taxation as a financing ve h icle  for th e  basic incom e  I w ould  e xpe ct th e
am ount of m oney  ne ed ed  to d ecre as e.

Bob  O lsen (Toronto, b ob .olsen@w estonia.com ) in reaction to Rosenstein
(22/5)
It is m y und e rstanding th at m oney is  cre ate d. A pparently th e  Bank  of Canada
used to create  th e  m oney in Canada, and now  m oney cre ation in Canada h as
b e en privatiz e d . Th e  bank s  do it now . TH A TS w h y w e  are  in  debt! Th e  Bank  of
Canada create d  a trainload  of m oney during W W  II. D o it again! I am  not sure
th at w e  are  lim ite d  to a finite  am ount of m oney. Th e  Bank s  and  th e  Bay St
speculators w ould  lik e us to b elieve  th at.

Joach im  K nop (Collin County Com m unity College,
z sjk nop@expres s .ccccd.edu) in reaction to O lsen on Rosenstein (22/5)
Most m oney is  created  by  th e  bank ing syste m  in d e ve lope d  e conom ies. Th e
central bank  only supplies  th e  m one tary bas e  = currency in circulation and
re s e rve s  d eposite d  at th e  central bank .
Th e  bank s  create  m ost m oney by m ak ing loans - th ey h ave  alw ays w ork e d  th is
w ay, b ecaus e  th at's  h ow  th ey m ak e  a profit. Th e  central bank  d e cide s  w h at
pe rcentage  of d eposits a private  bank  m ust k e e p in re s e rve s  (cash  in th e ir vault
or d eposit at central bank ), called  th e  REQUIRED RESERVE RATIO , th e  re st
th ey can loan out.
If th e  re q uire d  re s e rve  ratio is set by th e  central bank  at 10%, th e  bank  can loan
out $9 0 of a $100 d eposit. If th e  $9 0 is re d e posite d  at th e  bank , th ey can loan
out anoth e r $81. A nd  so on. Th is is calle d  th e  m oney m ultiplier. Th e  m oney
m ultiplier is 1/required reserve  ratio. Th e  m oney m ultiplier w ould  b e  10 in m y
exam ple. So m ost m oney is  created  by  th e  bank ing syste m , but th e  central bank
h as a lot of control over it by ch anging th e  re q uire d  re s e rve  ratio or ch anging
th e  m onetary bas e.
I don't agre e  th at th e  bank ing syste m  is th e  re ason for us to be  in  debt (w e ll,
from  a practical point of view  it is, w ith out bank s  th e re  w ould  b e  no d e bt, I
gue s s ). Th e problem  is m ore in th e  d i stribution of incom e  and in th e incom e
th at accrue s  to previously accum ulate d  w e alth . D e bt is not a one - s id ed  affair --
for all th e  d e btors th e re  are  also cred itors. Tak e  th e  US gove rnm ent d e bt -- it is
ow ed  by  th e  US citiz e ns, but it is also m ostly ow ned  by  (a fe w ) US citiz e ns. So
th e inte re st paym ents on th e  US d e bt constitute  a red i stribution of incom e  from
th e  general tax-payer to th e  relative ly w e alth y. Th e  only w ay I se e  to solve  th is
is to get aw ay from  regress ive  taxe s  (sales  tax, e tc.) and  to h ave  a m ore
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aggress ive incom e  tax (h igh e r brack e ts, le s s  excuses  or d e ductions). But I'm
open for oth e r sugge stions.
I h ope  I'm  not too patroniz ing w ith  th is m oney and  bank ing stuff. If so, le t m e
k now .

PVP in reply to O lsen and Knop (23/5),
I am  h ard ly a specialist in e ith e r e ffe ctive  d e m and  th e ory or in m one tary
econom ics, but in th e  ligh t if w h at I h ave  re ad , h e ard  and  (th ink  I h ave )
und e rstood  on th e s e  subjects I h ave  acq uire d  th e  conviction th at it w ould  b e
silly to propos e  financing a basic incom e  to any significant e xtent by e ith e r
m oney creation or d eficit spending. Sustainability m ust b e  a central conce rn,
and  w e  m ust th e re fore  re frain from  boosting e ith e r pe rm anent inflationary
pressure s  or th e  w e igh t of th e public d e bt. H ence  any plausible  basic incom e
proposal m ust tak e  th e  form  of a balance d  pack age  of ch anges in th e  structure
and  levels of b enefits, taxe s  and  social s ecurity contributions.

Rosenstein (rob e rtr@sh adow .net) to PVP (25/5)
First of all a th ank  you for joining us. Much  of th e inform ation you gave  and
som e  of th e  d iffe rent pe rspective s  th at you are using in advocating and
attem pting to initiate  th e  i d ea of a Basic Incom e  w e re  new  (at le ast to m e ) and
w ill give  som e  of us m uch  to th ink  about.
W h at follow s is a com m ent. A  reply is not ne ce s sary.
As  I m entioned in a previous post, I am  m ainly conce rne d  w ith  th e  m one tary
aspect. I am , for th e  m om ent, firm ly convince d  th at our pre s ent m one tary
system , w h ich  i s  bas ed  on a lim ite d  am ount of m oney in circulation, and  on th e
collection of taxe s  and  fe e s , w ill ne ve r b e  able  -  even in th e ory - to support a
Basic or Guarante e d  A nnual Incom e  sch e m e .
Th e  basic re ason is th at th e  availability of funds  to pay th e incom e s  w ill alw ays
b e  lim ited  by  th e  am ounts of taxe s  colle cte d  .... w h ich  w ill alw ays be  lim ited  by
th e  level of em ploym ent .... w h os e  contribution w ill go up and  dow n according
to th e  level of w age s.
A ll of th e sugge stions m ad e  d uring th e  w e e k  for th e  funding of e ven a m ode st
Basic Incom e  are  variations on th e  th e m e  of robbing Pe te r to pay Paul. Be caus e
of th e  e xtraordinary expenditure s  (paid  for by taxation) of supporting th e  civil
service , th e  m ilitary, and  th e  m any oth e r program s, our pre s ent syste m  w ill
alw ays be  dependent on by w h at is often re fe rre d  to as a Butte r or Bom bs
situation.
Even if w e  w e re  able  to prope rly tax businesses, w h ich  is not ve ry lik e ly, w e
are  still d ealing w ith  a Pete r/Paul situation: a renam ing and  red i re cting of th e
sam e  basic funds.
O ur m onetary system  is an invention th at h as  b e en ch ange d  ove r th e  y ears  for
th e  convenience  of th os e  w h o control it. It is, for th e  m ajority of th e  people in
th e  w orld , a failed system . If w e  are  e ve r to ach ieve  a w orld in w h ich  th e re  i s  a
m inim um  of suffe ring and  a m axim um  of prosperity for e ve ryone , not only
w ill th e  m onetary system  h ave  to ch ange , but so w ill th e  rules  as to its control,
creation, and  th e  d i stribution of its currency.
If I m ay use an analogy from  your ow n re m ark s : you (BIEN) are  ve ry m uch  in
th e  sam e position as th e patriotic citiz e n of Be lgium  w h o, w h ile  loyally
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w ork ing to im prove  m atte rs  w ith in h is country, is also w ork ing to e ventually
sw itch  allegiance  and  m ak e  a grand e r vision a re ality. W h ile you and  BIEN,
also h ave  to w ork  w ith in your local syste m s, you m ust, at th e  sam e  tim e , I
b elieve , w ork  to bring about fundam ental ch anges in gove rnm ent and  th en in
th e  econom ic and  m onetary syste m s.Th e re  are no h istorical re asons to sugge st
th at any of our governm ents w ill naturally evolve  to do w h at is nece s sary or b e
w h at w e  w ant th em  to b e. To ach ieve your goals, you h ave  to b e  political.
You yours elf ob s e rved , "th e re  i s  a h e avy didactic task  ah e ad  for acad e m ics,
journalists, activists, e tc. to m ak e  people  ... aw are  th at BI is not (just) th e  pet
idea of a bunch  of crank s, but a central e le m ent in th e  figh t against pove rty and
unem ploym ent..."
A gre e d. Yours is not an acad em ic e xe rcise but a re al-w orld struggle . It is not
enough  to just m ak e  th e  people  àw are '. You h ave  to bring th e m  into th e
struggle , and  th at m eans be ing political.

PVP in reply to Rosenstein (25/5)
1. I tend to agre e  th at our w orld w ide  m one tary institutions need care ful and
unconventional th ough t. But I fail to s e e  th e narrow  conne ction som e people
h ave  s e en betw e e n BI and  m onetary re form . Taxe s  (w h e th e r on incom e  or on
consum ption), I b elieve , provide  th e  m e ans by w h ich  a m ark e t-bas ed  society
can ch annel som e purch asing pow e r to all (inste ad  of le aving it to th os e  w h o
h ave  som eth ing, in proportion to w h at th ey m anage  to s ell). A nd  alth ough  I
can s e e  th e  w orrying lim its im pos ed  on national taxation by th e  transnational
m obility of th e  tax bas e , I d on't b elieve  th at m oney cre ation w ould  b e  a viable
alte rnative.
2. BI do not b elieve  th at th e  m ost e ffe ctive  form  our political action could  tak e
is th at of a single-issue party, som e  m od e rn variant of a "social cred it party".
But I fully agre e , of cours e  th at a BI w ill re q uire  re solute political action, and
noth ing in w h at I said, I h ope , sugge ste d  th at I did not.

2.2. BASIC INCO M E AND  TAXATIO N

K e ith  H udson (Bath , England, k .h udson@auntie .b b cnc.org.uk ) in reaction to
Knop (23/5)
W h en you w rite :
> So th e inte re st paym ents on th e  US d e bt constitute  a red i stribution of > incom e
from  th e  general tax-payer to th e  re lative ly w e alth y. Th e  only
> w ay I se e  to solve  th is is to get aw ay from  re gress ive  taxe s  (sales
> tax, etc.) and  to h ave  a m ore  aggress ive incom e  tax (h igh e r brack e ts,
> les s  excuses  or d e d uctions).
I agre e  w ith  th e  first part, but not th e  s econd. I don't th ink  it's  going to b e
politically poss ible  for any governm ent to ach ieve  a faire r and  m ore
red i stributive  tax system  in th e  com ing ye ars, if only becaus e  m any
governm ents in ad vanced  countrie s  h ave  faile d  to do th is in th e past fe w
d ecade s , even th ough  th ey w ould  lik e  to do so in principle . Be caus e  of th is (as
I've  often w ritten in th is List), th os e  w h o w ould stand  to b ene fit from
red i stribution, k now ing th at th ey are unlik e ly eve r to ge t it, are incre asingly
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disincline d  to vote. Th us gove rnm ents (of alm ost w h ate ve r political
pe rsuasion) are  tending to reflect th e  view s  of th e  b ette r-off rath e r th an
eve rybody. A nd  th is feature  (as  I've  also often w ritten on th is List) is th e  d e ath
k nell of th e ultim ate  d em ise  of gove rnm ents as w e  k now  th e m  today.

PVP in furth er reply to Knop (23/5)
I th ink  one  s h ould  h ave no fixation on a progress ive incom e  tax. W ith  a basic
incom e in place  (and  th e  m ore  so, th e  h igh e r th e  basic incom e ), th e re is noth ing
reactionary about cons idering proportional incom e  taxation (as in A .B.
A tk inson in h is Public Econom ics in  Action . Th e Basic Incom e / Flat Tax Proposal,
OUP 19 9 5) or ind e e d  a regress ive incom e  tax (as in J. Mead e , Liberty, Equality,
Efficiency, Macm illan, 19 9 3). Let us not forge t th at th e  current tax/benefit
sch e dules  are  e xtrem ely regress ive in th e  low e r brack e ts (w ith  e ffe ctive  rate s  of
100% or m ore  of b enefit w ith d raw al as  earnings rise from  z e ro). It m ay w e ll b e
th e  cas e  th at th e  h igh e st sustainable  basic incom e  re q uire s  re gress ive incom e
taxation, or q uite  conceivably indire ct rath e r th an dire ct taxation.

K e ith  H udson (Bath , England, k .h udson@BBCNC.O R G.UK ) to PVP (22/5)
It is said – com paring th e English  w ith  th e  Continentals – th at you are  m ore
logical, and perh aps m ore  visionary, th an us, w h e re as w e  are  m ore pragm atic
w ith  our nose s  firm ly glued  to th e  sord id  d etails of today and  tom orrow  rath e r
th an th e  future. So, to k e e p th e  form , I w ill ask  a practical q ue stion.
H ow  is a Basic Incom e  going to b e  paid  for? I b elieve  th at som e  form  of Basic –
and  m uch  m ore  e galitarian – Incom e  for A ll w ill be  d e s i rable if w e  are  to cre ate
a d ecent and  stable  society in th e  d e cad e s  to com e . W h at both e rs  m e i s  w h e th e r
governm ents w ill b e  able  to afford  th e  costs – e ven of a partial sch e m e  –
b ecaus e  th e  trends  appear to b e  m oving strongly against th e possibility.

Bob  O lsen (Toronto, b ob .olsen@w estonia.com ) in com m ent on H udson
(22/5)
Th e  Canadian governm ent, I am  sure , can afford  th e  cost.
Th e  Canadian governm ent h as an ope rating surplus, I b elieve .
1. Th e  m oney saved  on current incom e support program s w ould  b e  used in a
new  program .
2. Increased spending by individuals w ould  le ad  to incre as e d  earnings and
increas ed  taxe s.
3. Th e  Canadian d e bt is caused  by  borrow ing to pay inte re st to th e  bank s, w h o
create  m oney to lend to th e  gove rnm ent so th at th e  gove rnm ent can pay
inte re st on th e  m oney it borrow s from  th e  bank s. Th e  Bank  of Canada us ed  to
create  th e  m oney ne eded  by  th e  gove rnm ent. Money cre ation, in Canada, h as
b e en privatiz e d . Instead  of th e  Bank  of Canada, w h ich  is ow ned  by  th e
governm ent, e arning inte re st on th e  m oney it lends  to th e  gove rnm ent, th e
private  bank s now  "earn" inte re st on th e  m oney th at th ey cre ate  for th e
governm ent.
Th e  m oney is  th e re !

PVP in reply to H udson and O lsen (22/5)
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H ow  is a (m ode st) BI going to b e  paid  for? Th rough  a com bination of th e
follow ing: re d uction of all existing social transfe rs by th e  am ount of th e  basic
incom e; scrapping of m ost tax allow ance s; adjusting som e w h at th e  rate s  of
pe rsonal incom e  tax and/or oth e r form s of taxation (VA T, energy, CO 2, e tc.).
As  long as w e  are  talk ing about a ve ry m ode st BI of, say, £ 200 pe r m onth
(w h ich  w ould not even replace  th e  e xisting guaranteed incom e , le t alone  th e
w h ole  social s ecurity system ), th e  static im pact on th e  d i stribution of ne t
incom e s  and  m arginal tax rate s  could  b e  k ept ve ry sm all. (For th e  UK, s e e
H e rm ione  Park e r's  Instead  of th e  Dole, R outle dge  19 89 , and  A .B. A tk inson's
Public Econom ics in  Action , OUP 19 9 5, for us eful discussions.)

K e ith  H udson (Bath , England, k .h udson@BBCNC.O R G.UK ) to PVP (23/5)
I cannot h elp fe eling th at th e  i d ea of a Basic Incom e  for all (using e xisting
official m oney) is th e politico-econom ic e q uivalent of th e  perpe tual m otion
m ach ine. I w ould  d early love  to s e e  actual figure s  to s h ow  th e  net e ffe cts on th e
pe rsonal incom e s  of th os e  at w ork .
I w as once  approach ed  by  an engine e r w h o claim e d  to h ave invente d  an
altogeth e r revolutionary type  of ge arbox and  n e ed ed  funds  of w h ich  I h ad  a
ce rtain am ount at m y disposal. A s  a ch e m ist by training, I w asn't able  to judge
so I consulted  e xpe rt engine e rs  w h o told  m e  th at th ey w e re unable  to s e e  any
fault w ith  th e  d raw ings. Th ey advis ed  m e , h ow e ve r, to ask  th e inventor to
m ak e  a m od el. I d id  so- - even offe ring to pay for th e  m od e l if I could  ch oos e  th e
m od el-m ak e r--but I didn't h e ar from  h im  again.
If th e  net e ffect of even a partial Basic Incom e  for all w e re  to d e cre as e  th e  tak e -
h om e pay of th e  ave rage  w ork ing tax-payer (and , I suspect, th at of th e  w ork e r
w h o doesn't yet re ach  tax th re s h old) th en I'm  afraid th at th is w ould  b e
politically im poss ible  to ach ieve. Most adults are prepare d  to m ak e  sacrifice s
for th e ir neare st and  d eare st, and  e ven perh aps for th os e  w h o are part of th e ir
local com m unity, but I cannot s e e  th e m  prepare d  to s h are  m ore  th an trivial
am ounts (e.g. d onations to ch arities) for th e  sak e  of di stant and unk now n
people  h ow eve r w orth y th e  caus e.
I h ave neve r yet s e en a com pre h ensive  s et of figure s  (a w ork ing m od e l) to
sh ow  th e  net e ffects of Basic Incom e  on all incom e s. I am  anxious to h ave s igh t
of such . Until I d o so I m ust rem ain sceptical.

PVP in reply to H udson (24/5)
You are in luck : your country is pre cisely th e  one in w h ich  th e  m ost s e rious
attem pt h as  b e en m ad e  to answ e r m any variants of th e  q ue stion you raise . Se e
th e  book s by Park e r and  A tk inson re fe rre d  to in point 1 of m y first reply to you
and  recent issues of th e  Bulletin of th e  London-based Citiz e n's  Incom e  Study
Centre  (fax: 71-9 5557453; Fax: 71-9 557534). A tk inson and  h is collaborators h ave
d eveloped  a publicly available softw are  th at enables  people  to ass e s s  th e
d i stributive im pact of th e ir ow n favorite  variant of tax and  b ene fit re form . Th is
i s  even bette r th an ch oosing th e  m od e l-m ak e r: be  it yourse lf.

K e ith  H udson (Bath , England, k .h udson@BBCNC.O R G.UK ) to PVP (25/5)
Th ank  you for your late st reply but I am  afraid th at th e  softw are you m ention
is of no use to m e  b ecaus e  appropriate national data w ould ne ed  to b e
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inputted , and  I am  not an econom ist w ith  any re ady acces s  to th e m . I am  sad
th at you h ave  b e e n unable  to supply figure s  s h ow ing th e  e ffe cts of BI at
various levels on th e incom e s  of tax-payers  and  w e lfare  re cipients. Th e re fore , I
m ust rem ain sceptical even th ough  I am  not unfriendly to th e  i d ea in principle .

PVP in reply to H udson (26/5)
I h ave not used TA XMO D  m yself (and it w ould  anyw ay ne e d  m ajor
adjustm ents to fit th e  tax and  b ene fit syste m  of continental countrie s ), but it
m ay w ell com e  w ith  its  ow n d ata bas e. Les s  am bitiously, I strongly re com m end
your getting h old  of Citiz e n's  Incom e n°18 (July 19 9 4), w h ich  contains a brie f
article by H e rm ione  Park e r and  H olly Suth e rland  w h ich  answ e rs  exactly your
q ue stions w ith  s eve ral tables  and d iagram s. I h ave  given th e ph one  and  fax
num b e r of Citiz e n's  Incom e in m y pre vious m e s sage . H e re  i s  th e  full add re s s :
Citiz e n's  Incom e  Study Centre , St Ph ilips Building, Sh e ffield  Stre e t, London
W C2A  2EX. If and  w h en w e  d o so, do le t m e  k now  w h e th e r look ing at th e s e
figure s  h as  sw ept aw ay or reinforced  your scepticism .

K e ith  H udson (Bath , England, k .h udson@BBCNC.O R G.UK ) to PVP (26/5)
W e 'll s e e !
You m ay h ave notice d  an FW  posting of m ine  today (Mone tary Matte rs). Th is
is not intended  to b e  a projection but, rath e r, an atte m pt to re duce  th e nature  of
tom orrow 's  econom ic activities  to its  basic e s s entials (b earing in m ind
autom ation on th e  one  h and , and  ch e ap com m unications on th e  oth e r), and
also to tak e into account som eth ing th at e conom ists neve r do--th at th e re  A R E
fre e  lunch es in th e  global econom y (and  ve ry lavish  one s , too).
As  an e x-scientist, I am  alw ays digging dow n for fundam ental principles. To
sim plify, sim plify, w h e reve r poss ible . I h ave  b e e n struggling tow ards  th is
th eoretical position for s eve ral years. I am  not saying th at I'm  th e re  y et, but th e
picture  (to m e ) is slow ly becom ing cle are r.

Rob e rt Rosenstein (rob e rtr@sh adow .net) to PVP (24/5)
Finally, as it b ears  on m y m ain inte re st, th e  m one tary aspect of a basic or
guaranteed incom e , w ould  th os e  fund s  b e  considered incom e  and  th e re fore
taxed in th e  sam e  m anne r w age s  are ?

PVP in reply to Rosenstein (24/5)
Is  Basic incom e  taxable? Som e people  find it im portant th at it s h ould  b e  (e .g.
JM Fe rry, L'Allocation Universelle, Paris, Ce rf, 19 9 5), but frank ly th is is
unim portant as far as m ode st BI proposals are  conce rne d , sim ply becaus e  any
existing incom e  tax system  I k now  of includ e  a tax-fre e  am ount for e ach
h ous e h old  th at exce ed s  th e sum  of th e ir (m od e st) basic incom e s. H ence , it
s e em s far sim pler (and  m ore  transparent) to m e  to d e clare  th at th e  basic incom e
form s th e  basis of all incom e  and i s  tax-fre e , w h ile  adjusting dow nw ard
accordingly all existing tax th re s h olds  on e arnings.

Lavinia W eis sm an (W ork Ecology, lavinia@tm n.com ) to PVP (23/5)
H ave you h e ard  of Unite d  States proposals for flat tax and
consum ption tax? H ow  d oe s  basic incom e  com pare ?
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PVP in reply to W eis sm an (24/5)
1. BI AND CONSUMPTION TA X. You can h ave e ith e r w ith  and  w ith out th e
oth e r.
2. BI AND FLA T TA X. You cannot re ally h ave  a proportional incom e  tax along
all th e  range  (i.e. from  z e ro up) w ith out a BI. H ence  th e  close  association
som etim e s  m ad e  b etw e e n th e  tw o proposals as in A tk inson's  re cent book  (s e e
again Public Econom ics in  Action , O .U.P., 19 9 5).

III. ALTERNATIVE SCH EMES

3.1. BASIC INCO M E AND  NEGATIVE INCO M E TAX

PVP in furth er reply to Stew art (22/5)
Yes , th e re  i s  a connection b etw e e n basic incom e  and  a "pe rsonal non-
refundable  tax cred it". If you m ak e  th e  tax cred it re fundable  (th os e  w h os e
incom e is not h igh  enough  to b e  e ntitle d  to th e  full am ount of th e  tax cred it ge t
th e  d iffe rence  as a positive  transfe r), you ge t a ne gative incom e  tax. A nd if
instead  of netting th e  transfe rs  (b ene fits and no incom e  taxe s  for som e , incom e
taxe s  and no b enefits for oth e rs) you give non-m e ans-te ste d  b ene fits to all
(w h ile  taxing m ost), you m ove  on from  a ne gative incom e  tax to a genuine
basic incom e. Th is last m ove  d oes not le ad  to an absurd  back -and-fro. It
introduce s  a transfe r system  th at is adm inistrative ly les s  expensive , w h ile
being m ore  e ffective  as regard s  both  pove rty and unem ploym ent.

Bill H um ph rie s  (M adison, W I, w h um p@m sn.fullfeed.com ) to PVP (23/5)
 W ould you com m ent on th e  Negative  Incom e  Tax, a US e xpe rim ent from  th e
70's, w h ich  sounds  som eth ing lik e  th e  Basic Incom e  Grant?

PVP in reply to H um ph rie s  (23/5)
As  m entioned  b efore  (R eply to Ste w art), th e re  i s  a close  conne ction b etw e e n BI
and NIT. W ith  a sam e  level of incom e  guarante e  and  a m atch ing tax sch e dule ,
th ey can look  e q uivalent on pape r (sam e  net b ene fits or taxe s  for e ach
h ous e h old ), th e  only diffe rence be ing th at a BI syste m  m oves  a lot m ore  m oney
back  and  fro. Noneth eles s ,
(a) th e  outcom e s  of th e  NIT expe rim ents conducted in th e  US in th e  s eventies
are  m ostly irrelevant to th e  current BI proposals in Europe , b ecaus e  th e  latte r
ope rate  on th e  back ground  of a general guaranteed incom e  sch e m e , w h ich  w as
precisely w h at th e  NIT sch em e s  consisted in introducing (th ough  w ith  w ork
disincentive s  less proh ibitive  th an th os e  cre ated  by  th e  sch e m e s  th at are
currently in place in Europe.
(b) BI is to b e  prefe rre d  to NIT for re asons s k e tch ed in th e  follow ing passage
tak en from  ch apte r 2 of m y Real Fre edom  for All (O .U.P., 19 9 5):
"At first sigh t, both  approach es [BI and  NIT] m ay seem  equivalent from  a real-
libertarian standpoint [i.e . given a conception  of social justice as "m axim in  real
fre e dom "], since exactly th e sam e  d istributions of post-tax-and -transfer incom e can  in
principle be ach ieved  w ith  a basic incom e sch em e and  a n egative incom e tax. O r, if th ere
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is a d ifference, it sh ould be to th e advantage of th e latter, since w h at it does is sim ply to
avoid  th e  h eavy back  and  fro th at results from  paying a basic incom e to th ose w ith  a
substantial incom e and  th en  taxing it back , and  th is sh ould  m ak e  a n egative incom e tax
sch em e ch eaper to run. (Th e Appendix to th is ch apter depicts graph ically th e  d ifference
betw e en th e  tw o types of sch em es, and  th e  d ifference betw een both  and  existing
guarante ed  incom e sch em es.)
And yet, th e  absence of a m eans test gives basic incom e a d ecisive advantage in  term s of
lexim in  real fre e dom , for th re e  d istinct reasons. Firstly, it is obvious enough , given th e
tim e lag unavoidably involved in  any incom e assessm ent for tax purposes, th at a
n egative incom e tax sch em e can  only h ope to com pete w ith  a basic incom e sch em e in
term s of lexim in  real fre e dom  if it is supplem ented by a system  of advance paym ents
th at w ill at least give people th e real fre e dom  not to starve w h ile w aiting for th e tax
ad m in istration  to calculate th e ir entitlem ents. But sh e er ignorance or confusion  is
bound to prevent som e people from  getting access to advance paym ents th ey could h ave
claim ed . Th e h igh er rate of take up th at is th erefore bound to be associated  w ith  a basic
incom e sch em e is a d ifference th at m atters suprem ely w h en prior im portance is being
given to th e real fre e dom  of th e least really fre e .
Secondly, in  th e  case of a n egative incom e tax, th e relevant feature of th e budget set
tak e s th e  form  of a contingent prom ise of corrective transfers rath er th an  of a sum  of
m oney on  w h ich  on e  can  fully ban k  sim ply because it is tangibly th ere . Th is fact is
bound to h am per th e  confid ence  n e e d e d  to actually m ake use of th e options contain e d  in
th e (abstractly id entical) budget set. On e  aspect of th is d ifference relates directly to an
im portant d im ension  of th e so-called unem ploym ent trap to w h ich  social w ork e rs are
usually far m ore sensitive th an econom ists. W h at d eters people in  th e poverty trap from
look ing for a job or tak ing on e  is arguably less th at th ey w ould not h ave a h igh er
incom e, or a sign ificantly h igh er incom e, at w ork  th an  out of w ork , but even m ore th e
liquid ity gap and  th e uncertainty involved in  renouncing a safe and  regular ben efit as a
result of tak ing up a job w h ich  th ey m ay soon prove unable to k e ep or to bear.
Finally, in  an e ra of com puteriz e d  transfer paym ents and pay-as-you-earn  tax
collection , and  assum ing th at th ere  is no n e e d  for control on som e oth er grounds (to
ch eck  w ork-proneness or h ouseh old situation , for exam ple), th e  ad m in istrative costs
involved in  th e  advance paym ent sch em e th at m ust be coupled to a n egative incom e tax
system  m ak e  th e  latter m ore expensive to run for any given level of incom e guarantee,
an d  th ey th erefore absorb resources th at could oth erw ise be used to sw ell th is level. Even
on  its ow n , th is consideration  w ould suffice, given present tax and  transfer
tech nologies, to justify th e ch oice for th e universal over th e m eans-tested  variant of an
oth erw ise uncond itional incom e."

3.2. BASIC INCO M E AND  LETS SCH EMES

K e ith  H udson (Bath , England, k .h udson@BBCNC.O R G.UK ) to Knop (23/5)
My m ain object in w riting is to s e e k  Joach im 's  view s  on th e  cre ation of m oney
by ordinary individuals, particularly w ith in com m unities in w h ich  all th e
individuals k now  one  anoth e r w e ll--and  th us th e ir "cred it rating". In th e  e arlier
part of h is posting, Joach im  w rote  (corre ctly in m y view ) th at bank s  don't
create net m oney  b ecaus e  th e  loans h ave  to b e  repaid. H ow e ve r, if I do a
s e rvice  for anoth e r for fre e  (th at is, not e xpe cting official m oney in re turn) I
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also expect th at th e  recipient w ill also do a rough ly equivalent s e rvice  for m e in
due  course  if I ne ed  it. Th is strik e s  m e  as be ing th e  basis of all social coh es ion--
and inde ed  th e  basis for all friends h ips and  e ven m arriage s. O f cours e ,
individuals  don't spell out th e  te rm s of th e  "loan" and , in m ost case s , are not
even conscious of th e  im plied  transaction. But if som e one  continually ask s  for
th e  fre e  s e rvice s  of anoth e r w ith out giving anyth ing in re turn, th en th at
friends h ip inevitably die s  (as  do m arriage s ). Now  th e  LETS syste m s h ave  tak en
th is m atte r of social transactions a sligh t stage  furth e r by instituting local
currencies  w h ich  are , in e ffect, a syste m  of loans bas ed  on labour (of various
levels of s k ills). Th is re q uire s  a ce rtain am ount of book -k e e ping and
adm inistration as w ell as oth e r favourable  factors (availability of a sufficiency
of sk ills) but, in principle , it appe ars to w ork . Th is being so, th en I see no
reason w h y tw o "currencies" s h ould not e xist s ide  by s ide  w ith in a com m unity.
Th e  com m unity uses official m oney to buy goods  and  s e rvice s  th at cannot b e
produced  w ith in th e  com m unity, and  labour-vouch e r m oney to buy goods  and
s e rvice s  th at can b e. I s e e  a future in w h ich  a gre at m any service s  w h ich  are
b ecom ing increasingly (and  often proh ibitive ly) e xpensive in te rm s of official
m oney can, in th e  future , b e  m utually supplied  w ith in a com m unity at no
(official m oney) cost. Th is w ould necess itate  access ib ility to inform ation (w h ich
e xisting se rvice-providers  often s e e k  to k e e p secre t), and  to ve ry ch e ap and
effective  s k ill-training system s (w h ich  e xisting e ducational syste m s often s e e k
to k e e p e xpensive ). Both  of th e s e , I sugge st, w ill b ecom e  available  on th e
Inte rnet in due  cours e. I'm  aw are  th at th is w ill not b e  satisfactory for m any
people  w h o re q uire instant solutions--and  of w h at Keynes w ould  h ave  said to
th is (" . . . in th e  long run w e  are  all d e ad."). Neve rth e les s , I s e e  no h ope  by
pre s ent institutional m eth ods - - e ith e r financial or political. It s e em s to m e  th at
tw o of th e  b e st poss ible  th ings th at Inte rne t activists could poss ibly do in th e
com ing years is to attem pt to acce le rate  both  d e ve lopm ents--th at is, e asily
access ible inform ation and  e asily access ible  s k ill-training.

PVP in reply to H udson (23/5)
I h ave  som e sym path y for th e prom otion of LETS sch e m e s , e ven th ough  one
sh ould  b ew are  of th e ir grow ing at th e  e xpense  of uncalculating generosity as a
subtle  w ay for th e  petty spirit of th e  m ark e t to penetrate  are as of social life it
cannot reach  w ith  its  h e avy equipm ent. D e pending on th e  social and  le gal
fram ew ork , such  sch em e s  m ay w e ll b e  foste red  by  th e pre s ence  of a basic
incom e. Ind e e d , th ey cover part of w h at basic incom e  aim s to m ak e  viable . But
th ey are irrelevant to m ost of th e  obje ctives  a basic incom e i s  m e ant to pursue.
In particular, th ey  do little  to red i stribute in a faire r w ay th e  b ene fits th at ari se
from  tech nical progre s s  and  th e  w orld d ivision of labour.
Th e  m ost com pre h ensive  h istorical, e m pirical and  th e ore tical contribution to
th e  d i scussion of LETS sch em es  i s  to m y k now le dge  O ffe , Claus &  H e inz e , R olf
G. 19 9 0. O rganis i erte Eigenarbe it. D as Mod e ll Koope rationsring. Frank furt &
New  York : Cam pus, 19 9 0, 361p., ISBN 3-59 3-34121-2, DM 38.

K e ith  H udson (Bath , England, k .h udson@BBCNC.O R G.UK ) to PVP (23/5)
Your com m ent on LETS w as m ost inte re sting and  I m igh t re turn to it by w ay of
a com m ent in a late r posting.
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PVP in reply to H udson (24/5)
I w asn't surpris ed  by  th is topic being brough t in. Many pe ople in th e Europe an
d e bate , including for e xam ple  A nd ré  Gorz  and  Claus  Offe , m ak e  BI and  LETS
part of th e policy pack age  th ey favour.

3.3. BASIC INCO M E, GUARANTEED  W O RK AND  EITC

Ph ilip H arvey (Russell Sage Foundation, New  York , h arvey@rsage.org) to
PVP (24/5)
In th e  late  19 60s a Gallup poll in th e Unite d  State s  ask e d  respond e nts a paire d
s et of q ue stions conce rning th e ir support or opposition to (1) a proposal to
guarante e  a ce rtain level of incom e  for all fam ilies  and  (2) a proposal to
guarante e  all fam ilies  enough  w ork  to e arn th e  sam e  le ve l incom e . Th e
guaranteed incom e proposal w as re je cte d  58% to 36%. Th e  guarante e d  w ork
proposal w as supporte d  78% to 18%. I suspect th e  sam e  re lative pre fe rence s
e xist tod ay in th e Unite d  State s. I h ave  th re e  q ue stions inspired  by  th i s  data.
First, do you th ink  th e  sam e  relative pre fe rence s  for guarante e s  of w ork  as
oppos ed  to guarante e s  of incom e  e xist in Europe ? Se cond , do you k now  of
anyone in Europe  w h o is ad vocating a guarante e  of w ork  as  an alte rnative  to a
guarante e  of incom e such  as your BI proposal w ould  accom plish ? Th ird , w h at
is your view  of guarante e d  w ork  proposals?

PVP in reply to H arvey (26/5)
1. BI AND PREFERENCES FO R  GUA R A NTEED  W OR K. My guess  i s  th at th e
outcom e  of such  surveys w ould not be  s ignificantly diffe rent now  or in Europe .
(Note  th at, und e r m any ph rasings of th i s  question, m any BI supporte rs,
including m yself, w ould  expre s s  a pre fe rence  for a guarante e d  job  ove r a
guaranteed incom e.)
2. EURO PEAN ADVO CA TES O F GUARANTEED  W OR K. I h ave not s e en
anyone proposing guarante e d  w ork  as  a full substitute  to th e  current
patch w ork  of sch em e s  th at jointly provide  guaranteed incom e , as  eve ryone
recogniz e s  th is w ould  b e  a crazy proposal as re gard s  a large proportion of
people  (1) ove r 65, (2) w ith  som e  h andicap, (3) w ith  ve ry young ch ildren, (4)
just turne d  unem ployed. But guarante e d  w ork  sch e m e s  h ave  h ad  and  still h ave
m any supporte rs  as  far as th e  long-te rm  une m ployed  are  conce rne d. (In
Belgium , for e xam ple , th e introduction of such  a guarante e d  w ork  sch e m e  for
th e  long-te rm  unem ployed i s  a central tenet of th e  (righ t-w ing) liberal party's
em ploym ent policy.) Ind e e d , m any e xpe rim ents in th is  dire ction h ave  b e e n and
are  still conducted in s eve ral countrie s.
3. MY VIEW  A BOUT GUARANTEED  W OR K  PR O PO SA LS. Much  of th e
im pulse  for th e  BI d i scussion in Europe  h as pre cisely com e  from  th e
d i sappointing ove rall results of such  e xpe rim ents (m ost re cently in France ,
w h os e  19 88 guarante e d  m inim um  incom e  w as pre cisely m e ant as a sch e m e  for
guarante e d  "insertion" rath e r th an for a guaranteed incom e ). Part of th e
d i sappointm ent cam e  from  th e  e conom ic balance  s h e e t: m ak ing pe ople  w ork
for th e ir incom e  turne d  out in m any cases  not to d e cre as e  (as  expe cte d ) but
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increas e , even in th e  long run, th e  net cost of th e  sch e m e . (Th e  e xceptions cam e
from  sch em e s  th at did not really provide  guarante e d  e m ploym ent to all, but
only to com paratively privilege d  cate gories.) But m ost of th e  d i sappointm ent
cam e  from  th e  social balance  s h e e t: w h en conceive d  as lim ited in tim e  (from
th e individual's point of view , as  th e  sch e m e its elf m ay be  perm anent), th e
sch em e s  led  m ost of its  beneficiari e s  back  to s quare  one  at th e  e nd  of th e
pe riod , and  w h en conceived  as unlim ite d , th ey faile d  to provide  people  on
th e s e  sch em e s  w ith  th e  social recognition or pow e r a job  w as m e ant to give
th em , as  th e  status of a "th ird  w ork  circuit" w ork e r (as  th e  sch e m e  w as called in
m y country) w as h ard ly les s  stigm atiz e d  in th e  outs ide  w orld  th an th at of a
long-te rm  unem ployed person (a ch arity job is not b ette r for s elf e ste e m  and
th e  e ste e m  of oth e rs  th an a ch arity incom e ), and  w as associate d  to an infe rior
position w ith in th e  e m ploying organiz ation (e ven w ith  e q ual q ualifications and
sim ilar functions). Moreove r, th e  job  cre ation proces s  w as  badly h am pe red  by
th e  conce rn th at th e s e  jobs  s h ould not put any unfair com pe titive pressure  on
"real jobs" and  d am agingly bias e d  as a result of political lobbi e s  favouring th e
allocation of such  jobs  to friendly non-profit-m ak ing organiz ations. In th e  ligh t
of all th is (and  m ore  for w h ich  I h ave no tim e  h e re ), I b ecam e  convince d  th at
th is w as not th e  w ay to go. A nd yet, I b elieve  th e  tw o central ideas  b e h ind such
proposals are  valid and im portant: (1) th e  righ t to w ork  is im portant for its
ow n sak e , not just b ecaus e  of th e  associated incom e ; and  (2) th e  righ t to w ork
(w ith  a d ecent incom e ) can no longe r b e  grante d  to all w ith out m assive
subs idies. Basic incom e is precisely a strate gy th at aim s to provide  a righ t to an
incom e  for all th at is not bough t at th e  e xpense  of th e  righ t to w ork , and it
consists in distributing em ploym ent subs id ies, th ough  straigh t into th e  h ands
of th e potential em ployee s  so th at th ey (rath e r th an th e  e m ployer) can d e cide
w h ich  jobs  are  w orth  th e subs idy.
Now , all th is m ay be  d ifficult to follow  by a tax paye r w h os e  ch arity is being
im plore d. But it s h ould  h ave  som e  appe al for th e  repre s entatives  of a pe ople
trying to figure  out th e  b e st w ay to pursue th e  com m on good. H as it b ecom e
too m uch  to ask  of a d em ocracy th at th e  logic by w h ich  it s h ould  b e  gove rne d
by th e  latte r logic rath e r th an th e  form e r ?

PVP in reply to a pack age sub s e q uently sent b y H arvey (9 /6)
Th ank s  for your lette r of 30 May and your article , w h ich  I re ad im m ed iate ly
w ith  m uch  inte re st. I ask e d  for your book  to b e  ord e re d  for our library in cas e
w e  don't h ave it already. I am  pe rsuaded  by  your political argum ents in th e  US
context (th e  "s elling" aspect), and in a w ay w h at I am  proposing m yself as th e
full pack age i s  a com bination of th e  tw o. W h at ne e d s  to b e  got rid  of is th e
illusion th at guarante e d  e m ploym ent, e ven at th e  sam e  le ve l of incom e , is
bound  to b e  ch e ape r th an guaranteed incom e . But your cautious w ord s  about
th e  full e conom ic costs indicate sufficiently th at you don't s h are  th is illusion.
D o send m ore  of your w ritings on re lated  subje cts. W h at is your view  on EITC
for e xam ple  ?

Ph ilip H arvey (Russell Sage Foundation, New  York , h arvey@rsage.org) to
PVP (14/6)
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I ce rtainly agre e  th at offe ring guarante e d  e m ploym ent w ould  cost m ore  th an
guaranteed incom e  but th e  social b ene fits also m igh t b e  gre ate r. It d e pends  on
th e  ch aracte ristics of th e  groups included in th e  offe r. I th e re fore  am  not w illing
to say th at guaranteed incom e i s  nece s sarily m ore  e fficient (d e fining e fficiency
broadly -- and in a w ay th at is not re adily susceptible  to m e asure m ent -- as
total social b enefits d ivided  by  total social cost). My inclination is to adopt a
prefe rence  rule  bas ed  on political re alities  rath e r th an an ultim ate  value
calculation. Guaranteed incom e  s h ould  b e  offe re d  to pe rsons w h om  society
does not expect to "w ork " (ch ild ren, th e  e ld e rly, individuals w ith  s eve re
di sabilities) and  guarante e d  jobs  s h ould  b e  offe re d  to pe rsons w h om  society
doe s  expect to "w ork " (able-bodied individuals of w ork ing age ). Th at w ouldn't
s ettle  d e bate s  ove r w h o s h ould be included in  each  cate gory (single parents, for
exam ple ), but th os e  d e bate s  w ould  lose  m uch  of th e ir sting if th e  ch oice
pre s ente d  w e re  b etw e e n guaranteed incom e  and  guarante e d  w ork  (w ith
appropriate  w ork -related  social s e rvices such  as ch ild  care included in th e
offe r) rath e r th an b etw e e n guaranteed incom e  and noth ing at all.
I also b elieve  th at if and  w h en th e public and policy m ak e rs  accept th e  fact th at
m ark et econom ie s  do not norm ally produce  e nough  jobs  for e ve ryone  w h o
w ants to w ork , th e  low e r cost of guaranteed incom e  sch e m e s  w ill generate  a
de s i rable  tendency to expand notions of w h o is an appropriate  cand idate  for
guaranteed incom e support (parents w ith  young ch ildren or oth e r d e pendents
re q uiring substantial pe rsonal care , w ork e rs  w ith  a substantial continuous
w ork  record  w h o w ant a "sabbatical" le ave  to re turn to sch ool or engage in
oth e r socially useful activities, pe rsons w ith  a proven com m itm ent to volunte e r
social s e rvice  w ork , e tc.).
I h ave  m ixe d  fe elings about th e  EITC. A s  a w age subsidy paid to e m ployees  it
h as pronounced  d i sad vantage s  com pare d  to h igh e r m inim um  w age s. (1) It is
only 50% refund able in w ork e r paych e ck s. Eligible  w ork e rs  h ave  to w ait to th e
end of th e  tax year to get th e  re st -- and  th e  actual num b e r of pe rsons w h o
claim  even th is ad vance paym ent is ve ry sm all b ecaus e  of a lack  of k now le dge
about th e  b enefit on th e part of e ligible individuals and  e m ployer res i stance  to
adm iniste ring it. Th is pose s  a h ard s h ip, b ecaus e  living e xpense s  cannot b e
d efe rre d. (2) Th e  i d ea th at th e  EITC w ill end up in th e pock e ts of low  w age
w ork e rs  rath e r th an th e ir e m ployers  also m ay be ill-found e d.
Th e re is noth ing in U.S. law  proh ibiting an e m ployer from  di scrim inating
against w ork e rs  eligible  for th e  EITC by offe ring th e m  b elow  m ark e t w age s. If
th e  m ark et w age  for a particular type  of w ork  is $5 an h our, an e m ployer could
offe r $4.25 an h our to EITC eligible  applicants and  still prom ise  th e m  a post-
EITC w age  of ove r $5 an h our. In oth e r w ord s , th e  b ene fit m ay function lik e  a
w age subsidy paid to em ployers despite  th e  fact th at it is paid to th e  e m ployee
directly. Th e  assum ption und e rlying th e  EITC is th at th e re  are plenty of jobs
available  to eligible persons, so no e m ployer could  ge t an e ligible person to
accept a b elow  m ark et w age  offe r, but if a job s h ortage  e xists, e m ployers  m ay
b e  able  to dive rt th e  EITC b enefit to th e ir ow n pock e ts. I h aven't s e en any
evidence  th at th is is h appening ye t, but I s e e  no re ason not to e xpe ct th is k ind
of b e h avior.
Neve rth eles s , th e  EITC d oes provide substantial transfe r b ene fits to pe rsons
w h o ne e d  th em , and it i s  doubtful th at th e  U.S. Congre s s  w ould  h ave  e nacte d
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any oth e r transfe r b enefit of sim ilar m agnitud e . So I'm  h appy to h ave it d e spite
its flaw s. A lso, th e  b enefit m ay function m ore  as  a form  of supple m ental
unem ploym ent insurance  for low  incom e  w ork e rs  th an it doe s  as  a w age
subsidy, and  I find  th at feature  of th e program  ve ry attractive . A  w ork e r w h o
lose s  a job paying w age s  above  th e  EITC incom e  ce iling on an annualiz e d  basis
m ay noneth ele s s  qualify for th e  b ene fit if h e r annual incom e  (d e pre s s ed  by  a
spell of unem ploym ent) falls b elow  th e  ce iling. O nce  conservatives  catch  on to
th is feature  of th e  b enefit, th ey're  lik e ly to le ve l th e  sam e  k ind  of criticism  at th e
EITC th at th ey now  direct at une m ploym ent insurance  (w h ich  h as  b e en
pe rm itte d  to e rode in both  coverage  and  value in th e Unite d  States in th e  face
of cons ervative  claim s th at it encourage s  joblessnes s).

PVP in reply to H arvey (3/7)
Many th ank s  for your illum inating respons e  about EITC w h ich  re ve ale d  m any
aspects of it I h ad  ove rlook e d .

IV. PO LITICAL PR O SPECTS

4.1. BASIC INCO M E AND  M ARXISM

Palm er Eldritch  (valis@earth .execpc.com ) to PVP (23/9 5)
H ello, Profes sor.
In th e  ch arm ing patois of A m e rican Inte rne te s e  I am  calle d  a 'lurk e r', th at being
a pe rson w h o q uietly look s in on lists, ne w sgroups and  oth e r cyber-
collectivities  w ith out eve r publicly posting to th e m , but som e tim e s  responding
privately to individual poste rs, as  righ t now . I w ould  lik e  to add  m y ow n voice
to a grateful ch orus, in praise  of your brave pione e ring participation in th is
g̀ue st lecture ' e xpe rim ent. Late r, pe rh aps afte r th is w e e k , I m ay send you som e

q ue stions in th e  area of your ad vocacy; righ t now  I w ill ask  only a fe w
q ue stions th at you can q uick ly dispos e  of.
1) D o you consider yours elf a Marxist?
2) If not, are you neve rth eless  be ing publicly lab ele d  as such  on th e  basis of
your BI ad vocacy? By w h om  or by w h at institution(s)?
3) D oes  Erne st Mand el h ave  an e -m ail add re s s  th at is in th e public dom ain?
4) I h ave  just read , in th e  context of a ne w sgroup di scussion, th at France
h as h ad  as m any as 15 constitutions since  1789 . Th is state m ent s e em s lik e  a
tendentious political false h ood  to m e , but I don't re ally k now  and  h ave no
appropriate  re fe rence  w ork  at h and. W h at do you say?

PVP in reply to Eldritch  (24/5)
1) No.
2) I am  pe rceived  as som e  sort of Marxist by a num b e r of pe ople , and probably
m ore  so in th e  A nglo-Am e rican w orld  th an on th e  continent (w h e re  I am  rath e r
pe rceive d  as a som ew h at unusual political ph ilosoph e r in th e  A nglo-Am e rican
tradition). But th is is not b ecaus e  of m y advocating basic incom e . It is rath e r
b ecaus e  of m y close intellectual and personal link s  to som e  of th e  le ading
"analytical Marxists" (such  as G.A . Coh en at O xford , Joh n Roe m e r in California



—  28 —

or Erik  W righ t in W isconsin). Yet, I w ould not d e scrib e  m yself as a Marxist,
analytical or oth e rw ise. Th ose inte re sted in th is m ay w ish  to h ave  a look  at m y
Marxism  Recycled  (Cam brid ge Unive rsity Pre s s , 19 9 3), w h os e  ch apte r 8,
incidentally, is th e  th e  m uch  d e bate d  d e fence  of BI I co-auth ore d  und e r th e  title
"A  capitalist road  to com m unism ".
3) I doubt h e  h as  one.
4) 15 is  correct, but I am  not an encyclopaed ia.

4.2. BASIC INCO M E AND  TH E NATIO N-STATE

D avid  M oody (davm @crl.com ) to PVP (22/5)
Given th e  current econom ic situation, w e  s e em  not b e  alone  am ong d e ve lope d
nations in our grow ing m istrust of im m igration. Given th e incre asingly
conservative  attitude s  tow ard im m igration h e ld by m any d e ve lope d  nations,
h ow  can ad vocate s  of basic incom e  avoid (or, if unavoidable , ne gate ) th is
issue's  b ecom ing a barrier?

PVP in reply to M oody (22/5)
Yes , th e re  i s  a d e e p tension b etw e e n basic incom e  —  and  m ore  b roadly any
generous form  of social solidarity —  and s ignificant le ve ls of m igration. Th is is
due  both  d irectly to th e  s elective  m igration of lik e ly ne t b ene ficiarie s  (into th e
area conce rne d ) and net contributors (out of it), and indire ctly to th e  tim e it
tak e s  to b e  build up th e  "us" am ong w h om  one spontane ously fe e ls solidarity.
Th e problem  is not specific to basic incom e  (it is sh are d , for e xam ple , by th e
guarante e d  m inim um  incom e syste m  w e  h ave in seve ral Europe an countrie s ),
but it ne e d s  to b e  tak en s eriously. My ow n view  is th at m assive  e conom ically
m otivate d  m igration is a ve ry bad  th ing, and  th at th e  w ay forw ard  to ste m  it is,
step by step, to bring about system s of transnational inte rpe rsonal transfe rs.

K e ith  H udson (Bath , England, k .h udson@BBCNC.O R G.UK ) to PVP (22/5)
O ver th e  last tw enty years, in all O ECD  countrie s , industry and  com m e rce
h ave  b e e n paying a steadily sm alle r proportion of ove rall gove rnm ent taxation
and , convers ely, individual tax-payers  h ave  b e e n paying a h igh e r proportion.
A t th e  sam e  tim e , w elfare  e xpenditure s  h ave  b e e n rising ste e ply for various
w ell-k now n reasons and  are  clearly de stine d  to ri s e  m uch  h igh e r in th e  y ears  to
com e if pre s ent com m itm ents are  ab ided  by. A lso, autom ation and
rationalisation is steadily h ollow ing out full-tim e  m iddle- s k ill, m iddle-incom e
part of th e  job  m ark et, h ith e rto th e  central targe t of gove rnm ent pe rsonal
taxation. In m any countrie s , it is alre ady politically im poss ible  to raise  personal
taxation. Even th e  Labour governm ent-in-w aiting in th is country is agre e d  on
th is.
A t th e  sam e  tim e , gove rnm ents and politicians are  losing th e ir cred ib ility as far
as th e public is conce rne d . Corruption of politicians  s e em s  endem ic in all
countrie s. In th e  cas e  of m ost ad vanced industrial countrie s , th e proportion of
th e  electorate  th at actually goe s  to th e polling booth s  i s  declining from  e le ction
to election. Could it b e  th at, as  Alain Minc (Th e  New  Middle  A ge s ) propose s ,
w e  are  at th e  turning point of a ne w  h istorical are a. In th is country, am ong a



—  29  —

grow ing num b e r of s e rious com m entators, th e  le ft-w ing e x-Ch ance llor of th e
Exch e q ue r Lord  H e aley b elieve s  th is, as  doe s  th e  righ t-w ing O xford  h istorian
Norm an Stone.
Could  w e now  b e  face d  w ith  a sort of re -run of w h at occurred in th e  1200's  and
1300's in W e ste rn Europe , w h en bit by bit th e supre m e  le gal, m ilitary and
financial pow e r of th e  Pope  gave  w ay to a m ultitud e  of ne w  s ecular
auth orities? A nd  also a re -run of th e  ch ange ove r of th e  last 200 ye ars, w h en th e
regional auth orities  gave  w ay to nation-state s? Now , w e  s e em  to be  s e e ing th e
nation-state s  losing pow e r to th e  new  non-te rritorial com m e rcial auth orities  –
th e  m ultinational corporations. Sh ould  w e not b e  th ink ing h ow  consum e r
pow e r could  b e  e xe rci s ed  against th e  grow ing financial as s ets of th e
m ultinational corporations in ord e r to e xtract a basic incom e ? A fte r all, it is in
th e ir fund am ental inte re st to h ave  a w id e  consum e r-base in th e  com ing
d ecade s.

PVP in reply to H udson (23/5)
1. I don't th ink  basic incom e  can b e  sold  to m ultinationals on th e  ground  th at
th ey need people  to consum e  th e ir products: if m ass  consum ption is a proble m ,
oth e r form s of transfe r w ill d o just as w e ll. Th e  central argum ent for basic
incom e  relative  to th e s e  oth e r form s of guarante e d  consum ption pow e r is th at
w e  do not w ant an increasingly dual society.
2. A lth ough  I th ink  w e  s h ould  b e  care ful w ith  grand  h istorical paralle ls, I agre e
th at th e  subve rsion of national political pow e r by transnational e conom ic
pow e r (and  constraints) is a m ajor ch allenge , and not just for basic incom e . Th e
respons e , I b elieve  consists in som e h ow  com bining (and  re conciling) a
re h abilitation of patriotism  and  a continuous lifting of th e  scale  of d e m ocratic
d ecision-m ak ing. I spell th is out in th e  last s ection, "Ste e ring cle ar of Penguins
Island", of m y Real Fre edom  for All, OUP 19 9 5, and  d e ve lop it in a sm all book  in
French  (Sauver la solidarité, Paris: Editions du Ce rf, 19 9 5).

Rob e rt Rosenstein (rob e rtr@sh adow .net) in re sponse to PVP on H udson
(23/5)
In your reply to Keith  H ud son you spe ak  of a "re h abilitation of patriotism  and
a continuous lifting of th e  scale  of d e m ocratic d e cision-m ak ing." W ould you
com m ent on th is, pleas e. It w ould s e em  th at you are not h appy w ith  th e  i d ea of
th e EEC (European Econom ic Com m unity) and its potential for b ecom ing a
political state in its  ow n righ t. A lso, do you fore s e e  d ifficulties in des igning
Basic Incom e  legislation b ecaus e  of e ven th e  tenuous political and  e conom ic
ties  th at exist now .

PVP in reply to Rob e rt Rosenstein (23/5)
1. PA TRIO TISM CUM SCA LE-LIFTING. To spell out w h at I m e ant (in m y
R eply to H ud son), h e re  i s  th e  finale  of th e  d ialogue  th at pre ced e s  and sum s up
th e  last ch apte r of m y Real Fre edom  for All (O .U.P., 19 9 5):
∆ By em ph asiz ing com petitiveness th e  w ay you just d id  in  ord e r to vind icate your
n egative conclusion  about socialism , are you not seriously underm in ing your ow n belief
in  th e possibility of a h igh  basic incom e in  capitalist countries? It is not enough  to
argue th at a transfer system  w ith  a basic incom e at its core w ould be better, in  term s of
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econom ic efficiency, th an  th e w elfare state as currently organ iz e d . W h at's und e r
pressure now , for reasons you h inted  at, is any sort of gen erous transfer system .
Bearing sustainability in  m in d , sh ouldn't real-fre e dom -for-all recom m end som eth ing
lik e  th e  d ism antling of th e w elfare state rath er th an  its replacem ent by som eth ing m ore
am bitious?
Φ  Th is risk  is great if w e  don 't sim ultaneously struggle to redesign  our institutions in
tw o d irections. On e  is d em ocratic scale-lifting: w e m ust urgently, and  in  all sorts of
w ays, establish  and strength en supranational d em ocratic institutions w h ich  d eterm in e
th e  rules under w h ich  th e  transnational m ark et operates - including as regards incom e
d istribution - , instead  of being governed by th em , as national d em ocracies increasingly
are . Th e oth er d irection  is solidaristic patriotism : w e m ust also urgently, and  in  all
sorts of w ays, preserve and  d evelop institutions th at nurture strong fe elings of
allegiance tow ards generous distributive institutions at w h atever level th ey exist, and
th ereby reduce th e pressure against re d istribution  th at stem s from  opportunistic
beh aviour by th e h olders of precious factors.
∆ Surely, th ere  m ust be a tension betw e en th e  cosm opolitan ism  of th e first strategy and
th e patriotism  of th e second .
Φ  To som e extent th ere  is, an d  w e m ust th erefore be all th e m ore th ough tful w h en
selecting th e institutional m eans for th e pursuit of e ith er (§  6.8). But w e sh ould not be
too fussy. If w e are to preserve and  regain  th e  leew ay required to go forw ard , or even
sim ply to prevent th e w orld w id e  collapse of w elfare states, both  strategies are essential.
Careful th ough t and  resolute action  are urgently ne ed ed in  th is area. No tim e sh ould be
w asted .
∆ Get on  w ith  it th en!
2. EURO PE. It s h ould  b e  clear in th is ligh t th at I am  strong b elieve r in th e
potential im portance  of th e Europe an Union for th e  sak e  of a h igh e r
sustainable  basic incom e  and  h ence  gre ate r justice . But th e re  i s  a m ajor trad e
off for generous red i stributive polici e s  b etw e e n e conom ic fe asibility (enh ance d
by scale-lifting) and political feasibility (re duced  by  scale-lifting). H ence  th e
im portance  of not bank ing e xclusive ly on w h at w ill b e  done  on a large r scale
and  of trying to retain or regain som e  le e w ay th rough  an appropriate  form  of
patriotism .

Rob e rt Rosenstein (rob e rtr@sh adow .net) in re sponse to PVP (23/5)
O nce  again, th ank s  for your prom pt reply to m y last q ue stions, and  e spe cially
for th e  e xce rpt from  your ne w  book . My pre vious q ue stion w as prom pted  by
your use  of th e  w ord  "patriotism " w h ich , I at le ast, im m ed iate ly equate d  w ith
"nationalism " in its narrow e st s ense. Th is, obviously, w as not your intention. I
appreciate  th e  tension you d e scrib e  b etw e e n th e  necess ity of a Com m on Mark e t
citiz e n retaining and  re e nforcing th e ir loyalty to th e ir country w h ile  at th e
sam e  tim e  look ing forw ard  to th e potential advantage s  of th e  e conom ic union.

4.3. PO LITICAL FEASIBILITY

Bill H um ph rie s  (M adison, W I, w h um p@m sn.fullfeed.com ) to PVP (23/5)
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Given th e  attitud e  tow ards  'th e  undeserving poor' m entione d  pre viously in th is
d i scussion, w h at about expand e d  tax cred its for h e alth  care , ch ild  care  and
e ducation as an inte rim  m easure?

PVP in reply to H um ph rie s  (23/5)
As  a result of participating in a confe rence  on basic incom e  sch e m e s  h e ld in
Madison in 19 89 , I b ecam e  convince d  th at unive rsal h e alth  provision, unive rsal
ch ild  b enefits, basic pensions or fre e  e ducation of sufficient q uality w e re
ind e e d  priorities in th e  US context, and  a genuine basic incom e  for adults a
luxury th e  US econom y could  easily afford , but not th e  US polity. Europe 's
econom ic (not: e m ploym ent) situation is not ve ry diffe rent, but its political
situation is - for th e  tim e be ing.

Betty Mandell (b m andell@b ridgew .edu) to PVP (25/5)
Your com m ent on caretak ing w as particularly poignant to m e  today. I w ent to
a w ork s h op e xplaining th e  new  Massach usetts w e lfare  law . It w as so
d epress ing. Th ey are  lim iting A FD C to tw o years  out of five , and you can't
apply again for th re e  y ears. Eve ryone  w ith  a ch ild  ove r 3 m onth s  of age  h as  to
go into w ork fare  for 20 h ours a w e e k . Th e re is no add itional m oney for
ch ildren born afte r you are  on A FD C. If your ch ild i s  absent too m uch  from
sch ool, you lose  th e  grant for th at ch ild. If you don't h ave your ch ildren
im m uniz e d , you lose your grant. If you don't nam e  th e  fath e r of th e  ch ild , you
lose your grant. If you are under 20, you ge t no m oney unless  you live  w ith  a
relative  or in a "structured  s etting." A nd  on and  on. I'm  so d e pre s s e d. W e  are
ligh t years  aw ay from  a Basic Incom e , as  m uch  as I enjoy th e oriz ing about it.

PVP in reply to M andell (26/5)
I und e rstand your fe eling d epre s s e d. A t th e  sam e  tim e , le t us try to le arn th e
les son. By placing m ost em ph asis on strength ening th e  e ntitle m ents to and
enh ancing th e  levels of b enefits targe te d  to th e unem ployed  or to single
m oth e rs, one  h as  create d  a structure  of incentive s  w h ose  perve rs e  effe cts can
now  d ead  e asily be  denounced  by  th e  righ t. Punish ing pe ople  (by w ith d raw ing
th e ir b enefits) as  soon as th ey (d e te ctably) ge t out of th e ir isolation or idleness
is not, on reflection, a ve ry viable  w ay of running a society. More ove r, le t us
not d e spair. Th e  w ork fare  strategy you d e scrib e  also h as  effe cts w h os e
m agnitud e  w ill slow ly be  re aliz e d : for th e populations conce rne d , it can b e
e xpecte d  to b e  far les s  expensive  to give  th e m  an incom e  th an (1) to give  th e m
both  an incom e  and  a job; and  (2) to give  th e m  noth ing and  le t th e m  struggle
for th e ir lives  and  th at of th e ir ch ildren th rough  crim e  and prostitution. Beyond
th e  d e fensive  figh ts, w e  m ust w ork  out a cas e  for an e conom ically re alistic
alte rnative  th at can exploit th e  d i sastrous results th at can b e  expe cte d  from
righ t-w ing policies  w h ile  tak ing se riously th e  valid part of th e  argum ent th at
let to th e m . In th e  US too, I b elieve , BI is a central part of such  an alte rnative .

Lavinia W eis sm an (Th e  Consortium  for W ork force Ecology,
lavinia@tm n.com ) to M andell (26/5)
Betty, th e  County of Rive rs ide , CA  h as d i scove re d  a succes sful m od e l w ith out
legislation and  ch ange  to th e  law s, sim ply by building th e ir re cipients into a
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netw ork  of support, learning and  s elf-e ste e m . Eve ryone i s  given th e
opportunity for lite racy and  learning and  ch ild  care  ass istance . Larry
Tow nsend, th e  d evelope r and  adm inistrator of th e  County w e lfare syste m  is
building a practice  th at i s  becom ing a le arning cente r for oth e r w e lfare syste m s
in th e  county. I am  currently w riting an article  about h e  e xpe rience  and  w h at I
learne d.
It does not solve  th e problem  of job  cre ation, but it doe s  em pow e r a w ork  and
learning eth ic th at is unusual and not bas ed  on th e  republican platform  of
punish m ent or th e  d em ocratic platform  of com placency.

Rich  Roth  (Georgetow n, CT, rich @on-th e-net.com ) to PVP (23/5)
I'm  ve ry inte re sted in your concept of BI and  e ven m ore inte re sted in h ow  it
d evelops in Europe - in th e  US, w e  h ave  a m ajor uph e aval h appening w ith  th e
R epublican tak e  ove r of th e  Congre s s , and  so th e  i s sues  of h ow  to w in
acceptance  are  even m ore  critical th an in th e past. I'd  lik e  to bring up th e
approach  supported  by  Buck m inste r Fulle r (from  m e m ory), w h ich  basically
justifies  th e  BI not from  a m oral or fairnes s  perspective  but from  th e
pe rspective  of purely statistically contributions by individuals. Th e  i d ea is th at
if th e  m ajority w as guarante e d  a BI le ve l, a sm all num b e r w ould use  th at to
create  contributions so significant th at it w ould  m ore  th an pay for th e support
of th e  re st. Can you com m ent on th is ? Both  on th e  i d ea its elf and  h ow  it m igh t
b e  used to b ette r get support for th e  BI id ea.

PVP in reply to Rich  Roth  (24/5)
I'm  not sure  w h at you or Fuller m e an by som e  BI re cipients m ak ing
"contributions so significant th at it w ould  m ore  th an pay for th e  re st". Th e  m ost
reasonable non-trivial inte rpretation I can th ink  of is th at m oving from  a
m eans-te ste d  w elfare  sch em e  to an unconditional citiz e n's incom e  w ould  fre e
m any people  from  th e unem ploym ent trap and  foste r th e initiative s  of m any
oth e rs in such  a w ay th at even th e  add itional taxation re q uired  by  a generous
BI w ould  b e  m ore  th an paid  for. [I d e ve lop th is possibility m ore  form ally in
"Th e  s econd  m arriage  of justice  and  e fficiency", a 19 9 0 article  reprinte d  as th e
last ch apte r of Arguing for Basic Incom e  (P. Van Parijs  e d.), London &  New  York ,
Ve rso pape rback , 19 9 2. ]

Rich  Roth  (Georgetow n, CT, rich @on-th e-net.com ) in reply to PVP (28/5)
Yes  -  th at's  th e point. I th ink  it goes  b eyond  th at, in th at te ch nical or oth e r
innovations th at w ould im prove  society and  th e  standard  living for all.

M ik e Gurstein (gurstein@un.org) in re sponse to PVP (26/5)
Th ank  you for your reply and your ove rall w e ll re asone d  and insigh tful
discussion on BI/GA I (I am  assum ing th e re is no diffe rent in your m ind ). You
answ e re d  part of m y com m ent but I w ould  lik e  to go back  to th e  oth e r part
w h ich  is th e political "s ellability" of th e  BI notion.
Your re fe rence  som e  tim e  ago to BI and  Social Cred it I'm  sure  re sonate d
strongly w ith  your Canadian re ad e rs since  Social Cred it espousing policies  of
responding to th e  Great D e press ion by "artificially" cre ating and d i stributing
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cred it th rough  th e  bank ing system , also espous ed  strongly nativist (anti-
im m igrant, anti-sem itic) positions in oth e r sph e re s.
Th e  GA I notions in th e  19 70's in Canada and  th e  US gre w  out of liberal/Liberal
response s  to pe rsistent poverty in th e  m idst of pe rceive d  (and  assum e d )
continuous abundance.
In both  instance s  th e notion w as fairly soon di scred ite d  not b ecaus e  of its
intrinsic m e rits but b ecaus e  of th e political com pany th at it w as k e e ping.
My question is w h at d o you see as being th e  current "politics" of BI in Europe
and  h ow  w ould you s e e  th at evolving tow ard s  b ecom ing part th e  b road e r
political and  social agenda e ith e r of th e EU or of th e individual Europe an
state s.
[Question rece ived  too late  to allow  for a specific reply, but som e ingred i ents
can b e  gath e re d  from  th e  replie s  b elow .]

4.4. BASIC INCO M E AND  PO LITICAL PARTIES

M e lanie  M ilanich  (m m ilanic@W EB.A PC.O R G) to PVP (22/5)
Th e  current election cam paign for th e  Gre e n Party of O ntario is advocating
guaranteed incom e , job s h aring and  re duce d  w ork  w e e k s  to replace  w e lfare
and unem ploym ent O ne  O ntario res ident in seven is on social assistance
costing th e provincial governm ent $7 billion pe r ye ar. A n add itional 700,000
are  on unem ploym ent insurance  costing th e  fe d e ral gove rnm ent billions m ore .
Th is system  pe rpetuate s  low  s elf-e ste e m , stigm atiz e s  pe ople  as non-productive
and d i scourage s  th em  from  accepting part-tim e  or poorly paid jobs. A lth ough
th e re is plenty of w ork  to go around  th e re  are not enough  traditional paid  jobs.
Th e  Gre e n Party propose s  to replace  th e  w e lfare syste m  and unem ploym ent
insurance  w ith  a Guarante e d  Incom e  Supple m ent plan w h ich  w ould  e ncourage
recipients to s e e k  e m ploym ent. Incom e s  w ould  b e  toppe d  up to a targe t le ve l
w ith out m eans-te sting. Th e  am ount w ould incre as e  according to th e num b e r of
d ependents or special ne e d s. Th e  Guaranteed incom e  w ould provide  financial
com pensation for traditionally unpaid and undervalue d  contributions to
society, such  a ch ild  care  and  h om e m ak ing (currently estim ate d  to b e  w orth
$285 billion) and  w ould  contribute  to th e support of artists, stud e nts,
volunte e rs  and  sm all business start ups.

PVP in reply to M ilanich  (23/5)
From  your d e scription, th e  O ntario Gre e n Party's proposal s e em s to b e  som e
sort of negative incom e  tax sch em e , rath e r th an a genuine basic incom e  (a
m eans te st is re q uire d  to d ete rm ine  w h e th e r th e  "targe t le ve l" h as  b e en
reach e d ).
For a num b e r of reasons som e  of w h ich  you m ention, Europe an gre e n parties
h ave  also b e en inte re sted in basic incom e  from  an e arly stage , e specially in th e
UK, H olland , Finland , Ireland , A ustria and  Be lgium . It is only m ore  re cently
th at oth e r political parties  h ave  b ecom e inte re ste d , including in one  cas e  (th at
of H olland ) at th e  gove rnm ental le ve l.

Rob e rt Rosenstein (rob e rtr@sh adow .net) to PVP (24/5)
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I w ond e r, are  you h oping to influence  th e  various gove rnm ents to consider th e
view s  of th e  Basic Incom e Europe an Ne tw ork  only th rough  acad e m ic ch anne ls,
and perh aps som e  lobbying and  lite rary propaganda; or h ave you considere d
em ulating th e  Gre e ns and  form ing political parties - not ne ce s sarily w ith
grandios e  am bitions, but rath e r b ecause  it w ill give your id e as gre ate r
exposure  am ong th e populace?

PVP in reply to Rosenstein (24/5)
I do not b elieve in single-issue parties, at le ast in th e Europe an conte xt. A nd  I
also th ink  th e re  are  m any im portant proble m s w h ich  a basic incom e  w ould  do
little  or noth ing to solve. So, I h ope  th at m inorities  w ith in m any parties  w ill
start prom oting th e  i d ea w ith in th e m  (it is re m ark able  to s e e  h ow  d e e ply
divided  people  can b e  on th is issue w ith in th e  sam e party, both  le ft and  righ t),
and  am  glad  to s e e  th is h appening, at ve ry diffe rent paces in diffe rent countrie s
and in diffe rent parties. Th e  m ost re m ark able proces s  of th is k ind  h as  b e en
w ith in th e  D utch  Labour Party. A n active  m inority (including e .g. th e  Nob el
laureate in econom ics Jan Tinbergen) care fully prepare d  th e  19 86 party
confe rence  w h e re  th e  i s sue w as d i scussed, but lost to th e  e xtre m e ly re luctant
party top. Last year's  electoral m anife sto propos ed  a "no re gre t policy" of
expe rim enting in th e  d i rection of a basic incom e . A nd  th e  current D utch  prim e
m iniste r and  lead e r of th e  Labour Party (te m porarily) s ettle d  a row  on th is
issue am ong s eve ral of h is m iniste rs by insisting th at basic incom e  s h ould  b e
k ept on th e  agenda of di scussion for th e  th rough  re form  of th e  D utch  social
security system  sch e d uled  for 19 9 6. Th is is th e  sort of patte rn I h ave in m ind ,
w ith  endles s  variants from  party to party and  from  country to country. In
m any parties  and  m any countrie s , h ow e ve r, w e  are  still far from  th e  lobbying
stage : th e re  i s  first a h e avy didactic task  ah e ad  for acad e m ics, journalists,
activists  etc. to m ak e  people  at all le ve ls aw are  th at BI is not (just) th e  pet id ea
of a bunch  of crank s, but a central e le m ent in th e  figh t against pove rty and
unem ploym ent and in any serious th ink ing about th e  future  of social s ecurity
and  th e  future  of w ork .

CLO SING

PVP to all (26/5)
It w as a fascinating and  m ulti-dim ensionally instructive  e xpe rience  to give  th is
one -w e e k  inte ractive  s em inar to an invisible  audience  w h os e  m e m b e rs
gradually em e rge d  from  th e  d ark  as  th e  w e e k  w ent on.
I h ope  I did not d od ge  any of th e  q ue stions ask e d. I s h all still h ave  to pond e r
about m any of th em  and  h ope  by  brie f answ e rs  w ill prove  of som e use  to som e
of you.
For m ore  d eveloped  answ e rs  to th e i s sues  rai s ed, I re fe r you once  again to
• Citiz en's Incom e, th e  e xcellent bulle tin publish e d  tw ice  a year by th e  British
re s earch  group on BI (Citiz e n's  Incom e  Study Centre , St Ph ilips Building,
Sh effield  Stre et, Lond on W C2A  2EX);
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• Tony A tk inson's  Public Econom ics at W ork . Th e Basic Incom e / Flat Tax Proposal,
O xford : O xford Unive rsity Pre s s , 19 9 5, 170p., w h ich  introduce s  to th e  various
aspects of recent econom ic re s earch  th at are  re le vant to th e  BI d i scussion;
• Th e  collection I ed ite d  und e r th e  title  Arguing for Basic Incom e. Eth ical
Foundations for a Rad ical Reform , London &  New  York : Ve rso, 19 9 2, 248 p.
(pape rback ), w h ich  include s  contributions by O ffe , Standing, Gorz , Barry,
Jordan, e tc.);
• My book  Real Fre edom  for All. W h at (if Anyth ing) can  Justify Capitalism ?,
O xford Unive rsity Pre s s , xii+ 330p., w h ich  claim s to provide  a syste m atic
eth ical d efense  of basic incom e  at th e  h igh e st sustainable  le ve l.

Th e  Basic Incom e European Netw ork  (BIEN) its elf h as a printe d  ne w sle tte r
publish e d  th re e  tim e s  a year. [Subscriptions from  outside Europe  are  w e lcom e
and  can b e  e -m ailed  to m e. Th e re  i s  a fe e  of US $30 (unw age d : US $15) for 2
years.] But one  of th e  teach ings of th is w e e k  for m e  h as  b e en th at th e re  w ould
d efinitely be  a point in BIEN going on e -m ail. [Th is h as  h appened s ince : s e e
h ttp://w w w .econ.ucl.ac.be/ etes/bien/bien.h tm l.]

It is now  tim e  for m e  to sw itch  off from  you. It is cle ar th at w e  h ave  m any
conce rns in com m on, and  also th e  conviction th at not too conventional th ink ing
is urgently ne ed ed  if th e  "future  of w ork " is not to b e  a nigh tm are  for m any.
Th ank s  a lot for h aving m e. It w as a gre at ple asure  to "m e e t" you.

Rod  D ob e ll (University of Victoria, Canada, R D O BELL@H SD .uvic.ca) to
PVP (26/5)
Just a note  to th ank  you ve ry m uch  for your inte re sting and  ve ry inform ative
com m ents for th e  futurew ork  list. I w as particularly inte re sted - -alth ough , I
m ust confes s , just a w e e  b it d i sappointed - -to find  th at w h at I h ad  th ough t w e re
ne w  connections I w as m ak ing b etw e e n basic incom e  i d eas and sustainability,
ecological taxe s  and  th e  lik e , w e re  all pre s ent alre ady in your com m ents and , I
suppos e , m ore  fully developed in your book s  (for w h ich  I am  now  placing
ord e rs- -tak e s  a w h ile  for O xford Unive rsity Pre s s  to re ach  its  m ailings out h e re
to th e  fringe  of th e  old Em pire ).
In case  you m igh t be inte re ste d , I am  attach ing w ith  th is m e s sage  a
copy of th e  current d raft of a pape r from  last sum m e r; any criticism ,
com m ent or correction you m igh t w ish  to sugge st w ould  b e
w elcom e . In som eth ing lik e  its  current ve rsion, th e pape r w ill be included in a
forth com ing volum e  to b e  publish ed  by  th e  National Forum  on Fam ily Se curity
in Canada, but I h ope  to b e  able  to continue  som e  w ork  tow ard  m ore  d e taile d
sim ulations of poss ible  sch em es in th e  conte xt of ne w  fe d e ral-provincial
financing arrangem ents in Canada. I look  forw ard  to k e e ping track  of your
continuing w ork  in th is area, and  to follow ing som e  of th e  activities  of BIEN, of
w h ich  I w as form e rly unaw are.
So it h as  b e en ve ry h elpful for m e  to h ave  h ad  th e  b ene fits of your com m ents to
th is list, and  I'm  grateful for th e  re fe rences  you h ave sugge ste d  as w e ll.

Sally Lerner (University of W aterloo, Canada, lerner@w atserv1.uw aterloo.ca)
to PVP (28/5)
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 I h ad  to aw ay on Th ursday th rough  Saturday, so just caugh t up now , on
Sunday. I've printe d  th e  w h ole  w e e k 's  exch ange  to re ad  at leisure , but just from
w h at I've  re ad , it w as a m arvellous w e e k  for FW e rs, and  A rth ur and  I th ank
you fe rvently and since rely for your patience , e ffort, tim e  and  w i sdom . W e  fe e l
so fortunate  th at you accepte d  our invitation, and  I h ope  to k e e p in closer touch
w ith  you, BIEN and  Citiz e n's  Incom e  from  now  on. I'm  off now  for anoth e r fe w
says aw ay, but w ill be in tough  ne xt w e e k .


