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Professor Christian GOLILIER

Toulouse School of Economics

W hat should we do for the future?
The economics of disconnting and sustainable development

Abstract: 1t is often suggested that economic theory is not favourable to sustainable development, mainly becanse of the relatively high
disconnt rate used to evalnate investment projects. 1 will review the various arguments that have been proposed in the literature o
use a smaller rate to disconnt more distant cash flows. All of them rely on the treatment of the uncertainty affecting the future.
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